
February 2, 2012

The Honorable Kimberly D. Bose
Secretary 
Federal Energy Regulatory Commission 
888 Second Street NE
Washington, DC 20426

RE: Southwest Power Pool, Inc., Docket No. ER12-___
Submission of Network Integration Transmission Service Agreement and 
Network Operating Agreements 

Dear Secretary Bose:

Pursuant to section 205 of the Federal Power Act1 and section 35.13 of the 
Federal Energy Regulatory Commission’s (“Commission”) regulations,2 Southwest 
Power Pool, Inc. (“SPP”) submits: (1) an executed Service Agreement for Network 
Integration Transmission Service (“Service Agreement”) between SPP as Transmission 
Provider and Western Farmers Electric Cooperative (“WFEC”) as Network Customer 
(“Third Revised WFEC Service Agreement”); (2) an executed Network Operating 
Agreement (“NOA”) between SPP as Transmission Provider, WFEC as Network 
Customer, and American Electric Power Service Corporation (“AEP”) as Host 
Transmission Owner (“Third Revised WFEC-AEP NOA”); and (3) an executed NOA 
between SPP as Transmission Provider, WFEC as both Network Customer and Host 
Transmission Owner, and Oklahoma Gas and Electric Company (“OG&E”) as Host 
Transmission Owner (“Third Revised WFEC-OG&E NOA”).3  The Third Revised 
WFEC Agreements modify and supersede the Service Agreement and NOAs accepted by 

                                               
1 16 U.S.C. § 824d.

2 18 C.F.R. § 35.13.

3 The Third Revised WFEC Service Agreement, Third Revised WFEC-AEP NOA, 
and Third Revised WFEC-OG&E NOA are referred to herein collectively as the 
“Third Revised WFEC Agreements” and are collectively designated as Third 
Revised Service Agreement No. 1628.  
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the Commission on June 9, 2011 in Docket No. ER11-3489-000,4 and supersede the 
Supplemental Service Agreement for Network Integration Transmission Service 
(“Supplemental NITSA”) accepted by the Commission in Docket No. ER07-44-000.5  

I. NEED FOR THIRD REVISED WFEC AGREEMENTS

The Third Revised Agreements are necessary because WFEC has cancelled the 
designation of a Network Resource specified in the Second Revised WFEC Service 
Agreement.  Appendix 1 of the Second Revised Service Agreement identifies the Hugo 2 
facility as a WFEC Network Resource and notes that the details of this designation are 
addressed by the Supplemental NITSA.  The Supplemental NITSA specifies four 
Network Upgrades that are required to accommodate the designation of the Hugo 2 
facility as a Network Resource.6  The transmission owners responsible for constructing 
the Hugo 2 Upgrades initially were WFEC, OG&E, and AEP.  One of these upgrades, 
referred to herein as the “Hugo Valliant 345 kV facility,” was to be constructed by 
WFEC.7  However, WFEC assigned its construction responsibility for this upgrade to 
ITC, and SPP, WFEC, and ITC executed a Designee Qualification and Novation 
Agreement with respect to this assignment, which the Commission accepted in 2009.8  
The Hugo Valliant 345 kV facility along with an additional Hugo 2 Upgrade being 
constructed by AEP will go into service on April 1, 2012.  The other two Hugo 2 
Upgrades already are in service.

Attachment J of the SPP Tariff provides that Network Upgrades associated with 
Designated Resources (i.e. Network Resources) may be base plan funded if certain 
conditions are met, including committing the resource as a Network Resource for a 
period of five years.9  When a Network Upgrade is eligible for base plan funding, the 
                                               
4 See Sw. Power Pool, Inc., Letter Order, Docket No. ER11-3489-000 (June 9, 

2011) (“June Letter Order”).  The agreements accepted in the June Letter Order 
are referred to collectively as the “Second Revised WFEC Agreements” and 
individually as the “Second Revised WFEC Service Agreement,” the “Second 
Revised WFEC-AEP NOA,” and the “Second Revised WFEC-OG&E NOA.” 

5 Sw. Power Pool, Inc., Letter Order, Docket No. ER07-44-000 (Dec. 15, 2006).  

6 The Network Upgrades are specified in sections 4.1 through 4.4 of the 
Supplemental NITSA and are referred to herein as the “Hugo 2 Upgrades.”

7 The Hugo Valliant 345 facility consists of the reconductoring of 19 miles of 
conductor and adding a 345/138 kV autotransformer.  Supplemental NITSA at § 
4.1.

8 See Sw. Power Pool, Inc., 128 FERC ¶ 61,018 (2009).

9 SPP Open Access Transmission Tariff (“SPP Tariff”), Attachment J, 
§ III(B)(1)(a).
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costs of the upgrade are partially or fully allocated to the Base Plan Region-wide Annual 
Transmission Revenue Requirement and recovered through the Base Plan Region-wide 
Charge and not directly assigned to the Network Customer.10  At the time the Hugo 2 
facility was designated as a Network Resource, each of the Hugo 2 Upgrades was eligible 
for base plan funding.  However, because WFEC has never constructed the Hugo 2 
facility and has cancelled the designation of the Hugo 2 facility as a Network Resource, 
the conditions for base plan funding the costs of the Hugo 2 Upgrades no longer are met. 
Therefore, in accordance with the SPP Tariff, the Hugo 2 Upgrades have become 
ineligible for base plan funding and WFEC, as the Network Customer, is now directly 
responsible for their associated revenue requirements.  Attachment J of the SPP Tariff 
provides that if the conditions for base plan funding are not met (including the 
commitment to designate the Network Resource for five years), the costs of the upgrades 
will be directly assigned to the Transmission Customer.11  Section 31.5 of the SPP Tariff 
similarly provides that the cancellation of the addition of a new Network Resource does 
not “relieve the Network Customer of its obligation to pay the costs of transmission 
facilities caused to be constructed by the Transmission Provider.”12 Accordingly, the 
parties have executed the Third Revised WFEC Agreements to set forth WFEC’s direct 
cost responsibility for the Hugo 2 Upgrades.

II. THIRD REVISED WFEC NITSA

The Third Revised WFEC NITSA is substantively the same as the Second 
Revised WFEC NITSA, except for the provisions described below that are related to the 
cancellation of the Hugo 2 Network Resource designation and WFEC’s cost 
responsibility for the Hugo 2 Upgrades.13  

Section 8.10 of the Third Revised WFEC Service Agreement contains a new 
section B (Cancellation of Hugo 2 as a Network Resource).  This section specifies that 
WFEC cancelled the designation of Hugo 2 as a Network Resource and, as a result of the 
cancellation, the Hugo 2 Upgrades no longer are eligible for base plan funding and 
WFEC has become responsible for 100 percent of the revenue requirements for the 
upgrades associated with the prior designation.  It then specifies each Hugo 2 Upgrade,
the entity responsible for constructing the upgrade, and the revenue requirements for each 
Hugo 2 Upgrade that WFEC shall pay.  
                                               
10 Id. at § III(A)(3).

11 Id. at § V(B).

12 SPP Tariff at § 31.5.

13 The Third Revised WFEC-AEP NOA, and Third Revised WFEC-OG&E NOA 
are identical to the Second Revised WFEC-AEP NOA, and Second Revised 
WFEC-OG&E NOA, except for updates to conform them to the currently 
effective pro forma NOA set forth in Attachment G of the Tariff.
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WFEC shall pay the ITC Great Plains’ revenue requirement as determined in 
accordance with ITC Great Plains’ base rate formula in Attachment H of the SPP Tariff.  
WFEC and ITC Great Plains have agreed that this is the appropriate rate based on the 
Commission’s determination in Docket No. ER09-1130 that the rate for service on the 
Hugo Valliant 345 kV Upgrade “will be determined according to Attachment H” of the 
Tariff as conditionally accepted in Docket No. ER09-548-000.14  For the other Hugo 2 
Upgrades, the revenue requirements are based on as-built costs for the two upgrades 
already in service15 and updated estimates reported to SPP in the fourth quarter of 2011 
for the other upgrade that will go into service on April 1, 2012.16    

Finally, section 8.10 clarifies that, to the extent the Network Customer is eligible 
for transmission credits for transmission service provided over the Hugo 2 Upgrades, 
such credits will be calculated in accordance with Attachment Z2 of the SPP Tariff.17  

Appendix 1 of the Third Revised WFEC NITSA also has been revised to remove 
the Hugo 2 facility from the list of Network Resources.  

While the above-described terms and conditions are consistent with the pro forma 
Service Agreement18 and the SPP Tariff, the Third Revised WFEC Service Agreement 
retains non-conforming language from the Second Revised WFEC Service Agreement.19  
                                               
14 Sw. Power Pool, Inc., 128 FERC ¶ 61,018, at P 34 (2009).  

15 The Hugo 2 Upgrades already in service are referred to as the Brown Explorer 
Tap Upgrade and the Cache Snyder 138 kV Facility Upgrade.  Third Revised 
WFEC Service Agreement, § 8.10(B).

16 The other Hugo 2 Upgrade that will go into service on April 1, 2012 is referred to 
as the Hugo Valliant 345 Line Terminal Upgrade.  Third Revised WFEC Service 
Agreement, § 8.10(B). 

17 The subsections of section 8.10 are renumbered to account for the new section B.  
Descriptions of certain of the Reliability Upgrades listed in section 8.10 also have 
been revised to be more accurate as to their location and/or to identify ITC Great 
Plains, LLC as the Transmission Owner because the Transmission Owner that 
originally had construction responsibility for the upgrade has assigned that
responsibility to ITC Great Plains, LLC.

18 See SPP Tariff, Attachment F.  

19 The non-conforming language retained from the Second Revised WFEC Service 
Agreement is in sections 2.0, 3.0, 5.0, 8.3, 8.9, and 8.12 of Attachment 1 and 
Appendix 4 of the Third Revised WFEC Service Agreement.  This non-
conforming language pertains to direct assignment facilities charges, wholesale 
distribution service charges, other charges, terms, and conditions, as well as an 
Interconnection and Local Delivery Service Agreement (Appendix 4).  The non-

(continued . . . )
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This non-conforming language clarifies certain terms and conditions regarding the 
provision of network service to WFEC and is necessitated by the unique circumstances of 
WFEC’s service.  The Commission has accepted prior iterations of the WFEC 
Agreements, which contained the identical non-conforming language.20  

III. CANCELLATION OF THE SUPPLEMENTAL NITSA

The sole purpose of the Supplemental NITSA is to address the designation of the 
Hugo 2 facility as a Network Resource.  As this designation has been cancelled, the 
reason for this agreement no longer exists.  Moreover, as discussed above, the Third 
Revised WFEC Agreements now address the cancellation and WFEC’s cost 
responsibility for the Hugo 2 Upgrades.  Therefore, the Third Revised WFEC 
Agreements supersedes the Supplemental NITSA as well as the Second Revised WFEC 
Agreements, and the Supplemental NITSA will be cancelled.  Accordingly, 
simultaneously with this filing, SPP is submitting a notice of cancellation of the 
Supplemental NITSA.21

IV. EFFECTIVE DATE AND WAIVER

SPP requests an effective date of April 1, 2012 for the Third Revised WFEC 
Agreements.  To permit such an effective date, SPP requests a waiver of the 
Commission's 60-day notice requirement set forth at 18 C.F.R. § 35.3.  Waiver is 
appropriate because the Commission allows waiver when service agreements are filed no 
later than 30 days after the commencement of service22 and here the the Third Revised 
WFEC Agreements are being filed prior to  the commencement of service.

                                               
( . . . continued)

conforming language also clarifies that WFEC’s load physically located on AEP 
and OG&E’s system is dynamically telemetered to WFEC’s control area. The 
Third Revised WFEC-AEP NOA, and Third Revised WFEC-OG&E NOA are 
conforming agreements.

20 See June Letter Order; Sw. Power Pool, Inc., Letter Order, Docket No. ER10-353-
000 (Jan. 26, 2010).  

21 As the Supplemental NITSA was filed prior to e-tariff, the notice of cancellation 
will be filed separately in the e-filing system.  

22 See Prior Notice and Filing Requirements Under Part II of the Federal Power 
Act, 64 FERC ¶ 61,139, at 61,983-84, order on reh'g, 65 FERC ¶ 61,081 (1993)
(the Commission will grant waiver of the 60-day prior notice requirement “if 
service agreements are filed within 30 days after service commences.”); see also
18 C.F.R. § 35.3(a)(2).
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V. ADDITIONAL INFORMATION

A. Information Required by Section 35.13 of the Commission’s 
Regulations, 18 C.F.R. § 35.13:
(1) Documents Submitted with this Filing:

In addition to this transmittal letter, SPP includes the following: 

(i) A clean copy of the Third Revised WFEC 
Agreements; and 

(ii) A redlined copy of the Third Revised WFEC 
Agreements.

(2) Effective Date:

As discussed herein, SPP respectfully requests that the 
Commission accept the Third Revised WFEC Agreements with an 
effective date of April 1, 2012.  

(3) Service:

SPP is serving a copy of this filing on the representatives for 
WFEC, AEP, and OG&E listed in the Third Revised WFEC
Agreements. 

(4) Basis of Rate:

All charges will be determined in accordance with the SPP Tariff 
and the Third Revised WFEC Agreements.
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B. Communications:

Copies of this filing have been served upon all parties to the Third Revised WFEC 
Agreements.  Any correspondence regarding this matter should be directed to:

Heather Starnes, J.D.
Manager – Regulatory Policy
Southwest Power Pool, Inc.
415 North McKinley, #140 Plaza West
Little Rock, AR 72205
Telephone: (501) 614-3380
Fax: (501) 664-9553
hstarnes@spp.org

Barry S. Spector
Carrie L. Bumgarner
Wright & Talisman, P.C.
1200 G Street, N.W., Suite 600
Washington, DC 20005-3802
Telephone: (202) 393-1200
Fax: (202) 393-1240
spector@wrightlaw.com
bumgarner@wrightlaw.com

VI. CONCLUSION

For all the foregoing reasons, SPP respectfully requests that the Commission 
accept the Third Revised WFEC Agreements with an effective date of April 1, 2012.

Respectfully submitted,

/s/  Carrie L. Bumgarner
Barry S. Spector
Carrie L. Bumgarner

Attorneys for Southwest Power Pool, Inc.

K:\SPP\Hugo Valliant\WFEC NITSA 1628R3 let (final).doc
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Southwest Power Pool, Inc. 

Third Revised Service Agreement No. 1628 

 

SERVICE AGREEMENT FOR NETWORK INTEGRATION TRANSMISSION SERVICE 

BETWEEN SOUTHWEST POWER POOL, INC. AND WESTERN FARMERS ELECTRIC 

COOPERATIVE  

 

This Network Integration Transmission Service Agreement ("Service Agreement") is 

entered into this 1st day of April, 2012 for Network Customer load in the Western Farmers Electric 

Cooperative (“WFEC”), Oklahoma Gas and Electric Company (“OKGE”), and American Electric 

Power (“AEP”) control areas, by and between Western Farmers Electric Cooperative ("Network 

Customer"), and Southwest Power Pool, Inc. ("Transmission Provider").  The Network Customer 

and Transmission Provider shall be referred to individually as “Party” and collectively as "Parties."  

WHEREAS, the Transmission Provider has determined that the Network Customer has 

made a valid request for Network Integration Transmission Service in accordance with the 

Transmission Provider’s Open Access Transmission Tariff ("Tariff") filed with the Federal Energy 

Regulatory Commission ("Commission") as it may from time to time be amended; 

WHEREAS, the Transmission Provider administers Network Integration Transmission 

Service for Transmission Owners within the SPP Region and acts as agent for the Transmission 

Owners in providing service under the Tariff;  

WHEREAS, the Network Customer has represented that it is an Eligible Customer under the 

Tariff; and 

WHEREAS, the Parties intend that capitalized terms used herein shall have the same 

meaning as in the Tariff.   

NOW, THEREFORE, in consideration of the mutual covenants and agreements herein, the 

Parties agree as follows: 

 

1.0 The Transmission Provider agrees during the term of this Service Agreement, as it may be 

amended from time to time, to provide Network Integration Transmission Service in 

accordance with the Tariff to enable delivery of power and energy from the Network 

Customer’s Network Resources that the Network Customer has committed to meet its load.  



 

 

2.0 The Network Customer agrees to take and pay for Network Integration Transmission 

Service in accordance with the provisions of Parts I, III and V of the Tariff and this Service 

Agreement with attached specifications. 

3.0 The terms and conditions of such Network Integration Transmission Service shall be 

governed by the Tariff, as in effect at the time this Service Agreement is executed by the 

Network Customer, or as the Tariff is thereafter amended or by its successor tariff, if any.  

The Tariff, as it currently exists, or as it is hereafter amended, is incorporated in this Service 

Agreement by reference.  In the case of any conflict between this Service Agreement and the 

Tariff, the Tariff shall control.  The Network Customer has been determined by the 

Transmission Provider to have a Completed Application for Network Integration 

Transmission Service under the Tariff.  The completed specifications are based on the 

information provided in the Completed Application and are incorporated herein and made a 

part hereof as Attachment 1. 

4.0 Service under this Service Agreement shall commence on such date as it is permitted to 

become effective by the Commission.  This Service Agreement shall be effective through 

January 1, 2035.  Thereafter, it will continue from year to year unless terminated by the 

Network Customer or the Transmission Provider by giving the other one-year advance 

written notice or by the mutual written consent of the Transmission Provider and Network 

Customer.  Upon termination, the Network Customer remains responsible for any 

outstanding charges including all costs incurred and apportioned or assigned to the Network 

Customer under this Service Agreement. 

5.0 The Transmission Provider and Network Customer have executed a Network Operating 

Agreement as required by the Tariff. 



 

 

6.0 Any notice or request made to or by either Party regarding this Service Agreement shall be 

made to the representative of the other Party as indicated below. Such representative and 

address for notices or requests may be changed from time to time by notice by one Party or 

the other. 

 

Southwest Power Pool, Inc. (Transmission Provider):  

Carl Monroe 

Executive Vice President and Chief Operating Officer 

      415 N. McKinley, 140 Plaza West  

Little Rock, AR 72205   

Email Address: cmonroe@spp.org 

Phone Number: 501-614-3218   

 

 

   Network Customer:   

    Gary Roulet  

Chief Executive Officer 

Western Farmers Electric Cooperative 

701 Northeast 7
th

 Street, P.O. Box 429 

Anadarko, OK 73005 

Email Address:  g_roulet@wfec.com 

Phone Number:  405-247-4225 

 

7.0 This Service Agreement shall not be assigned by either Party without the prior written 

consent of the other Party, which consent shall not be unreasonably withheld.  However, 

either Party may, without the need for consent from the other, transfer or assign this Service 

Agreement to any person succeeding to all or substantially all of the assets of such Party.  

However, the assignee shall be bound by the terms and conditions of this Service 

Agreement. 

8.0 Nothing contained herein shall be construed as affecting in any way the Transmission 

Provider’s or a Transmission Owner’s right to unilaterally make application to the Federal 

mailto:cmonroe@spp.org
mailto:g_roulet@wfec.com


 

 

Energy Regulatory Commission, or other regulatory agency having jurisdiction, for any 

change in the Tariff or this Service Agreement under Section 205 of the Federal Power Act, 

or other applicable statute, and any rules and regulations promulgated thereunder; or the 

Network Customer's rights under the Federal Power Act and rules and regulations 

promulgated thereunder. 

9.0 By signing below, the Network Customer verifies that all information submitted to the 

Transmission Provider to provide service under the Tariff is complete, valid and accurate, 

and the Transmission Provider may rely upon such information to fulfill its responsibilities 

under the Tariff. 

 

IN WITNESS WHEREOF, the Parties have caused this Service Agreement to be executed 

by their respective authorized officials. 

 

TRANSMISSION PROVIDER    NETWORK CUSTOMER 

 

Signature /s/ Carl A Monroe    Signature  /s/ Ronald S. Cunningham 

 

Printed Name Carl A. Monroe    Printed Name Ronald S. Cunningham 

 

Title EVP & COO      Title V.P., Power Delivery   

 

Date 02/01/2012      Date 2/1/12     

 



 

 

ATTACHMENT 1 TO THE NETWORK INTEGRATION TRANSMISSION SERVICE 

AGREEMENT 

BETWEEN SOUTHWEST POWER POOL AND WESTERN FARMERS ELECTRIC 

COOPERATIVE 

SPECIFICATIONS FOR NETWORK INTEGRATION TRANSMISSION SERVICE 

 

1.0 Network Resources 

The Network Resources are listed in Appendix 1. 

2.0 Network Loads 

The Network Load consists of the bundled native load or its equivalent for Network 

Customer load in WFEC, OKGE, and AEP Control Areas as listed in Appendix 3. Those 

delivery points physically located on the AEP and OKGE transmission system are 

dynamically telemetered to and included in the WFEC control area load. 

 

The Network Customer’s Network Load shall be measured on an hourly integrated basis, by 

suitable metering equipment located at each connection and delivery point, and each 

generating facility.  The meter owner shall cause to be provided to the Transmission 

Provider, Network Customer and applicable Transmission Owner, on a monthly basis such 

data as required by Transmission Provider for billing.  The Network Customer's load shall 

be adjusted, for settlement purposes, to include applicable Transmission Owner transmission 

and distribution losses, as applicable, as specified in Sections 8.5 and 8.6, respectively.  For 

a Network Customer providing retail electric service pursuant to a state retail access 

program, profiled demand data, based upon revenue quality non-IDR meters may be 

substituted for hourly integrated demand data.  Measurements taken and all metering 

equipment shall be in accordance with the Transmission Provider’s standards and practices 

for similarly determining the Transmission Provider’s load.  The actual hourly Network 

Loads, by delivery point, internal generation site and point where power may flow to and 

from the Network Customer, with separate readings for each direction of flow, shall be 

provided. 

3.0 Affected Control Areas and Intervening Systems Providing Transmission Service 

The affected control areas are WFEC, OKGE, and AEP. Those delivery points physically 

located on the AEP and OKGE transmission system are dynamically telemetered to and 



 

 

included in the WFEC control area load. The intervening systems providing transmission 

service are   none.   

4.0 Electrical Location of Initial Sources 

See Appendix 1. 

5.0 Electrical Location of the Ultimate Loads 

The loads of Network Customer identified in Section 2.0 hereof as the Network Load are 

electrically located within the WFEC Control Area.  Those delivery points physically 

located on the AEP and OKGE transmission system are dynamically telemetered to and 

included in the Western Farmers Electric Cooperative Control Area load. 

6.0 Delivery Points 

The delivery points are the interconnection points of Network Customer identified in 

Section 2.0 as the Network Load. 

7.0 Receipt Points 

The Points of Receipt are listed in Appendix 2. 

8.0 Compensation 

Service under this Service Agreement may be subject to some combination of the charges 

detailed below.  The appropriate charges for individual transactions will be determined in 

accordance with the terms and conditions of the Tariff. 

8.1 Transmission Charge 

Monthly Demand Charge per Section 34 and Part V of the Tariff. 

8.2 System Impact and/or Facility Study Charge 

Studies may be required in the future to assess the need for system reinforcements in light of 

the ten-year forecast data provided.  Future charges, if required, shall be in accordance with 

Section 32 of the Tariff. 

8.3 Direct Assignment Facilities Charge 

Charges for Transmission Direct Assignment Facilities are initially calculated to be 

$2,716.69 per month.  A detail of the charges is included as Appendix 4. 

8.4 Ancillary Service Charges 

8.4.1 The following Ancillary Services are required under this Service Agreement. 

a) Scheduling, System Control and Dispatch Service per Schedule 1 of the 

Tariff. 



 

 

b) Tariff Administration Service per Schedule 1-A of the Tariff. 

c) Reactive Supply and Voltage Control from Generation Sources Service per 

Schedule 2 of the Tariff. 

d) Regulation and Frequency Response Service per Schedule 3 of the Tariff. 

e) Energy Imbalance Service per Schedule 4 of the Tariff. 

f) Operating Reserve - Spinning Reserve Service per Schedule 5 of the Tariff. 

g) Operating Reserve - Supplemental Reserve Service per Schedule 6 of the 

Tariff. 

 The Ancillary Services may be self-supplied by the Network Customer or provided 

by a third party in accordance with Sections 8.4.2 through 8.4.4, with the exception 

of the Ancillary Services for Schedules 1, 1-A, and 2, which must be purchased from 

the Transmission Provider. 

8.4.2 In accordance with the Tariff, when the Network Customer elects to self-supply or 

have a third party provide Ancillary Services, the Network Customer shall indicate 

the source for its Ancillary Services to be in effect for the upcoming calendar year in 

its annual forecasts.  If the Network Customer fails to include this information with 

its annual forecasts, Ancillary Services will be purchased from the Transmission 

Provider in accordance with the Tariff. 

8.4.3 When the Network Customer elects to self-supply or have a third party provide 

Ancillary Services and is unable to provide its Ancillary Services, the Network 

Customer will pay the Transmission Provider for such services and associated 

penalties in accordance with the Tariff as a result of the failure of the Network 

Customer’s alternate sources for required Ancillary Services. 

8.4.4 All costs for the Network Customer to supply its own Ancillary Services shall be the 

responsibility of the Network Customer. 

8.5 Real Power Losses - Transmission 

The Network Customer shall replace losses in accordance with Attachment M of the Tariff. 

8.6 Real Power Losses - Distribution 

8.7 Power Factor Correction Charge 

8.8 Redispatch Charge 

      Redispatch charges shall be in accordance with Section 33.3 of the Tariff. 



 

 

8.9 Wholesale Distribution Service Charge 

Regarding WFEC load in AEP control area, the Wholesale Distribution Service Charge is 

calculated as $858.76 per month pursuant to the associated Interconnection and Local 

Delivery Service Agreement included as Appendix 4.  Network Customer shall replace 

distribution voltage losses via loss adjustments to the meter readings utilizing the average 

loss rates obtained from AEP’s most recent distribution loss study. These rates do not 

include transmission level losses determined in accordance with Attachment M of the Tariff.  

8.10 Network Upgrade Charges 

 

A. The Network Customer has confirmed the following supplemental Network Resources 

requiring Network Upgrades: 

1. Blue Canyon 1 capacity of 75MW from POR – WFEC, Source – WFEC.BC1 to 

POD – WFEC, Sink – WFEC-WFEC, as more specifically identified in 

transmission service request 75107107.  Contingent upon the completion of 

required upgrades as specified below, designation of this designated resource 

shall be effective on April 1, 2011 and shall remain effective through April 1, 

2025.  

The requested service requires completion of the following aggregate study SPP-2009-

AGP2 network upgrades.  The requested service depends on and is contingent on the 

completion of the following reliability and priority projects upgrades.  These upgrades costs 

are not assignable to the Network Customer. 

 

Reliability Upgrades required for Blue Canyon 

Upgrade Name Upgrade Description Transmission 

Owner 

Date 

Required 

in Service 

Multi - Franklin SW - Acme - 

Norman - OU SW Conversion 138 kV 

 

Convert 5 mile Acme - Franklin from 69 kV 

to 138 kV. 

WFEC 

 

6/1/2011 

 

Line - Clark County - Thistle 345 kV 

dbl ckt 

Build a new 55 mile double circuit 345 kV 

line 

ITC Great 

Plains 

 

4/1/2011 

Line - Hitchland - Woodward 345 kV 

dbl ckt OKGE 

Build a new 60.5 mile double circuit 345 kV 

line 

OKGE 

 

4/1/2011 



 

 

Upgrade Name Upgrade Description Transmission 

Owner 

Date 

Required 

in Service 

Line - Hitchland - Woodward 345 kV 

dbl ckt SPS 

Build a new 60.5 mile double circuit 345 kV 

line 

SPS 

 

4/1/2011 

Line - Thistle - Wichita 345 kV dbl 

ckt MKEC 

Build a new 35 mile double circuit 345 kV 

line with at least 3000 A capacity from the 

new Medicine Lodge 345 kV substation to the 

WR interception from the Wichita substation. 

MKEC 

 

4/1/2011 

Line - Thistle - Wichita 345 kV dbl 

ckt WERE 

Build a new 35 mile double circuit 345 kV 

line 

MKEC 

 

4/1/2011 

Line - Spearville - Clark County 345 

kV dbl ckt MKEC 

Build a new 27.5 mile double circuit 345 kV 

line 

ITC Great 

Plains 

 

4/1/2011 

Line - Spearville - Clark County 345 

kV dbl ckt SUNC 

Build a new 27.5 mile double circuit 345 kV 

line with at least 3000 A capacity from the 

Spearville substation to the MKEC 

interception point from the new Comanche 

County substation. 

ITC Great 

Plains 

 

4/1/2011 

Line - Thistle - Woodward 345 kV 

dbl Ckt MKEC 

Build a new 28.6 mile dbl ckt 345 kV line 

with at least 3000 A capacity from the  

Medicine Lodge sub to the KS/OK state 

border towards the Woodward District EHV 

sub.  Install the necessary breakers and 

terminal equipment at the Medicine Lodge 

sub. 

MKEC 

 

4/1/2011 

Line - Thistle - Woodward 345 kV 

dbl Ckt OKGE 

 

Build a new 79 mile dbl ckt 345 kV line with 

at least 3000 A capacity from the Woodward 

District EHV sub to the KS/OK state border 

towards the Medicine Lodge sub.  Upgrade 

the Woodward District EHV sub with the 

necessary breakers and terminal equipment. 

OKGE 

 

4/1/2011 

XFR - Thistle 345/138 kV Install a 400 MVA 345/138 kV transformer at 

the new 345 kV Medicine Lodge substation. 

WERE 

 

4/1/2011 

 

2. Red Hills Wind capacity of 123MW from POR – WFEC, Source –

WFEC.Red_Hills  to POD – WFEC, Sink – WFEC-WFEC, as more specifically 

identified in transmission service request 75107098.  Contingent upon the 

completion of required upgrades as specified below, designation of this 

designated resource shall be effective on January 1, 2015 and shall remain 

effective through January 1, 2034.  

 



 

 

The requested service requires completion of the following aggregate study SPP-2009-

AGP2 network upgrades.  The requested service depends on and is contingent on the 

completion of the following reliability and priority projects upgrades.  These upgrades costs 

are not assignable to the Network Customer. 

 

 

Reliability Upgrades required for Red Hills 



 

 

Upgrade Name Upgrade Description Transmission 

Owner 

Date 

Required 

in 

Service 

Multi - Franklin SW - Acme - 

Norman - OU SW Conversion 

138 kV                                

 

Convert 5 mile Acme - Franklin from 69 kV to 

138 kV. 

WFEC 

 

6/1/2011 

 

Line - Clark County - 

Medicine Lodge 345 kV dbl 

ckt 

Build a new 55 mile double circuit 345 kV line ITC Great 

Plains 

 

4/1/2011 

Line - Hitchland - Woodward 

345 kV dbl ckt OKGE 

Build a new 60.5 mile double circuit 345 kV 

line 

OKGE 

 

4/1/2011 

Line - Hitchland - Woodward 

345 kV dbl ckt SPS 

Build a new 60.5 mile double circuit 345 kV 

line 

SPS 

 

4/1/2011 

Line - Thistle - Wichita 345 kV 

dbl ckt MKEC 

Build a new 35 mile double circuit 345 kV line 

with at least 3000 A capacity from the new 

Medicine Lodge 345 kV substation to the WR 

interception from the Wichita substation. 

MKEC 

 

4/1/2011 

Line - Thistle - Wichita 345 kV 

dbl ckt WERE 

Build a new 35 mile double circuit 345 kV line MKEC 

 

4/1/2011 

Line - Spearville - Clark 

County 345 kV dbl ckt MKEC 

Build a new 27.5 mile double circuit 345 kV 

line 

ITC Great 

Plains 

 

4/1/2011 

Line - Spearville - Clark 

County 345 kV dbl ckt SUNC 

Build a new 27.5 mile double circuit 345 kV 

line with at least 3000 A capacity from the 

Spearville substation to the MKEC 

interception point from the new Comanche 

County substation. 

ITC Great 

Plains 

 

4/1/2011 

Line - Thistle - Woodward 345 

kV dbl Ckt MKEC  

Build a new 28.6 mile dbl ckt 345 kV line with 

at least 3000 A capacity from the Medicine 

Lodge sub to the KS/OK state border towards 

the Woodward District EHV sub.  Install the 

necessary breakers and terminal equipment at 

the Medicine Lodge sub. 

MKEC 

 

4/1/2011 

Line - Thistle - Woodward 345 

kV dbl Ckt OKGE 

 

Build a new 79 mile dbl ckt 345 kV line with 

at least 3000 A capacity from the Woodward 

District EHV sub to the KS/OK state border 

towards the Medicine Lodge sub.  Upgrade the 

Woodward District EHV sub with the 

necessary breakers and terminal equipment. 

OKGE 

 

4/1/2011 

XFR - Thistle 345/138 kV Install a 400 MVA 345/138 kV transformer at 

the new 345 kV Medicine Lodge substation. 

WERE 

 

4/1/2011 



 

 

B. Cancellation of Hugo 2 as a Network Resource 

Network Customer has confirmed the cancellation of the Hugo 2 facility as a Network 

Resource.  As a result, the following Network Upgrades are no longer eligible for base plan 

funding and Network Customer has become directly responsible for one hundred percent of the 

associated revenue requirements: 

 

1. Network Customer shall pay monthly the revenue requirements for the Hugo-

Valliant 345 kV Facility Upgrade as determined in accordance with ITC Great 

Plains’ rate formula in Attachment H of the Tariff.   

2. Network Customer shall pay estimated revenue requirements of $64,747.98 monthly 

over the remaining 277 month term for the Hugo-Valliant 345 kV Line Terminal 

Upgrade. 

3. Network Customer shall pay estimated revenue requirements of $320.00 monthly 

over the remaining 277 month term for the Brown Explorer Tap Upgrade. 

4. Network Customer shall pay estimated revenue requirements of $1,307.40 monthly 

over the remaining 277 month term for the Cache Snyder 138 kV Facility Upgrade. 

5. To the extent that Network Customer is eligible for transmission service credits for 

subsequent transmission service provided over the Network Upgrades specified in 

this Section 8.10(B), such credits will be calculated in accordance with Attachment 

Z2 of the Tariff.     

C. Upon completion of construction of the assigned upgrades, funding of their costs shall be 

reconciled and trued-up against actual construction costs and requisite, additional funding or 

Upgrade Name Upgrade Description Transmission 

Owner 

Hugo Valliant 345 Facility 

Upgrade 

Building of 19 miles of transmission line and 

adding a 345/138 kV autotransformer. 

ITC Great 

Plains, LLC 

 

Hugo Valliant  345 Line 

Terminal Upgrade 

Addition of 345 kV line terminal equipment at 

Valliant. 

AEP 

 

Brown-Explorer Tap Upgrade Upgrade CTs at Bown Explorer Tap OKGE 

 

Cache Snyder 138 kV Facility 

Upgrade 

Replace the Snyder wavetrap AEP 



 

 

refund of excess funding shall be made between the Transmission Provider and the Network 

Customer. 

D. Notwithstanding the term provisions of Section 4.0 of this Service Agreement, Network 

Customer shall be responsible for paying all charges specified as its obligation in this 

Section 8.10 of this Attachment 1, for the term specified herein for each assigned upgrade 

8.11 Meter Data Processing Charge 

8.12 Other Charges 

Charges for Data Processing Services are initially calculated to be $ 1,100.02 per month.  A 

detail of the charges is included as Appendix 4. 

9.0 Credit for Network Customer-Owned Transmission Facilities 

10.0 Designation of Parties Subject to Reciprocal Service Obligation 

11.0 Other Terms and Conditions 



 

 

 

 

 

 

 

 

 

 

 

 

 

 

APPENDIX 1 

 

 

 

Network Resources of 

 

Western Farmers Electric Cooperative 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

 

 

APPENDIX 1 WESTERN FARMERS ELECTRIC COOPERATIVE NETWORK 

RESOURCES 

 
 
 

 
Maximum Net 

Dependable 

Capacity 

 
 

 

Network Resource 

 

 
Summer 

 
Winter 

 
Location/Comments 

 

 
 

 

Anadarko 1 13 13 

 

Anadarko, Oklahoma 

 

 

 

Anadarko 2 13 13 

 

Anadarko, Oklahoma 

 

 

 

Anadarko 3 44 44 

 

Anadarko, Oklahoma 

 

 

 

Anadarko 4 94 104 

 

Anadarko, Oklahoma 

 

 

 

Anadarko 5 94 104 

 

Anadarko, Oklahoma 

 

 

 

Anadarko 6 94 104 

 

Anadarko, Oklahoma 

 

 

 

Genco 1 * 45 45 

 

Anadarko, Oklahoma 

 

 

 

Genco 2 * 45 45 

 

Anadarko, Oklahoma 

 

 

 

Mooreland 1 50 50 

Mooreland, Oklahoma  

 

 

Mooreland 2 132 132 

Mooreland, Oklahoma  

 

 

Mooreland 3 140 140 

Mooreland, Oklahoma  

 

Hugo 440 

 

440 

 

Hugo, Oklahoma 

 

 

  

 

 

 

 

 

 
 



 

 

 
 

 
Maximum Net 

Dependable 

Capacity 

 
 

 

Network Resource 

 

 
Summer 

 
Winter 

 
Location/Comments 

 

 
 

 
 

Orme 9 

45 45 

Anadarko, Oklahoma Term of Service is 11/1/2009 to 

11/1/2039.150MW of firm transmission rights for 

Orme units 9-11. Transmission service is contingent 

upon the terms and conditions of the Interim Large 

Generation Interconnect Agreement (LGIA) prior to a 

final executed LGIA. 

 

Orme 10 

45 45 

Anadarko, Oklahoma Term of Service is 11/1/2009 to 

11/1/2039.150MW of firm transmission rights for 

Orme units 9-11. Transmission service is contingent 

upon the terms and conditions of the Interim Large 

Generation Interconnect Agreement (LGIA) prior to a 

final executed LGIA. 

 

Orme 11 

45 45 

Anadarko, Oklahoma Term of Service is 11/1/2009 to 

11/1/2039.150MW of firm transmission rights for 

Orme units 9-11. Transmission service is contingent 

upon the terms and conditions of the Interim Large 

Generation Interconnect Agreement (LGIA) prior to a 

final executed LGIA. 

 

  



 

 

 
 

 
Maximum Net 

Dependable 

Capacity 

 
 

 

Network Resource 

 

 
Summer 

 
Winter 

 
Location/Comments 

 

 
 

Power Sales Contract 

between Southwestern 

Power Administration and 

WFEC dated November 

14th, 1977. 

260 260 Clarksville 19 went away in May 2010. 

 

Blue Canyon 1 

0 0 

Comanche County, OK 

O MW of new dependable capacity with 75 MW of 

firm transmission rights Term of service is 4/1/2011 to 

4/1/2025 

 

 

Red Hills Wind 

0 0 

Custer County, OK  

O MW of new dependable capacity with 123 MW of 

firm transmission rights Term of service is 1/1/2015 to 

1/1/2034 

 

 

Note 1: Network Resources GENCO 1 and GENCO 2 apply to Western Farmers Electric 

Cooperative load only.  
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Receipt Points of 

Western Farmers Electric Cooperative 

 

 

 

 

 



 

 

 

APPENDIX 2   WESTERN FARMERS ELECTRIC COOPERATIVE 

RECEIPT POINTS 

 

 

 

 

 

Tieline / Plant Name Ownership 

Of Interconnect 

Voltage 

(kV) 

Rating  

(MVA) 

Anadarko  WFEC 138 kv 235 mva 

Clinton Jct PSO 138kv 165mva 

Comanche WFEC 69kv 40 mva 

Cornville PSO 138kv 144 mva 

Craig Jct PSO 138kv 252 mva 

Eldorado PSO 69kv 26 mva 

Elk City PSO 69kv 60 mva 

Elk City PSO 138kv 96 mva 

Lone Oak-Pharoah PSO 138kv 207 mva 

Lone Oak-Tupelo PSO 138kv 207 mva 

Russell WFEC 69kv 20 mva 

Russell  WFEC 138kv 72 mva 

Southwest Station PSO 138kv 235 mva 

Tupelo PSO 138kv  

Valliant PSO 138kv 315 mva 

    

Vernon WFEC WFEC 69kv 24 mva 

Walters Jct PSO 69kv 40mva 

Waurika PSO 69kv 26mva 

    

Alva OGE 69 kv 35 mva 

Brown WFEC 138 kv 144 mva 

Canadian WFEC 138 kv 60 mva 

Caney Creek OGE 138 kv 119 mva 

Cleo Springs OGE 69 kv 26 mva 

Cleo Springs WFEC 138 kv 110 mva 

    

Dover WFEC 69 kv 75 mva 

Franklin WFEC 138 kv 287 mva 

Hennessey OGE 138 kv 119 mva 

Jensen Road OGE 138 kv 62 mva 

Knob Hill OGE 138 kv 50 mva 

Lula OGE 138 kv 144 mva 



 

 

Tieline / Plant Name Ownership 

Of Interconnect 

Voltage 

(kV) 

Rating  

(MVA) 

Russett OGE 138 kv 119 mva 

Taloga WFEC 138 kv 144 mva 

Woodward WFEC 69 kv 60 mva 

Woodward WFEC 138 kv 268 mva 

    

Broken Bow WFEC 138 kv 252 mva 

Tupelo WFEC 138 kv  

Pharoah WFEC 138 kv 207 mva 

    

Anadarko Plant WFEC   

Mooreland Plant WFEC   

Hugo Plant WFEC   

Genco Plant WFEC   

Orme Plant WFEC   

    

    

 

 



 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Appendix 3 

 

 

 

Delivery Points of 

 

Western Farmers Electric Cooperative 

 

 

 

 

 

 



 

 

 

APPENDIX 3  WESTERN FARMERS ELECTRIC COOPERATIVE  DELIVERY POINTS 

 

 

 

Delivery Point 

Owners

hip Voltage 

Rating 

Load in WFEC 

control area   

 

Acme WFEC 69/26.4 KV 22.4 MVA 

Aline WFEC 69/24.9 KV 10.5 MVA 

Altus WFEC 69/13.2KV 5.25 MVA 

Altus AFB WFEC 69/13.2KV 22.4 MVA 

Arco (Chapparal 

Energy) WFEC 138/13.2 KV 

22.4 MVA 

Arnett WFEC 69/26.4 KV 10.5 MVA 

Ashland  WFEC 138/13.2 KV 10.5 MVA 

Bailey WFEC 138/26.4 KV 22.4 MVA 

Baseline 1 WFEC 69/13.2 KV 21.0 MVA 

Baseline 2 WFEC 69/24.9 KV 5.25 MVA 

Beaver River WFEC 69/12.5 KV 2.5 MVA 

Bennington  WFEC 138/24.9 KV 10.5 MVA 

Blanchard WFEC 69/26.4 KV 22.4 MVA 

Blue Canyon BC   

Bradley WFEC 69/26.4 KV 10.5 MVA 

Brady WFEC 69/26.4 KV 5.25 MVA 

Brantley WFEC 69/12.5 KV 5.25 MVA 

Braums WFEC   

Bray WFEC 69/26.4 KV 10.5 MVA 

Broken Bow   WFEC 138/26.4 KV 10.5MVA 

Buffalo  WFEC 69/26.4 KV 10.5 MVA 

Buffalo Bear BB   

Bulo WFEC 138/4.2 KV 22.4 MVA 

Burlington WFEC 69/26.4 KV 10.5 MVA 

Butler WFEC 69/12.5 KV 5.25 MVA 

Cache   WFEC 138/26.4 KV 10.5 MVA 

Caddo WFEC 69/12.5 KV 10.5 MVA 

Caddo Sequoyah WFEC 69/13.2 KV 7.0 MVA 

Calumet WFEC 69/26.4 KV 10.5 MVA 

Canadian  WFEC 138/13.2 KV 10.5 MVA 

Canton 1 WFEC 69/12.5 KV 2.24 MVA 

Canton 2 WFEC 69/24.9 KV 5.25 MVA 

Canute -Enogex WFEC 69/4.2 KV 10.5 MVA 

Carbon   WFEC 138/13.2 KV 10.5 MVA 

Carmen WFEC 69/26.4 KV 5.25 MVA 



 

 

Delivery Point 

Owners

hip Voltage 

Rating 

Cashion WFEC 69/26.4 KV 22.4 MVA 

Cedardale  WFEC 138/13.2 KV 10.5 MVA 

Chernicky WFEC 138/26.4 KV 10.5 MVA 

Cherokee/C WFEC 69/4.2 KV 7.0 MVA 

Chickasaw WFEC 69/13.2 KV 10.5 MVA 

Chickasha WFEC 69/24.9 KV 10.5 MVA 

Chisney   WFEC 138/26.4 KV 10.5 MVA 

Civit   WFEC 138/26.4 KV 5.25 MVA 

Clear Lake WFEC 69/12.5 KV 5.25 MVA 

Clinton   WFEC 138./26.4 KV 10.5 MVA 

Coalgate   WFEC 138/25 KV 10.5 MVA 

Cogar WFEC 69/12.5 KV 5.25 MVA 

Colbert   WFEC 138/26.4 KV 10.5 MVA 

Cole WFEC 69/24.9 KV 10.5 MVA 

Concho WFEC 69/25 KV 5.25 MVA 

Cordell WFEC 69/12.5 KV 5.25 MVA 

W Cordell WFEC 69/13.2 KV 10.5 MVA 

Criner WFEC 69/24.9 KV 10.5 MVA 

Cromwell   WFEC 138/13.2 KV 5.2 MVA 

Curtis WFEC 69/12.5 KV 10.5 MVA 

Custer - Enogex  WFEC 138/4.2 KV 10.5 MVA 

Cyril WFEC 69/26.4 KV 22.4 MVA 

Darwin WFEC 138/26.4 KV 10.5 MVA 

Dill WFEC 69/13.2 KV 5.25 MVA 

Diversion WFEC 69/12.5 KV 5.25 MVA 

Dominance 1 Pan 

Pacific  WFEC 138/13.2 KV 

22.4 MVA 

Dominance 2 Huber WFEC 138/13.2 KV 22.4 MVA 

Dover WFEC 69/12.5 KV 5.0 MVA 

Duke WFEC 69/12.5 KV 5.0 MVA 

Duncan WFEC 69/12.5 KV 10.5 MVA 

Durham WFEC 138/24.9 KV 5.25 MVA 

Durant  WFEC 138/26.4 KV 10.5 MVA 

Dustin  WFEC 138/13.2 KV 5.2 MVA 

E Kingfisher WFEC 69/13.2 KV 5.25 MVA 

El Dorado WFEC 69/13.2 KV 5.25 MVA 

Electra/C 

C/Electr

a  

 

Elk City WFEC 69/26.4 KV 22.4 MVA 

Elmore City WFEC 69/24.9 KV 10.5 MVA 

El Reno WFEC 69/26.4 KV 5.25 MVA 

Empire WFEC 138/26.4 KV 10.5 MVA 



 

 

Delivery Point 

Owners

hip Voltage 

Rating 

Enos  WFEC 138/13.2 KV 22.4 MVA 

Eola WFEC 69/24.9 KV 10.5 MVA 

Erick WFEC 138/26.4 KV 10.5 MVA 

Essaquandale WFEC 69/26.4 LV 10.5 MVA 

Fairview WFEC 69/12.5 KV 5.25 MVA 

Fargo WFEC 69/26.4 KV 5.25 MVA 

Farwell WFEC 69/24.9 KV 10.5 MVA 

Ft Supply/C WFEC 69/12.5 KV 5.25 MVA 

Fort Supply WFEC 69/12.5 KV 5.25 MVA 

Franklin WFEC 138/26.4 KV 22.4 MVA 

Frederick WFEC 69/12.5 KV 3.75 MVA 

Freedom WFEC 69/26.4 KV 10.5 MVA 

Frogville  WFEC 138/26.4 KV 5.25 MVA 

Garden Grove  WFEC 138/26.4 KV 10.5 MVA 

Garvin  WFEC 138/26.4KV 10.5 MVA 

Gate WFEC 69/26.4 KV 5.25 MVA 

Georgia St WFEC 138/13.2 KV 20.0 MVA 

Geronimo WFEC 69/26.4 KV 10.5 MVA 

Goldsby WFEC 69/26.4 KV 10.5 MVA 

Gotebo WFEC 69/12.5 KV 1.5 MVA 

Grandfield WFEC 69/26.4 KV 5.25 MVA 

Granite WFEC 69/12.5 KV 5.25 MVA 

Greasy Creek WFEC 138/4.2 KV 22 MVA 

Guyer WFEC 69/26.4 KV 10.5 MVA 

Republic Gypsum WFEC 69/12.5 KV 10.5 MVA 

Hannah WFEC 138/13.2 KV 5.25 MVA 

Harper Sub 1 WFEC 69/4.2 KV 1.0 MVA 

Harrisburg WFEC 69/26.4 KV 5.25 MVA 

Haworth  WFEC 138/26.4 KV 10.5 MVA 

Hazel  WFEC 138/13.2 KV 10.5 MVA 

Hazel Dell  WFEC 138/26.4 KV 22.4 MVA 

Hazelton WFEC 69/24.9 KV 10.5 MVA 

Healdton (Citation) WFEC 138/13.2 KV 10.5 MVA 

Hennessey WFEC 69/12.5 KV 3.75 MVA 

Highland  WFEC 138/13.2 KV 10.5 MVA 

Hinton  WFEC 138/26.4 KV 22.4 MVA 

Hochatown  WFEC 138/26.4 KV 10.5 MVA 

Hollis WFEC 69/12.5 KV 5.25 MVA 

Holly Creek  WFEC 138/26.4 KV 10.5 MVA 

Hollytex CI    

Hulen WFEC 69/26.4 KV 10.5 MVA 

Hydro  WFEC 138/26.4 KV 22.4 MVA 



 

 

Delivery Point 

Owners

hip Voltage 

Rating 

Indiahoma WFEC 69/24.9 KV 10.5 MVA 

Ind Park WFEC 69/12.5 KV 10.5 MVA 

Ingram WFEC 138/13.2 KV 10.5 MVA 

Iodine WFEC 138/24.9 KV 10.5 MVA 

Jimtown  WFEC 69/12.5 KV 5.25 MVA 

Kiersey 1  WFEC 138/26.4 KV 10.5 MVA 

Kiersey 2  WFEC 138/2634 KV 22.4 MVA 

Kingfisher WFEC 69/12.5 KV 5.25 MVA 

Lacey WFEC 69/12.5 KV 5.25 MVA 

Lacey #2 WFEC 69/12.5 KV 5.25 MVA 

Lamar WFEC 69/26.4 KV 10.5 MVA 

Lane  WFEC 138/26.4 KV 10.5 MVA 

Lasalle WFEC 138/25 KV 10.5 MVA 

Latta WFEC 138/13.2 KV 10.5 MVA 

Lebanon  WFEC 138/13.2 KV 10.5 MVA 

Lexington  WFEC 69/26.4 KV 10.5 MVA 

Lexington #2 WFEC 69/26.4 KV 10.5 MVA 

Liberty  WFEC 138/24.9 KV 10.5 MVA 

Liddell WFEC 138/26.4 KV 22.4 MVA 

Limestone WFEC 138/4.2 KV 10.5 MVA 

Lindsay WFEC 69/24.9 KV 10.5 MVA 

Little Axe WFEC 69/26.4 KV 22.4 MVA 

Lockett WFEC 69/12.5 KV 10.5 MVA 

Loco WFEC 138/13.2 KV 5.25 MVA 

Lone Wolf WFEC 69/12.5 KV 1.25 MVA 

Manning  WFEC 138/13.2 KV 10.5 MVA 

Marietta  WFEC 138/13.2 KV 10.5 MVA 

Marlow WFEC 69/26.4 KV 10.5 MVA 

McAlester  WFEC 138/13.2 KV 10.5 MVA 

Medic Park WFEC 138/13.2 KV 5.25 MVA 

Meeker  WFEC 138/26.4 KV 10.5 MVA 

Moore WFEC 69/26.4 KV 10.5 MVA 

Mooreland/C WFEC 138/2.4 KV 7 MVA 

Mountain River  WFEC 138/26.4 KV 10.5 MVA 

Mountain View WFEC 69/26.4 KV 10.5 MVA 

Mustang CA WFEC 69/26.4 KV 22.4 MVA 

Nash WFEC 69/26.4 KV 10.5 MVA 

Navajo WFEC 69/13.2 KV 10.5MVA 

Niject  WFEC 138/4.2 KV 22.4 MVA 

Nine Mile WFEC 138/4.2 KV 22.4 MVA 

Noble WFEC 138/26.4 KV 22.4 MVA 

Oil Center  WFEC 138/13.2 KV 10.5 MVA 



 

 

Delivery Point 

Owners

hip Voltage 

Rating 

Okeene WFEC 69/12.5 KV 5.25 MVA 

Oney / WFEC WFEC 138/26.4 KV 10.5 MVA 

Owens-Prairie 1 WFEC 138/26.4 KV 10.5 MVA 

Owens-Prairie 2 WFEC 138/26.4 KV 10.5 MVA 

Paoli WFEC 69/26.4 KV 5.25 MVA 

Paradise  WFEC 138/13.2 KV 10.5 MVA 

Paragon  WFEC 138/26.4 KV 10.5 MVA 

Pic  WFEC 138/13.2 KV 5.2 MVA 

Pickett WFEC 138/2.4 KV 3.7 MVA 

Pine Ridge WFEC 69/26.4 KV 10.5 MVA 

Pinto WFEC 138/12.5 KV 10.5 MVA 

Pink  WFEC 138/26.4 KV 10.5 MVA 

Pittsburg  WFEC 138/13.2 KV 5.2 MVA 

Pocassett  WFEC 138/24.9 KV 10.5 MVA 

Prague  WFEC 138/26.4 KV 10.5 MVA 

Putnam WFEC 69/12.5 KV 10.5 MVA 

Rattan  WFEC 138/26.4 KV 10.5 MVA 

Red Hill Wind RH   

Red Oak  WFEC 138/13.2 KV 5.2 MVA 

Reeding WFEC 69/12.5 KV 10.5 MVA 

Reagan WFEC 138/13.2 KV 10.5 MVA 

Ringling  WFEC 138/13.2 KV 5.2 MVA 

Ringwood WFEC 69/26.4 KV 10.5 MVA 

Rush Springs WFEC 69/24.9 KV 10.5 MVA 

Russett WFEC 138/13.2 KV 5.25 MVA 

Ryan 1 WFEC 69/34.5 KV 4.5 MVA 

Sara Road WFEC 69/26.4 KV 22.4 MVA 

Savannah  WFEC 138/13.2 KV 5.2 MVA 

Sawyer  WFEC 138/26.4 KV 10.5 MVA 

Scissortail  WFEC 138/4.2 KV 10.5 MVA 

Scissortail 2 WFEC 138/4.2 KV 22.4 MVA 

Seaway Colbert WFEC 138/4.2 KV 22.4 MVA 

Sequoyah WFEC 138/13.2 KV 7.0 MVA 

Shawnee  WFEC 138/12.5 KV 10.5 MVA 

Sickles  WFEC 138/26.4 KV 22.4 MVA 

Skelly WFEC 69/13.2 KV 10.5 MVA 

Sleeping Bear SB   

Snyder WFEC 69/13.2 KV 5.25 MVA 

Solo 1  WFEC 138/13.2 KV 10.5 MVA 

Solo 2  WFEC 138/26.4 KV 10.5 MVA 

South Coleman  WFEC 138/26.4KV 10.5 MVA 

South Taloga WFEC 69/13.2 KV 5.25 MVA 



 

 

Delivery Point 

Owners

hip Voltage 

Rating 

South Wilson  WFEC 138/13.2 KV 5.25 MVA 

Spectrum WFEC 138/4.2 KV 22.4 MVA 

Spectrum 2 WFEC 69/26.4 KV 10.5 MVA 

Speermore WFEC 69/12.5 KV 2.5 MVA 

Stephens WFEC 69/13.2 KV 10.5 MVA 

Stratford  WFEC 138/13.2 KV 10.5 MVA 

Stockholm WFEC 69/24.9 KV 3.5 MVA 

Sugar Creek  WFEC 138/26.4 KV 5.25 MVA 

Sugden WFEC 69/24.9 KV 10.5 MVA 

Sunshine Canyon 

North  WFEC 138/26.4 KV 

28.0 MVA 

Sunshine Canyon 

South  WFEC 138/26.4 KV 

22.4 MVA 

Sweetwater WFEC 138/26.4 KV 10.5 MVA 

Tenaska  WFEC 138/13.2 KV 5.25 MVA 

Texhoma  WFEC 138/13.2 KV 22.4 MVA 

Thackerville  WFEC 69/12.5 KV 10.5 MVA 

Tipton WFEC 69/13.2 KV 5.25 MVA 

Tupelo WFEC 138/13.2 KV 10.5 MVA 

Tuttle  WFEC 138/26.4 KV 22.4 MVA 

Twin Lakes WFEC 69/26.4 KV 5.25 MVA 

TXI  WFEC 138/26.4 KV 5.2 MVA 

Unger  WFEC 138/13.2 KV 5.2 MVA 

United Clay  WFEC 138/26.4 KV 10.5 MVA 

Valliant WFEC 138/26.4 KV 10.5 MVA 

Velma WFEC 69/12.5 KV 10.5 MVA 

Vici WFEC 69/24.9 KV 10.5 MVA 

Wakita WFEC 69/24.9 KV 10.5 MVA 

Wallville WFEC 69/24.9 KV 5.25 MVA 

Walters WFEC 69/26.4 KV 10.5 MVA 

Watonga WFEC 69/13.2 KV 22.4 MVA 

Weatherford  WFEC 138/26.4 KV 10.5 MVA 

West Bank  WFEC 138/26.4 KV 10.5 MVA 

West WFEC 69/24.9 KV 2.5 MVA 

West Moore WFEC 138/26.4 KV 22.4 MVA 

West Norman WFEC 69/26.4 KV 25 MVA 

West Red Hill  WFEC 138/26.4 KV 10.5 MVA 

Wetumka WFEC 138/13.2 KV 5.2 MVA 

White City WFEC 69/12.5 KV 10.5 MVA 

Woodward WFEC 69/26.4 KV 22.4 MVA 

Wynnewood WFEC 69/26.4 KV 5.25 MVA 

Yuba  WFEC 138/26.4 KV 10.5 MVA 



 

 

Delivery Point 

Owners

hip Voltage 

Rating 

    

Load in OKGE 

Control Area   

 

 

Baum  WFEC 13.2 KV 

3.5 MVA 

Berwyn   WFEC 13.2 KV 5 MVA 

Billings WFEC 138/25KV 5.2MVA 

Blackwell  WFEC 69/25 KV 10.5 MVA 

Braman WFEC 69/13 KV 4.3 MVA 

Burnette WFEC 12.5 KV N/A 

Cheek WFEC 138/13KV 10.5MVA 

Clyde Hukills  WFEC 12.5 KV 2.0 MVA 

Coal Creek  WFEC 69/13 KV 10.5 MVA 

Dale WFEC 12.5KV N/A 

Eufaula CV  WFEC 12.5 KV 5.2 MVA 

Eufaula EC  WFEC 24.9 KV .9 MVA 

Francis  WFEC 69/25 KV 10.5 MVA 

Gene Autry  WFEC 12.5 KV .4 MVA 

Hammett  WFEC 138/13 KV 22.4 MVA 

Helena WFEC 69/25 KV 10.5 MVA 

Hodgens  WFEC 69/13 KV 10.5 MVA 

Homer  WFEC 69/25 KV 10.5 MVA 

Howe  WFEC 138 KV 12 MVA 

Konawa  WFEC 12.5 KV N/A 

Madill  WFEC 12.5 KV N/A 

Mansville  WFEC 12.5 KV 1.0 MVA 

Marland WFEC 138 KV 5.0 MVA 

Marshall WFEC 138/25 KV 5.2 MVA 

Newkirk WFEC 69/25 KV 10.5 MVA 

New Braman WFEC 138/26.4 KV 22.4 MVA 

Numa/Hohmann WFEC 69/25 KV 10.5 MVA 

Oaklawn  WFEC 138/25 KV 22.4 MVA 

Oakman WFEC 69 KV 10 MVA 

Onapa  WFEC 69/13 KV 10.5 MVA 

Perry  WFEC 69/25 KV 5.2 MVA 

Pond Creek WFEC 12.5 KV .5 MVA 

Roff  WFEC 12.5 KV 2.2 MVA 

Rossville WFEC 138/26.4 KV 10.5MVA 

Shady Point WFEC 161/13.2 KV 22.4 MVA 

Sunset Corner  WFEC 161/13 KV 10.5 MVA 

Warren Valley  WFEC 138/4.2 KV 22.4 MVA 



 

 

Delivery Point 

Owners

hip Voltage 

Rating 

Load in AEP control 

Area   

 

Allen M AEP  3.5 MVA 

Sardis Bus 510926 WFEC 138 5.25 MVA 

Nashoba  Bus 510927 WFEC 138 5.25 MVA 

Bethel Bus 510928 WFEC 138 10.5 MVA 

Talihina Bus 510929 WFEC 138 10.5 MVA 

Henryetta West Bus 

510923 

WFEC 69 10.5 MVA 

Webb City Bus 

510375 

WFEC 69 10.5 MVA 

Shidler Bus 510403 WFEC 138 22.4 MVA 

Hardy Bus 510374 WFEC 69 10.5 MVA 

Clayton Bus 510919 AEP 138 N/A 
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INTERCONNECTION AND LOCAL DELIVERY SERVICE AGREEMENT 

 

 

This Interconnection and Local Delivery Service Agreement including all appendices 

referenced and attached (”Agreement”) is entered into this _____ day of     2008, by 

and between Western Farmers Electric Cooperative (“WFEC” or “Customer”), and American 

Electric Power Service Corporation, as Designated Agent for the AEP Operating Companies
1
 

(“AEP”), being sometimes herein referred to collectively as the “Parties” or singularly as a “Party”.  

In consideration of the mutual covenants and agreements herein, it is agreed as follows: 

 

WITNESSETH: 

WHEREAS, the AEP companies are wholly owned subsidiaries of American Electric Power 

Company, Inc., owning and operating, inter alia, electric facilities for, and engaged in, the 

generation, transmission, distribution and sale of electric power and energy; 

 

WHEREAS, Customer is a generation and transmission electric cooperative engaged in the 

generation, purchase, transmission and distribution of electric power and energy; and 

 

WHEREAS, Southwest Power Pool, Inc. (“SPP”), is a Regional Transmission Organization 

(“RTO”), offering transmission service to eligible customers, and having functional control over the 

AEP West Zone transmission network (“Transmission Provider”); and 

 

WHEREAS, the Parties wish to establish the terms and conditions of the local delivery services as 

defined under this Interconnection and Local Delivery Service Agreement (“ILDSA”) that AEP will 

provide to Customer in coordination with, but separate from, the transmission service that will be 

provided by the SPP RTO; 

 

NOW, THEREFORE, in consideration of the premises and of the mutual covenants set forth herein, 

the Parties agree as follows: 

 
Article 1. Applicable Tariffs 

 

                                                 
1
 Public Service Company of Oklahoma, Southwestern Electric Power Company, and the SPP 

facilities of Texas North Company, all of which do business in the SPP as AEP. 
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1.1 Applicability of Tariffs: During the term of this Agreement, as it may be amended from 

time to time, AEP agrees to provide Interconnection and Local Delivery Services, as described in 

this Agreement, for the Customer, and the Customer agrees to pay for such services the charges 

identified in Attachment 1 hereto and such other charges as shall be applicable hereunder, in 

accordance with this Agreement.  In addition, the applicable provisions of the Open Access 

Transmission Tariff of the AEP System (“AEP Tariff”) and as to certain provisions referenced 

herein, the Open Access Transmission Tariff of the SPP RTO (“SPP Tariff”), as each tariff shall at 

any time during the term of this Agreement be on-file and accepted by the Federal Energy 

Regulatory Commission (“Commission”), including any applicable Schedules and Attachments 

appended to such tariffs.  Interconnection and Local Delivery Services means services described 

herein which are subject to the jurisdiction of the Commission but not provided by the SPP RTO 

under the SPP Tariff.  AEP shall not provide any services or make any charges hereunder that are 

provided or charged by the SPP RTO under the SPP Tariff.  Capitalized terms that are not defined 

within this Agreement shall have the meanings as specified in the SPP Tariff or the AEP Tariff as 

applicable. 

 

1.2 Governance over Conflicts: The terms and conditions of such Interconnection and Local 

Delivery Services shall be governed by this Agreement and the AEP Tariff, as it exists at the time of 

this Agreement, or as hereafter amended. The AEP Tariff, as it currently exists or as hereafter 

amended, is incorporated in this Agreement by reference.  In the case of any conflict between this 

Agreement and the AEP Tariff or SPP Tariff, the AEP Tariff or SPP Tariff shall control, except that 

the SPP Tariff shall control if the AEP Tariff and the SPP Tariff are in conflict. 

 

 

Article 2. Delivery Points 

 

2.1 Existing Delivery Points: Unless the Parties shall subsequently otherwise agree, the 

existing facilities connecting the Customer’s (or its’ members’) power delivery facilities to the AEP 

power delivery facilities (“Delivery Points”) listed in Attachment 1, and illustrated in corresponding 

one line diagram(s) contained in Attachment 2, shall be continued in service.  The Customer and 

AEP shall endeavor to operate their respective facilities in continuous synchronism through such 

Delivery Points as shall from time to time be established by mutual agreement between the Parties. 

AEP and the Customer, acting through its members if applicable, to the extent practicable, shall 

each maintain the facilities on their respective sides of such points, and future points of delivery as 

may be established from time to time in accordance with Good Utility Practice, in order that said 

facilities will operate in a reliable and satisfactory manner (in accordance with Good Utility 

Practice), and without material reduction in their intended capacity or purpose. 

 

 If the function of any such facility is impaired or the capacity of any point of delivery is 

reduced or such synchronous operation at any point of delivery becomes interrupted, either 

manually or automatically, as a result of Force Majeure or maintenance coordinated by the Parties, 

AEP and the Customer, acting through its members if applicable, shall cooperate to remove the 
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cause of such impairment, interruption or reduction, so as to restore normal operating conditions 

expeditiously. 

 

  Notwithstanding this or any other provision of this Agreement, AEP shall retain the sole 

responsibility and authority for operating decisions as they relate to the integrity and security of the 

AEP system. 

 

2.1.1 Interruption or Reduction of Service at the Delivery Points: The continuity of 

service at any Delivery Point provided under this Agreement may be interrupted or reduced, 

(a) by operation of automatic equipment installed for power system protection, (b) after 

consultation with and in cooperation with the affected Party, if practicable, at any time that a 

Party deems it desirable for installation, maintenance, inspection, repairs, or replacement of 

equipment, and (c) at any time that in the judgment of the interrupting Party such action is 

necessary to protect personnel or the public, preserve the integrity of, or to prevent or limit 

any instability on, or to avoid a burden on, their respective system or prevent damage to 

equipment.  Any action taken under this Section 2.1 shall be in accordance with Good Utility 

Practice, and comparability and non-discrimination principles. 

 

2.2 Changes in Delivery Points and Local Delivery Facilities: When it becomes necessary or 

desirable to make changes in the Delivery Point facilities, to upgrade, retire, replace or establish a 

new Delivery Point, including metering or other facilities at such location, the provisions of this 

Section 2.2 shall apply. 

 

 2.2.1 Study Requests for Changes in Delivery Facilities:  The Customer shall make 

requests for changes in local delivery facilities, including facility upgrades, retirements and 

replacements, or the establishment of any new Delivery Point in writing to AEP, delivered to 

Manager, Transmission and Interconnection Services, and to Manager, Southwest 

Transmission Planning.  A request for a new Delivery Point or modification of an existing 

Delivery Point should include, at a minimum, the following information: 

 

a) Nature of the change such as: modifications to an existing Delivery Point, new Delivery 

Point, increased capacity, and retirement, etc.; 

b) Location of the Delivery Point; 

c) Voltage class of the Delivery Point; 

d) Specific AEP transmission facility that the Delivery Point is to be connected to; 

e) Amount of load to be served by the Delivery Point for the first 5 years; 

f) Specific modifications to an existing Delivery Point, if applicable; and 

g) Desired in-service date. 

 

 2.2.2 System Impact Study:  Unless otherwise mutually agreed, AEP shall respond 

within five (5) Business Days of receipt of such a request and provide a System Impact Study 

(“SIS”) Agreement and a list of any additional information that AEP would require from the 

Customer to proceed with such study.  The study agreement shall commit the Customer to pay 

AEP the actual cost to complete the study and to make an advance deposit equal to the 
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 estimated study cost or $25,000, which ever is less.  The Customer shall execute and deliver 

the SIS Agreement and required deposit to AEP within thirty (30) Calendar Days following its 

receipt.  Upon receipt of the executed study agreement, study data, and the required deposit, 

AEP shall carry out the SIS.  In the SIS, AEP shall assess the feasibility of modifying an 

existing Delivery Point or establishing the new Delivery Point using power flow and short 

circuit analyses and any other analyses that may be appropriate.  

 

If the Customer fails to return an executed SIS Agreement within thirty (30) Calendar Days of 

receipt or at a later date as the Parties may mutually agree, AEP shall deem the study request 

to be withdrawn.  The Customer may withdraw its study request at any time by written notice 

of such withdrawal to AEP.     

 

AEP shall issue a report to the Customer within sixty (60) Calendar Days of the receipt of an 

executed SIS Agreement, or at a later date as the Parties may mutually agree.  If AEP is 

unable to complete such study in the allotted time, AEP shall provide an explanation to the 

Customer regarding the cause(s) of such delay and a revised completion date and study cost 

estimate.   

 

Upon completion of the SIS, the Customer shall reimburse AEP for the unpaid cost of the SIS 

if the cost of the study exceeds the deposit.  AEP shall refund the Customer, with interest, any 

portion of the deposit that exceeds the cost of the SIS.  Or, at the written request of the 

Customer, AEP shall apply the remaining balance to the Facilities Study.  The interest rate 

will be computed in accordance with 18 C.F.R. § 35.19a(a)(2). 

 

2.2.3 Facilities Study:  Following the completion of the SIS, AEP shall provide to the 

Customer a Facilities Study (“FS”) Agreement.  The FS Agreement shall provide that the 

Customer shall compensate AEP for the actual cost of the FS.  The Customer shall execute the 

FS Agreement and deliver the executed FS Agreement to AEP within thirty (30) business days 

following its receipt, together with the required technical data and deposit in an amount equal 

to the estimated cost of the FS or $25,000, which ever is less.  The FS shall determine the 

details and estimated cost of facilities necessary for establishing the requested Delivery Point 

and any system additions/upgrades needed to address any problems identified in the SIS.  AEP 

shall complete the study and issue a FS report to the Customer within ninety (90) Calendar 

Days after receipt of an executed FS Agreement, deposit and necessary data, or at a later date 

as the Parties may mutually agree. 

 

If the Customer fails to return an executed FS Agreement within thirty (30) Calendar Days of 

receipt or at a later date as the Parties mutually agree, AEP shall deem the study request to be 

withdrawn.  The Customer may withdraw its study request at any time by written notice of 

such withdrawal to AEP.    
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The results of the FS shall be valid for a period of one year from the date the FS report is 

delivered to Customer.  If the Customer delays for more than one year the continuation of the 

process for establishment of a new Delivery Point by failing to execute a Facilities Agreement 

(as described in Section 2.3), the Customer’s request shall be deemed withdrawn and a new 

request and potentially new SIS and FS shall be required.   

 

Upon completion of the FS, the Customer shall reimburse AEP for the unpaid cost of the FS if 

the cost of the study exceeds the deposit.  AEP shall refund the Customer, with interest, any 

portion of the deposit that exceeds the cost of the FS.  The interest rate will be computed in 

accordance with 18 C.F.R. § 35.19a(a)(2). 

 

2.2.4 Expedited System Study:  If AEP determines based on Good Utility Practice that 

minimum efforts are needed to carry out the requested Delivery Point modifications/additions, 

AEP shall, upon request by the Customer, offer a single agreement covering the System 

Impact Study and Facilities Study, the “Expedited Study Agreement.” The Expedited Study 

Agreement shall commit the Customer to pay AEP the actual cost to complete the study and to 

make an advance deposit equal to the estimated study cost or $25,000, which ever is less. 

 

If the Customer fails to return an executed Expedited Study Agreement within thirty (30) 

Calendar Days of receipt along with the required deposit, or at a later date as the Parties may 

mutually agree, AEP shall deem the study request to be withdrawn.  The Customer may 

withdraw its study request at any time by written notice of such withdrawal to AEP.  AEP 

shall complete the study and issue an Expedited Study report to the Customer within sixty (60) 

Calendar Days after receipt of an executed Expedited Study Agreement, deposit and necessary 

data, or at a later date as the Parties may mutually agree. 

 

Upon completion of the Expedited Study, the Customer shall reimburse AEP for the unpaid 

cost of the Expedited Study if the cost of the study exceeds the deposit.  AEP shall refund the 

Customer, with interest, any portion of the deposit that exceeds the cost of the Expedited 

Study.  The interest rate will be computed in accordance with 18 C.F.R. § 35.19a(a)(2). 

 

2.2.5 Modifications to Study Request:  During the course of a System Impact Study, 

Facilities Study, or Expedited Study, either the Customer or AEP may identify desirable 

changes in the planned facilities that may improve the costs and/or benefits (including 

reliability) of the planned facilities.  To the extent the revised plan and study schedule are 

acceptable to both AEP and the Customer, such acceptance not to be unreasonably withheld, 

AEP shall, at Customer’s expense, proceed with any necessary restudy.   

 

2.3 Engineering, Design and Construction of New Facilities:  If, pursuant to a request by the 

Customer, AEP agrees to provide engineering, design and construction of facilities described in the 

final study report, a facilities agreement (“Facilities Agreement”) shall be executed by the Customer 

and AEP specifying the terms and conditions.  Each such Facilities Agreement will be incorporated 

into this Agreement, initially as an attachment hereto, and after project completion through
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 inclusion in Attachment 1 and Attachment 2.  Following the execution of the Facilities Agreement, 

the receipt of any outstanding technical information, deposit or instrument or showing that 

Customer meets the financial creditworthiness requirements of the AEP Tariff Section 11 

(“Creditworthiness”), AEP will proceed with the engineering, design, and procurement activities to 

construct, reconfigure, upgrade, replace, or retire such local delivery or other facilities in 

accordance with the Facilities Agreement.  All Facilities Agreements for Delivery Points existing as 

of the date of this Agreement and described in Attachment 1 shall remain in full force and effect in 

accordance with their terms. 

 

2.4 Cost Recovery Protection:  Pursuant to this Agreement, AEP and Customer will cooperate 

regarding the planning, provision and utilization of transmission and local delivery facilities needed 

to reliably deliver power and energy to Customer’s loads connected to AEP’s facilities.  As such, 

AEP may be required to construct or otherwise expand transmission and local delivery facilities, 

predicated upon Customer’s planned use of such facilities, including the Customer's planned use of 

external and internal generating capacity.  If the Customer alters its use of such transmission and/or 

local delivery service facilities, through the transfer of load to the system of another service 

provider, AEP shall be entitled to compensation for “Stranded Costs” to the extent such load 

transfer causes AEP’s revenues to be reduced.  Any such claim for Stranded Costs by AEP shall be 

net of the present value of any incremental transmission revenue that AEP will receive by providing 

transmission or local delivery service to other customers using the transmission or local delivery 

capacity freed up by the Customer's load change. To the extent practicable, AEP will make efforts 

to find customers to take the available transmission service to minimize the Stranded Cost recovery 

on a case by case basis.  AEP will make a Section 205 filing under part 35 of Commission’s 

regulations to seek Commission authorization for any Stranded Cost recovery, identifying the 

facilities and voltages and recovery support for the cost and duration of the recovery period. 

 

2.5 Abandonment of Exclusive-Use Facilities:  In the event Customer abandons a Delivery 

Point that is exclusively dedicated to service to Customer, Customer shall pay AEP the depreciated 

value plus removal cost less salvage value of equipment or Customer may purchase such facilities at 

depreciated value provided Customer removes or otherwise disconnects such facilities from a direct 

connection to the AEP system.   

 

2.6 Abandonment of Joint-Use Facilities and Reductions in Load:  If a Party abandons a 

Delivery Point that is used to supply the retail loads of both Parties or if it removes load from such a 

Delivery Point, for each of the next two (2) years following such abandonment or reduction in 

loading, the Party initiating the change shall continue to bear the same cost for its share of any joint-

use distribution-related facilities. 

 

2.7 In-Line Facilities:  AEP shall have the sole right to operate, maintain, and at its option, to 

own any facilities that are required to be installed in-line with AEP’s facilities and that may affect 

the continuity and reliability of AEP facilities that provide or protect service to other customers.   

 

2.8 Connection Guide:  The requirements for connection of non-generating facilities to the 

AEP West transmission system are contained in the AEP document “Guidelines for Generation,
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Transmission and Transmission Electricity End-Users Interconnections Facilities”, referred to 

herein as the “Connection Guide” and the “AEP Guide for Application of In-Line Manual Air Break 

Switches, Automatic Air Break Switches or Circuit Breakers Switching Guidelines”, referred to as 

the “Switching Guide”.  Copies of these documents can be obtained from AEP Transmission 

Planning. 

 

 

Article 3. Local Delivery Services 

 

3.1 Measurement of Load At Each Delivery Point:  The Customer's load, kW, kWh and 

kVAr at each Delivery Point shall be measured at least on an hourly integrated basis, by suitable 

revenue grade metering equipment.  The measurements taken and required metering equipment 

shall be as needed for all settlement purposes under this Agreement, the AEP Tariff and the SPP 

Tariff and in accordance with the AEP standards and practices as contained in the Connection 

Guide. At points where power may flow to and from the Customer, separate measurements shall be 

obtained for each direction of flow.  Any necessary metered data shall be made available with such 

frequency and at such times as may be required by AEP, Customer, and SPP in suitable electronic 

format.  If AEP, Customer or SPP requires real-time load or facility status information from any 

Delivery Point, the other Party shall cooperate, to the extent necessary, in order that such 

monitoring and telecommunications equipment, as shall be needed for such purpose may be 

installed and maintained during normal business hours common to AEP and Customer.  AEP shall 

provide to Customer, on a monthly basis by the fifth Business Day after the end of the prior month, 

such data as required for billing.  Customer shall compensate AEP for metering and meter data 

processing services as specified in Attachment 1 of this Agreement. 

 

Customer will be permitted to remotely interrogate any delivery point meter for the purpose of 

obtaining load data and, if available, power quality data through read-only access via the AEP 

delivery point meter modem and telephone circuit or real time Supervisory Control and Data 

Acquisition (“SCADA”) system equipment.  At the request of Customer, AEP will cooperate on the 

installation of “smart” technology metering in place of the standard metering equipment at a 

delivery point, provided; however, that AEP shall not be obligated to install, operate or maintain 

any meter or related equipment that is not approved for use on the AEP System.  AEP will also 

cooperate with Customer on the installation of any additional telephone circuit(s) and/or satellite 

communications devices with associated data circuits or other mode(s) of communications and 

allow for the connection of such meter communications circuit(s) to the Customer’s real time 

SCADA system equipment, provided that such equipment connections and communications can be 

accomplished in a manner that does not interfere with the operation of AEP equipment or 

fulfillment of any statutory or contractual obligation.  If the potential for such interference exists, 

AEP will work with the Customer, through reasonable measures, to resolve such metering and/or 

communications issues.  As with standard metering, Customer will bear all costs associated with 

smart technology metering, additional communication, and/or SCADA equipment it requests.
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3.2 Compensation for Local Delivery Services:  The Customer shall, to the extent consistent 

with Federal Energy Regulatory Commission Policy, reimburse AEP its costs associated with new 

and existing facilities, not otherwise recovered through the transmission charges under the SPP 

Tariff, either through monthly charges agreed to by the Parties which charges shall be specified in 

Attachment 1 or, at AEP’s option, pursuant to the Formula Rate for Facility Construction, Operation 

and Maintenance contained in Attachment 4 to this Agreement. The Parties shall mutually agree 

upon the provision and cost of providing such distribution facilities as may be necessary to maintain 

reliable service to the Delivery Points.  

 

3.3 Local Reactive Power Services:  Load power factor charges will be assessed to the 

Customer pursuant to the following Delivery Point power factor clause based on the hourly kW and 

kVAr demand metered at the Delivery Points as follows: 

 

The maximum hourly reactive power (kVAr) demand, both leading and lagging will be measured 

each month at each Delivery Point.  When multiple Delivery Points are operated as closed loops, 

the real and reactive power measurements will be combined for the purpose of this provision.  

Customer will incur no charges for power factor if the maximum leading and lagging kVAr demand 

at each Delivery Point is managed, so as not to exceed 20% of the real power (kW) demand in the 

same hourly intervals. Charges will be assessed for leading and/or lagging kVAr demand at each 

Delivery Point if the maximum hourly value of such demand exceeds 20% of the kW demand in the 

same interval.  The charges will be $0.30/kVAr for all leading and/or lagging kVAr demand in 

excess of 20% of the corresponding kW demand, provided; however, that when the kVAr demand 

exceeds 50% of the kW demand, the charge will be $0.50/kVAr, for all kVAr, leading and/or 

lagging, in excess of 20% of the corresponding kW demand. 

 

3.4 Losses:  The Customer’s load shall be adjusted, for settlement purposes, to include AEP 

West Zone transmission and distribution losses, as applicable.  Presently, the Commission approved 

transmission loss factor for the AEP West Zone is 2.9% of energy received by AEP for transmission 

to the Customer’s Delivery Points (1/(1-.029)-1=2.987% of delivered energy).  Distribution losses 

shall be assessed, where applicable, at the rates as specified in Attachment 1.  To the extent 

Customer’s load at any Delivery Point is supplied from behind the meter generation, losses shall be 

assessed only for the net load delivered to such Delivery Points by AEP. 

 

3.5 Maintenance of Local Delivery Point Facilities:  If pursuant to a request by Customer, 

AEP constructs facilities and is reimbursed by Customer at cost, such cost will be calculated 

pursuant to the AEP Formula Rate for Facility, Construction, Operation, and Maintenance charges, 

attached hereto as Attachment 4, unless the Parties otherwise agree. When AEP provides operation 

and maintenance (O&M) services for any Delivery Point and/or distribution facilities owned by the 

Customer, or its members if applicable, such service will be made pursuant to any repair and 

maintenance agreement (“O&M Agreement”) that may exist between Customer and AEP, or if no 

such O&M Agreement exists, then pursuant to Attachment 3 of this Agreement.
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3.6 Operational Access and Control:  Except as provided in Attachment 5, AEP shall have the 

sole right to enter upon, test, operate and control the facilities covered by this Agreement that are 

owned by AEP.  The right to test, operate and control said facilities includes but is not limited to the 

power to direct the opening and closing of switches for construction, operation, testing, 

maintenance and other relevant purposes. 

 

All meters and test switches, whether provided by AEP or Customer, shall be sealed and the seals 

shall be broken only when the meters are to be tested, adjusted or replaced.  The other Party shall be 

provided as much advance notice as is practicable in the circumstances when the facilities of that 

Party are to be entered or the seals of any meter are to be broken, and such Party shall be afforded 

the opportunity to be present during such test, adjustment, repair, replacement.  

 

3.7 Administrative Committee:   AEP and Customer shall each appoint a member and at least 

one alternate to an Administrative Committee, and so notify the other Party of such appointment(s) 

in writing.  Such appointment(s) may be changed at any time by similar notice.  Each member and 

alternate shall be a responsible person familiar with the day-to-day operations of their respective 

system.  Generally, this would mean that the Administrative Committee representative(s) will be 

employees of AEP and the Customer, or entities represented by the Customer; however, the 

representative(s) may be accompanied by other experts, appropriate to the matters to be considered. 

 

The Administrative Committee shall represent AEP and Customer in all matters arising under this 

Agreement and which may be delegated to it by mutual agreement of the Parties hereto. 

 

3.7.1 Principal Duties:  The principal duties of the Administrative Committee shall be as 

follows: 

 

a.)  To establish operating, scheduling and control procedures as needed to meet the 

requirements of this Agreement, coordinated operation, and any requirements of the 

Transmission Provider; 

 

b.) To address issues arising out of accounting and billing procedures; 

 

c.)  To coordinate regarding the changing service requirements of the Customer and the 

course of action the Parties will pursue to meet such requirements; 

 

d.)  To coordinate planning, facility construction, and maintenance as appropriate, and to the 

extent agreed by the Parties; and 

 

e.)  To perform such other duties as may be specifically identified in, or required for the 

proper functioning of this Agreement.  

 

3.7.2 Administrative Committee Meetings:  The Administrative Committee shall meet 

or otherwise conference, at least once each calendar year, or at the request of either Party upon
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reasonable notice, and each Party may place items on the meeting agenda.  All proceedings of 

the Administrative Committee shall be conducted by its members taking into account the 

exercise of Good Utility Practice.  If the Administrative Committee is unable to agree on any 

matter coming under its jurisdiction, that matter shall be resolved pursuant to Section 12.0 of 

the AEP Tariff, or otherwise, as mutually agreed by Customer and AEP. 

 

 

Article 4. Customer’s Load, Capacity and Other Obligations to the RTO 

 

Unless otherwise agreed, AEP shall have only such responsibilities to assist Customer in 

meeting its obligations to SPP, as shall be required pursuant to the SPP Tariff and this Agreement.  

AEP shall cooperate with SPP and Customer (or Customer’s designated Scheduling and/or 

Metering Agents) to the extent necessary and appropriate to ensure that data that SPP and AEP 

require is available.   

 

4.1 Behind the Meter Generation:  The Parties agree to cooperate with SPP and parties 

operating generators connected behind load metering such that each Party will receive such 

generator output meter information it requires to satisfy its operating, billing and reporting 

requirements. 

 

 

Article 5.  General 

 

5.1 Billing, Payments, and Disputes:  As a convenience, and so long as SPP offers such 

accommodations, monthly charges for Delivery Point power factor, distribution services, meter and 

related meter reading and data processing services as specified in Attachment 1 hereto will be 

included in the monthly transmission service invoice issued by SPP.  Customer shall pay the 

monthly transmission delivery charges invoiced by SPP in accordance with SPP Tariff, and with 

respect to such charges Customer shall be subject to SPP Tariff creditworthiness provisions.  If the 

Customer receives Transmission Service through an agreement with a third party that contracts with 

SPP, the charges for Delivery Services hereunder may be invoiced to the third party subject to 

SPP’s accommodations and applicable provision of the SPP Tariff or to the Customer, subject to 

applicable provision of the AEP Tariff.   

 

 AEP shall invoice the Customer and the Customer shall reimburse AEP for its costs 

associated with any facility construction, operation and maintenance or, repair provided under this 

Agreement in accordance with the AEP Tariff, Section 7 (“Billing and Payments”).  Any disputes as 

to such invoices shall be resolved pursuant to the provisions of Section 12 (“Dispute Resolution 

Procedures”) of the AEP Tariff.   

 

5.2 Taxes on Contributions in Aid of Construction:  When the Customer funds the 

construction of AEP-owned facilities pursuant to a contribution in-aid of construction (“CIAC”), the 

Customer also shall reimburse AEP for the tax effect of such CIAC (a “Tax Effect Recovery 
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Factor” or “TERF”), where such payment is considered taxable income and subject to income tax 

under the Internal Revenue Service (IRS) and/or a state department of revenue (State) requirements.  

The TERF shall be computed consistent with the methodology set forth in Ozark Gas Transmission 

Corp., 56 F.E.R.C ¶ 61,349 as reflected in the following formula: TERF = (Current Tax Rate x 

(Gross Income Amount - Present Value of Tax Depreciation))/(1-Current Tax Rate). The Present 

Value Depreciation Amount shall be computed by discounting AEP’s anticipated tax depreciation 

deductions with respect to the constructed property by AEP’s current weighted average cost of 

capital. If, based on current law, AEP determines such contribution by the Customer shall not be 

taxable, AEP will not charge a TERF; however, in the event that such contribution is later 

determined by the IRS or state tax authority to be taxable, the Customer shall reimburse AEP in the 

amount of the TERF, including any interest and penalty charged to AEP by the IRS and/or state.  

Such reimbursement is due within thirty (30) Calendar Days of the date upon which AEP notifies 

the Customer of such determination. 

 

At Customer's request and expense, AEP shall file with the IRS a request for a private letter ruling 

as to whether any CIAC paid, or to be paid, by Customer to AEP is subject to federal income 

taxation.  Customer will prepare the initial draft of the request for a private letter ruling, and will 

certify under penalties of perjury that all facts represented in such request are true and accurate to 

the best of Customer's knowledge.  AEP and Customer shall cooperate in good faith with respect to 

the submission of such request. AEP shall keep Customer fully informed of the status of such 

request for a private letter ruling and shall execute either a privacy act waiver or a limited power of 

attorney, in a form acceptable to the IRS that authorizes Customer to participate in all discussions 

with the IRS regarding such request for a private letter ruling.  AEP shall allow Customer to attend 

all meetings with IRS officials about the request and shall permit Customer to prepare the initial 

drafts of any follow-up letters in connection with the request. 

 

If Customer shall have reimbursed AEP for the TERF, upon request by Customer and at Customer’s 

expense, AEP shall contest the taxability of such CIAC; provided, however, that AEP shall not be 

required to contest such taxability if AEP waives the payment by Customer of any amount that 

might otherwise be payable by Customer under this Agreement in respect of such determination. 

 

 

5.3 Indemnity:  To the extent permitted by law, each Party shall indemnify and save harmless 

the other Party and its directors, trustees, officers, employees, agents and duly elected and/or 

appointed officials from and against any loss, liability, cost, expenses, suits, actions, claims, and all 

other obligations arising out of injuries or death to persons or damage to property caused by or in 

any way attributable to the Delivery Point(s) and/or distribution facilities covered by this 

Agreement, except that a Party’s obligation to indemnify the other Party and its directors, trustees, 

officers, employees, agents and duly elected and/or appointed officials shall not apply to any 

liabilities arising solely from the other Party’s or its directors, trustees, officers, employees, agents 

and duly elected and/or appointed officials negligence, recklessness or intentional misconduct or 

that portion of any liabilities that arise out of the other Party’s or its directors, trustees, officers, 

employees, agents and duly elected and/or appointed officials contributing negligent, reckless or 

intentional acts or missions.
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5.4 Effective Date and Term of Agreement:  This Agreement shall become effective and shall 

become a binding obligation of the Parties on the date on which the last of the following events 

shall have occurred (“Effective Date”):  

 

(a) AEP and Customer each shall have caused this Agreement to be executed by their 

duly authorized representatives and each shall have furnished to the other satisfactory 

evidence thereof or Customer requested AEP to file an unexecuted service agreement. 

 

(b) This Agreement has been accepted for filing and made effective by order of the 

Commission under the Federal Power Act, in which case the Effective Date of this Agreement 

shall be as specified in the said Commission order.  However, if the Commission or any 

reviewing court, in such order or in any separate order, suspends this Agreement or any part 

thereof, institutes an investigation or proceeding under the provisions of the Federal Power 

Act with respect to the justness and reasonableness of the provisions of this Agreement or any 

other agreement referred to or contemplated by this Agreement, or imposes any conditions, 

limitations or qualifications under any of the provisions of the Federal Power Act which 

individually or in the aggregate are determined by AEP or Customer to be adverse to it, then 

AEP and Customer shall promptly renegotiate the terms of this Agreement in light of such 

Commission or court action.  Each Party shall use commercially reasonable efforts to take or 

cause to be taken all action requisite to the end that this Agreement shall become effective as 

provided herein at the earliest practicable date. 

 

The initial term of this Agreement shall continue for one year after the date the Agreement becomes 

effective. Thereafter, this Agreement shall automatically renew for successive terms of one year 

each unless either Party elects to terminate the Agreement by providing written notice of 

termination to the other Party at least ninety (90) Calendar Days prior to the start of any renewal 

term. 

 

 

5.5 Regulatory Authorities:  This Agreement is made subject to the jurisdiction of any 

governmental authority or authorities having jurisdiction in the premises.  Nothing contained in this 

Agreement shall be construed as affecting in any way the right of a Party, as the case may be, to 

unilaterally file with the Federal Energy Regulatory Commission an application for a change in 

rates, charges, classification, service or any rule, regulation or contract relating thereto under 

Section 205 or 206 of the Federal Power Act and pursuant to the Commission’s Rules and 

Regulations promulgated thereunder.  

 

5.6 Assignment:  It is mutually understood and agreed that this Agreement contains the entire 

understanding between the Parties, that there are no oral, written, implied or other understandings or 

agreements with respect to the work covered hereunder. This Agreement shall be binding upon and 

inure to the benefit of the Parties hereto, as well as their respective successors and/or assigns.  

However, neither Party shall assign, transfer or sublet any of the rights hereby granted without the 

prior written consent of the other Party, which consent shall not be unreasonably withheld. 
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5.7  Business Day shall mean Monday through Friday, excluding Federal Holidays. 

 

5.8 Calendar Day shall mean any day including Saturday, Sunday or a Federal Holiday. 

 

 

Article 6. Notices 
 

6.1 Any notice given pursuant to this Agreement shall be in writing as follows: 

 

 

 If to AEP:   American Electric Power Service Corporation 

  Manager, Transmission and Interconnection Services 

212 East Sixth Street 

Tulsa, OK  74119 
 

      And also to: 

 

     American Electric Power Service Corporation 

  Manager, Southwest Transmission Planning 

212 East Sixth Street 

Tulsa, OK  74119 
 

 

 

 If to Customer: Western Farmers Electric Cooperative 

              Mgr., Control Area Services 

              P.O. Box 429 

                  Anadarko, Ok. 73005 

 

 

6.2 Modifications: The above names and addresses of any Party may be changed at any time by 

notice to the other Party. 
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IN WITNESS WHEREOF, each of the Parties has caused this Agreement to be duly executed. 

 

 

Western Farmers Electric Cooperative  By: _/s/ Gary Ray Roulet_____________________ 

 

      Name: _Gary Ray Roulet_____________________ 

 

        Title: _CEO________________________________ 

       

      Date: _4-24-2008____________________________ 

 

 

      

American Electric Power Service Corporation By: _/s/ Robert L. Pennybaker_________________ 

       Robert L. Pennybaker, Manager 

 

       Title:   Transmission and Interconnection Services  

         

      Date: _April 22, 2008_________________________ 
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ATTACHMENT  1 – DELIVERY POINTS 

 
METER/DELIVERY POINT DIRECT ASSIGNMENT FACILITY CHARGES

Delivery 

Point

Deliv. 

Voltage

Losses 

(1)

Meter 

Voltage Facility Installed Cost

Monthly 

Charge CIAC

Monthly 

CIAC Credit

Net Monthly 

Charge

Monthly 

Tele. & 

Data Cost

Total 

Monthly 

Charges

Clayton (2) 13.8 kV DL 13.8 kV Metering 9,532.93$       146.49$       9,532.93$       81.43$        65.06$        

Distrib. Line 81,786.48$     1,557.35$    81,786.48$     698.59$      858.76$       

Total 923.82$       923.82$     

Allen (3) 13.8 kV DS 13.8 kV Total 54,600$          1,255.80$    -$               -$           1,255.80$    -$           1,255.80$  

Horntown (4) 138 kV DS 13.8 kV n/a n/a n/a n/a n/a n/a -$          

Talihina (5) 69 kV DS 26.4 kV Metering 6,441.17         98.98$        -$               -$           98.98$        31.76$        130.74$     

Bethel (5) 138 kV DS 26.4 kV Metering 7,909.48         121.54$       -$               -$           121.54$       

Transm. Line 213,689.00$    2,624.81$    213,689.00$    1,859.09$   765.72$       

Total 887.26$       34.50$        921.76$     

Sardis (5) 138 kV DS 13.8 kV Metering 6,827.64         104.92$       -$               -$           104.92$       

Transm. Line 15,908.00$     195.40$       15,908.00$     138.40$      57.00$        

Total 161.92$       31.81$        193.73$     

NOTES:

(1) Losses:  T=Transmission System losses, DS = Distribution Substation losses + T, DL = Distribution 

      Line losses + DS (including T) CIAC

(2) These are estimated costs. WFEC to pay actual CIAC for distribution line & meter per 5-7-2007 Letter Agmt. FCR Credit

(3) 2nd Amendment to Facilities Agreement Aug 13, 1982 - Total Facility Charge = $54,600 x 0.023 = $1,255.80 Metering 18.44% 10.25%

     per month (includes meter cost) Distrib. Line 22.85% 10.25%

(4) Transmission service is through the Southwestern Power Administration transmission system, no Transm. Line 14.74% 10.44%

      facility charges.

(5) 7-30-1993 TSA - Sec 7.1 - PSO installed, owns and maintains meters.  Charge full FCR for meters.  
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ATTACHMENT  1 – DELIVERY POINTS (Continued) 

 
Total 254.15$      40.00$     294.15$      

Webb City (3) 138 kV DS 24.9 kV Metering 10,875.53     167.12$      -$             -$         167.12$      

Transm. Line 64,828.00$   796.30$      64,828.00$   564.00$    232.30$      

Total 399.42$      -$        399.42$      

Hardy (3) 138 kV DS 4.2 kV Metering 8,502.34       130.65$      -$             -$         130.65$      -$        130.65$      

Shidler (4) 138 kV DS 13.8 kV Metering 726.62          11.17$        -$             -$         11.17$        22.00$     33.17$        

Total Meter & Telecom. Direct Assignment Monthly Charge 1,100.02$   

Total Distribution Direct Assignment Monthly Charge 858.76$      

Total Transmission Direct Assignment Monthly Charge 2,716.69$   

Total Monthly Charge 4,675.47$   

(1) Losses:  T=Transmission System losses, DS = Distribution Substation losses + T, DL = Distribution 

      Line losses + DS (including T) CIAC

(2) 7-30-1993 TSA - Sec 7.1 - PSO installed, owns and maintains meters.  Charge full FCR for meters. FCR Credit

(3) 5-6-1999 Letter Agreement - WFEC provides phone lines and paid CIAC for switches.  PSO installed, Metering 18.44% 10.25%

     owns and maintains meters.  Charge full FCR for meters. Distrib. Line 22.85% 10.25%

(4) PSO provides meter, PT's, CT's and phone line. (PT's & CT's transferred to PSO for $0 on 4-1-2008) Transm. Line 14.74% 10.44%
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ATTACHMENT  2 

 

 
ALLEN DELIVERY POINT

138 kV to

Tupelo (SWPA)

138 kV to

Weleetka (SWPA)

8
1
-5

1
7
A

SWPA

PSO

P
S

O

W
F

E
C

Allen

(PSO) 138 kV

13.8 kV

M

13.8 kV meter & 

meter equipment 

owned by PSO

13.8 kV to PSO Loads 13.8 kV to WFEC Loads
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HORNTOWN DELIVERY POINT

138 kV to

Tupelo (SWPA)

138 kV to

Weleetka (SWPA)

8
1
-5

1
7

SWPA

PSO

P
S

O

W
F

E
C

Horntown

(WFEC)
Holdenville

(PSO)

138 kV

4.1 kV

138 kV    13 kV

M

13 kV meter & 

meter equipment 

owned by WFEC
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TALIHINA DELIVERY POINT

69 kV to

Red Oak

69 kV to

Howe (OGE)

6
6
-1

1
8
A

P
S

O

W
F

E
C Talihina

(WFEC)

Talihina West

(PSO)

69 kV

13 kV

69 kV    13 kV

M

66-121

13 kV meter & 

meter equipment 

owned by PSO
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BETHEL, NASHOBA, CLAYTON AND SARIDS DELIVERY POINTS

138 kV to

Lone Oak

138 kV to

Broken Bow

Bethel

(WFEC)

138 kV   26.4 kV

8
1
-8

3
5

13 kV meter & 

meter equipment 

owned by PSO

M

P
S

O

W
F

E
C

Nashoba

(WFEC) M

P
S

O

W
F

E
C

138 kV   13.8 kV

Clayton

M

P
S

O

W
F

E
C

138 kV   13.8 kV

to WFEC

Clayton load

Sardis

(WFEC) M

P
S

O

W
F

E
C

138 kV   13.8 kV

PSO line attaches

to WFEC pole

13 kV meter & 

meter equipment 

owned by PSO
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HENRYETTA DELIVERY POINT

138 kV to

Weleetka

138 kV to

Okmulgee City

81-805

PSO

WFEC

Henryetta

(WFEC) 138 kV

13.8 kV

13 kV meter & 

meter equipment 

owned by PSO

M
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WEBB CITY, HARDY AND SHIDLER DELIVERY POINTS

138 kV to

Shidler

Webb City

(WFEC)

138 kV   24.9kV

meter & meter 

equipment owned 

by PSO

M

PSO

WFEC

Hardy

(WFEC) M

138 kV   4.2 kV

Shidler

(WFEC) M

138 kV   13.8 kV

138 kV to

Osage

(OGE)

81-536

PSO owns meter, 

PT's & CT's
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 Facilities, Operation, Maintenance and Repair Services Agreement 

(“Agreement”) 

 
For those facilities in Attachment 1 owned by the Customer where it is 

indicated that AEP will provide operation and maintenance (“O&M”) and 

repair services for such Customer-owned facilities, AEP shall perform such 

services under the provisions herein below and on the cost of service 

basis reflected in the Formula Rate contained in Attachment 4.  When an 

existing O&M agreement between the Parties which also utilizes a Formula 

Rate expires or is terminated by mutual agreement or otherwise, unless 

otherwise agreed, the services provided by AEP under such agreement, if 

they continue, shall be brought under this Agreement.    

 

Service pursuant to this Attachment 3 shall be based on terms and 

conditions described below: 

 

  

1. This Agreement shall cover the delivery and/or switching facilities currently listed in 

Attachment 1, attached hereto and made a part hereof, and any other delivery and/or 

switching facilities that are brought hereunder in accordance with the procedure hereinafter 

provided. 

 

2. Subject to the terms and conditions contained herein, AEP agrees to test, maintain and repair 

the facilities in Attachment 1 so as to assure the satisfactory and reliable operation of said 

facilities, all in accordance with good industry standards and practice.  AEP further agrees to 

perform any additional testing, maintenance, repairs and/or replacements requested from 

time to time by Customer. 

 

3. AEP agrees to furnish all supervision, labor, tools conveyances and equipment necessary for 

carrying out the work covered for facilities described in Attachment 1 and further agrees to 

furnish all materials required to do the work except those materials that Customer feels are 

in its best interests to furnish. 

 

4. All work shall be performed during the standard 40-hour work week, but, in the event that 

operating or emergency conditions warrant, overtime work can be authorized either in 

writing or verbally (in the case of emergency work) by Customer’s representative. 

 

5. AEP will render invoices to Customer, on forms acceptable, at suitable intervals to be 

mutually agreed upon by the Parties. 
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6. Customer agrees to promptly pay AEP the actual costs of any and all testing, maintenance, 

repairs and/or replacements performed pursuant to the terms and conditions of this Services 

Agreement, including the costs associated with labor, materials, equipment, overheads, taxes 

and other services incurred by AEP in performing the work, when presented with 

satisfactory evidence of the cost of such work. 

 

7. The facilities covered in this Agreement may be extended or otherwise modified by 

attaching one or more numbered supplemental Facility Requests in the form set out below 

(attached herewith as Exhibit A), which show the additional facilities or changed equipment 

to be thereafter covered by this Agreement.  Such supplements shall be effective as of the 

date of final execution thereof and shall be attached to all executed copies of this 

Agreement.   



Operating Companies of the        Original Sheet No. 26 

American Electric Power System                    Attachment 3 

FERC Electric Tariff, Third Revised Volume No. 6 

 

 

Pro-forma Exhibit A 

 

FACILITY REQUEST(S) 

 

 

No.    

 

Date    

 

 

Customer hereby applies to AEP for delivery and switching facility(s) described below and shown 

in the attached drawing(s) in Attachment 2.  In exchange for Customer’s promise to pay the actual 

cost of each facility listed below, Customer requests AEP to construct, install, operate, test, repair 

and/or maintain the facility(s) to be located in the following circuits of AEP’s transmission system: 

 

 

 

CIRCUIT 

 

Facility(s) 

 

DELIVERY 

POINT 

 

LOCATION 

 

Agreement Date 

     

     

     

     

     

     

     

     

     

     

     

     

     

     

     

 

 

Customer understands and agrees that said facilities are to be constructed, installed, owned, 

operated, tested and/or maintained in the manner and under the conditions set forth in the attached 

Agreement, which was entered into by Customer and AEP on   , 2007. 

 

IN WITNESS WHEREOF, each of the Parties has caused this Facilities Operation, Maintenance, 

Service and Repair Agreement to be duly executed
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__________________________________________________ 

 

By: __________________________________________ 

        

Name: _________________________________________ 

 

Title: _________________________________________ 

 

Date:__________________________________________ 

 

 

 

 

AMERICAN ELECTRIC POWER SERVICE CORPORATION 

As Agent for the AEP Operating Companies 

 

 

By: ___________________________________________ 

 Robert L. Pennybaker  

 

Title: Manager, Transmission and Interconnection Services 

 

Date: __________________________________________ 

 

 

 

 



 

Issued by:  J. Craig Baker, Senior Vice President-Regulatory Services Effective: June 1, 2007 

Issued: ____________, 2008 

57 

AMERICAN ELECTRIC POWER 

FORMULA RATE FOR FACILITY CONSTRUCTION 

OPERATION AND MAINTENANCE  

General 

 

The formula rate contained in this document applies when construction, operation and/or 

maintenance activities are performed for non-AEP Parties, under circumstances precluding the 

charging of a profit margin.  The American Electric Power Companies
2
 (AEP) will recover costs for 

such operation and maintenance activities through bills which reflect the cost AEP has incurred in 

six categories, namely: 1) materials, 2) labor, 3) equipment, 4) outside services, 5) engineering and 

administration, and 6) taxes. 

 

AEP charges its costs for construction, operation and maintenance activities on behalf of others to 

special work orders which accumulate the costs to be billed.  As a result of these accounting 

procedures, the charges billed to non-AEP Parties are not reflected in AEP's transmission, 

operation, maintenance, or plant accounts. 

 

However, the costs which AEP incurs and bills in such cases are the kinds of costs which would be 

assignable to the following FERC Uniform System of Accounts if they were incurred in connection 

with AEP's owned property: 

 

Operation and Maintenance - Transmission Operation and Maintenance Expenses 

 

 560 - Operation Supervision and Engineering 

 562 - Station Expenses 

 563 - Overhead Line Expenses 

 566 - Miscellaneous Transmission Expenses 

 568 - Maintenance Supervision and Engineering 

 569 - Maintenance of Structures 

 570 - Maintenance of Station Equipment 

 571 - Maintenance of Overhead Lines 

 

Construction - Transmission Plant Costs 

 

 352 - Structures and Improvements 

 353 - Station Equipment 

 397 - Communications Equipment 

 108 - Accumulated Provision for Depreciation 

 

 

All Activities - Administrative, General and Other Expenses 

                                                 
2
 Public Service Company of Oklahoma, Southwestern Electric Power Company, Texas Central 

Company and Texas North Company 



 

 

 

 920 - Administrative and General Salaries 

 408 - Taxes Other Than Income Taxes 

 

The charges billed for maintenance in each of the previously identified six categories are discussed 

in order below. 

 

1.  Materials 

 

Materials charges are made in four sub-categories:  1) direct material costs (DM), which may be 

delivered direct from vendors to the job site (VDM) or issued from company stores (SDM), 2) 

purchasing expenses (PE), 3) stores expenses (SE), and 4) exempt minor materials (EM).  The latter 

three costs are charged using material loading rates. 

 

Direct material costs are vendor invoiced charges for items, other than exempt minor materials, 

which are used for Customer maintenance.  Purchasing expenses are material overhead costs 

incurred in selecting and ordering materials.  Stores expenses are the costs of performing the stores 

function.  Exempt minor materials are low cost expendable materials, supplies, and hand tools used 

in Transmission and Distribution construction, maintenance, or operations. 

 

Material items which are delivered direct from the vendor to the job site (VDM) are charged at cost, 

plus a purchasing loading rate (plr) of 1%, up to a maximum of $150 per invoice.  Materials issued 

from company storerooms for individual work orders (SDM) are charged at cost, plus a combined 

stores/purchasing loading rate (slr) and an exempt minor materials loading rate (mlr). 

 

Projected annual stores and exempt minor materials costs are divided by projected annual costs of 

stores issued materials (SDM + EM) to determine projected stores and exempt minor materials 

loading rates (slr and mlr respectively).  The rates are reviewed monthly and adjusted as required in 

order to clear current year stores expense and exempt minor materials costs to the accounts charged 

with the materials issued. 

 

In symbolic format, the charges for materials are calculated as follows: 

 

 M = DM + [VDM x (plr), up to $150/bill] + SDM x (1 + (mlr)) x (slr) 

 

2.  Labor 

 

Labor is charged to Operating Company maintenance work orders in three parts - direct labor (DL), 

fringe labor costs (FL), and miscellaneous out-of-pocket employee expenses (ME).  Direct labor 

charges reflect the actual work hours (whr) and basic hourly rates of pay (hrp) for the personnel that 

are directly involved; i.e., DL = (whr) x (hrp).  Fringe labor costs for vacation, holiday, sick leave, 

and other paid time away, plus payroll taxes, insurance, workers' compensation, pension, and 

savings plan expenses are recovered through labor loading rates (llr) which are developed by 

dividing fringe labor costs by earned payroll.  The labor loading rates are reviewed monthly and 

adjusted, as needed, to clear fringe labor costs yearly. 

 



 

 

In symbolic format, the charges for labor are calculated as follows: 

 

 L = DL + FL + ME = DL x (1 + llr) + ME 

 

3.  Equipment 

 

Equipment (E), primarily vehicles, used in the performance of maintenance are charged based on 

actual hours of usage (aeu) and hourly equipment cost rates (ecr).  Cost of purchasing, leasing, and 

operating equipment, by equipment class, are collected in clearing accounts and divided by total 

hours of usage by class to develop the equipment cost rates (ecr).  Equipment cost rates are 

reviewed quarterly and adjusted, as needed, to clear the cost of equipment. 

 

In symbolic format, equipment charges are calculated as follows: 

 

 E = (aeu) x (ecr) 

 

4.  Outside Services 

 

The actual amount of invoices received from vendors for restorative and other maintenance services 

(S) performed by third parties for AEP on behalf of the Operating Company are charged in 

maintenance billings by AEP. 

 

5.  Engineering and Administration 

 

Engineering and administrative overhead loading rates are used to allocate engineering, supervision, 

and administrative overhead costs not assigned to specific project work orders.  AEP uses separate 

loading rates for AEP Service Corporation engineering (SCEt&d) and operating company 

construction overhead costs (CCO).  A complete description of the costs recovered through the AEP 

Service Corporation loading rate (sclrt&d) and the operating company construction loading rate (cclr) 

is provided in Note 1 to page 218 of each AEP Company's FERC Form-1 Report.  A copy of that 

note is included as the last page in this Attachment 4. 

 

As the description of Construction Overhead Procedure shows, the CCO and SCEt&d loading rates 

(cclr and sclrt&d, respectively) are derived in the normal course of business for the purpose of 

capturing the portions of AEP Service Corporation engineering and operating company construction 

overhead costs which are incurred in connection with transmission and distribution (T&D) plan 

construction.  The cclr and sclrt&d are reviewed monthly and updated, as needed, to clear the 

respective engineering and administrative overhead costs yearly. 

 

In symbolic format the engineering and administration overhead costs (O) are calculated as follows: 

 

O = CCO + SCEt&d 

Where CCO   = (M + L + E + S) x cclr 

and SCEt&d   = (M + L + E + S + CCO) x  sclrt&d 

 

 



 

 

6.  Taxes 

 

The total taxes charged to the Operating Company will be the sum of receipts and other taxes 

incurred. 

 

 i.e.: T = RT + OT 

 

 

Summary of Charges 

 

The total Construction or Operation and Maintenance (O&M) charges under this Agreement in 

symbolic form are: 

  

Construction or O&M = M + L + E + S + O + T 

 

Where M, L, E, S, O, and T are calculated as explained in Sections 1 through 6 above, respectively. 



 

 

________________________________ FERC FORM 1 12/31/95 < Page 218 >. 

 

General Description of' Construction overhead Procedure: 

1A. Engineering and Supervision (American Electric Power Service Corporation ) 

(a) Overheads “Engineering, Technical and Drafting Services” are engineering services performed by 

the Engineering Department of American Electric Power Service Corporation (AEPSC). 

(b) In accordance with provisions of a service agreement between American Electric Power Service 

Corporation (AEPSC) and the respondent, approved by the Securities and Exchange Commission 

February 19, 1981, salaries, expenses and overheads of AEPSC personnel directly relating to 

construction activities are collected by means of a work order system and billed to the respondent as: 

(1) Identifiable costs, generally relating to major construction projects, for which 

timekeeping and other specific cost identification is economically feasible, and 

(2) Non-identifiable costs, generally relating to numerous small construction projects, for 

which timekeeping and other specific cost identification are not economically feasible. 

(c) Charges billed by AEPSC as (b)(1) above are charged directly by respondent to the applicable 

specific construction projects.  Charges billed by AEPSC as (b)(2) above are allocated to all applicable 

construction projects proportionate to the direct costs charged to such projects. 

(d) A uniform rate is applied to all subject construction expenditures. 

(e) See (d) above. 

(f) See (c) above. 

1B. Company Construction Overheads in its own Operating Division, Engineering Department and System 

Office Departments 

(a) Charges representing cost of Company's Engineering Supervision and related drafting and technical 

work. 

(b) On basis of time and work studies. 

(c) Spread to accounts in proportion to dollar value on construction for those classes of construction 

accounts to which these overheads are considered to be applicable. 

(d) For each class of overheads the same percentage is used for all types of construction. 

(e) Not applicable.  See (d) above. 

(f) Shown on page 217. 

1C. Company Construction Overheads in Administrative and General Departments 

(a) Proportion of Administrative and General Expenses representing salaries and expenses of General 

Office and Managerial employees applicable to construction. 

(b)  Partly on basis of time and work studies. 

(c) Spread to accounts in proportion to dollar value of construction for those classes of construction 

accounts to which these overheads are considered to be applicable. 

(d) For each class of overheads the same percentage is used for all types of construction. 

(e) Not applicable.  See (d) above. 

(f) See note (c) above 



 

 

Atachment 5 

Exceptions to AEP’s Rights Over Facilities Owned by AEP 

 

 

None. 

 

 

 

 

 

 

 

 

 

 

 

 



 

 

ATTACHMENT G 

 

Network Operating Agreement 

 

This Network Operating Agreement ("Operating Agreement") is entered into this 

1
st
 day of April, 2012, by and between Western Farmers Electric Cooperative ("Network 

Customer "), Southwest Power Pool, Inc. ("Transmission Provider") and American 

Electric Power ("Host Transmission Owner").  The Network Customer, Transmission 

Provider and Host Transmission Owner shall be referred to individually as a “Party” and 

collectively as "Parties." 

WHEREAS, the Transmission Provider has determined that the Network 

Customer has made a valid request for Network Integration Transmission Service in 

accordance with the Transmission Provider’s Open Access Transmission Tariff ("Tariff") 

filed with the Federal Energy Regulatory Commission ("Commission"); 

WHEREAS, the Transmission Provider administers Network Integration 

Transmission Service for Transmission Owners within the SPP Region and acts as an 

agent for these Transmission Owners in providing service under the Tariff; 

WHEREAS, the Host Transmission Owner owns the transmission facilities to 

which the Network Customer’s Network Load is physically connected or is the Control 

Area to which the Network Load is dynamically scheduled;  

WHEREAS, the Network Customer has represented that it is an Eligible 

Customer under the Tariff; 

WHEREAS, the Network Customer and Transmission Provider have entered into 

a Network Integration Transmission Service Agreement (“Service Agreement”) under the 

Tariff; and 

WHEREAS, the Parties intend that capitalized terms used herein shall have the 

same meaning as in the Tariff, unless otherwise specified herein. 

NOW, THEREFORE, in consideration of the mutual covenants and agreements 

herein, the Parties agree as follows: 

 

 



 

 

 

 

1.0 Network Service 

This Operating Agreement sets out the terms and conditions under which the 

Transmission Provider, Host Transmission Owner, and Network Customer will 

cooperate and the Host Transmission Owner and Network Customer will operate 

their respective systems and specifies the equipment that will be installed and 

operated.  The Parties shall operate and maintain their respective systems in a 

manner that will allow the Host Transmission Owner and the Network Customer 

to operate their systems and Control Area and the Transmission Provider to 

perform its obligations consistent with Good Utility Practice.  The Transmission 

Provider may, on a non-discriminatory basis, waive the requirements of Section 

4.1 and Section 8.3 to the extent that such information is unknown at the time of 

application or where such requirement is not applicable. 

2.0 Designated Representatives of the Parties 

2.1 Each Party shall designate a representative and alternate ("Designated 

Representative(s)") from their respective company to coordinate and 

implement, on an ongoing basis, the terms and conditions of this 

Operating Agreement, including planning, operating, scheduling, 

redispatching, curtailments, control requirements, technical and operating 

provisions, integration of equipment, hardware and software, and other 

operating considerations. 

2.2 The Designated Representatives shall represent the Transmission Provider, 

Host Transmission Owner, and Network Customer in all matters arising 

under this Operating Agreement and which may be delegated to them by 

mutual agreement of the Parties hereto. 

2.3 The Designated Representatives shall meet or otherwise confer at the 

request of any Party upon reasonable notice, and each Party may place 

items on the meeting agenda.  All deliberations of the Designated 

Representatives shall be conducted by taking into account the exercise of 

Good Utility Practice.  If the Designated Representatives are unable to 



 

 

agree on any matter subject to their deliberation, that matter shall be 

resolved pursuant to Section 12.0 of the Tariff, or otherwise, as mutually 

agreed by the Parties. 

3.0 System Operating Principles 

3.1 The Network Customer must design, construct, and operate its facilities 

safely and efficiently in accordance with Good Utility Practice, NERC, 

SPP, or any successor requirements, industry standards, criteria, and 

applicable manufacturer’s equipment specifications, and within operating 

physical parameter ranges (voltage schedule, load power factor, and other 

parameters) required by the Host Transmission Owner and Transmission 

Provider. 

3.2 The Host Transmission Owner and Transmission Provider reserve the 

right to inspect the facilities and operating records of the Network 

Customer upon mutually agreeable terms and conditions. 

3.3 Electric service, in the form of three phase, approximately sixty hertz 

alternating current, shall be delivered at designated delivery points and 

nominal voltage(s) listed in the Service Agreement.  When multiple 

delivery points are provided to a specific Network Load identified in 

Appendix 3 of the Service Agreement, they shall not be operated in 

parallel by the Network Customer without the approval of the Host 

Transmission Owner and Transmission Provider.  The Designated 

Representatives shall establish the procedure for obtaining such approval.  

The Designated Representatives shall also establish and monitor standards 

and operating rules and procedures to assure that transmission system 

integrity and the safety of customers, the public and employees are 

maintained or enhanced when such parallel operations is permitted either 

on a continuing basis or for intermittent switching or other service needs.  

Each Party shall exercise due diligence and reasonable care in maintaining 

and operating its facilities so as to maintain continuity of service. 



 

 

3.4 The Host Transmission Owner and Network Customer shall operate their 

systems and delivery points in continuous synchronism and in accord with 

applicable NERC Standards, SPP Criteria, and Good Utility Practice. 

3.5 If the function of any Party’s facilities is impaired or the capacity of any 

delivery point is reduced, or synchronous operation at any delivery 

point(s) becomes interrupted, either manually or automatically, as a result 

of force majeure or maintenance coordinated by the Parties, the Parties 

will cooperate to remove the cause of such impairment, interruption or 

reduction, so as to restore normal operating conditions expeditiously. 

3.6 The Transmission Provider and Host Transmission Owner, if applicable, 

reserve the sole right to take any action necessary during an actual or 

imminent emergency to preserve the reliability and integrity of the 

Transmission System, limit or prevent damage, expedite restoration of 

service, ensure safe and reliable operation, avoid adverse effects on the 

quality of service, or preserve public safety. 

3.7 In an emergency, the reasonable judgment of the Transmission Provider 

and Host Transmission Owner, if applicable, in accordance with Good 

Utility Practice, shall be the sole determinant of whether the operation of 

the Network Customer loads or equipment adversely affects the quality of 

service or interferes with the safe and reliable operation of the 

transmission system.  The Transmission Provider or Host Transmission 

Owner, if applicable, may discontinue transmission service to such 

Network Customer until the power quality or interfering condition has 

been corrected.  Such curtailment of load, redispatching, or load shedding 

shall be done on a non-discriminatory basis by Load Ratio Share, to the 

extent practicable.  The Transmission Provider or Host Transmission 

Owner, if applicable, will provide reasonable notice and an opportunity to 

alleviate the condition by the Network Customer to the extent practicable. 

4.0 System Planning & Protection 



 

 

4.1 No later than October 1 of each year, the Network Customer shall provide 

the Transmission Provider and Host Transmission Owner the following 

information: 

a) A ten (10) year projection of summer and winter peak demands 

with the corresponding power factors and annual energy 

requirements on an aggregate basis for each delivery point.  If 

there is more than one delivery point, the Network Customer shall 

provide the summer and winter peak demands and energy 

requirements at each delivery point for the normal operating 

configuration; 

b) A ten (10) year projection by summer and winter peak of planned 

generating capabilities and committed transactions with third 

parties which resources are expected to be used by the Network 

Customer to supply the peak demand and energy requirements 

provided in (a); 

c) A ten (10) year projection by summer and winter peak of the 

estimated maximum demand in kilowatts that the Network 

Customer plans to acquire from the generation resources owned by 

the Network Customer, and generation resources purchased from 

others; and 

d) A projection for each of the next ten (10) years of transmission 

facility additions to be owned and/or constructed by the Network 

Customer which facilities are expected to affect the planning and 

operation of the transmission system within the Host Transmission 

Owner’s Control Area. 

This information is to be delivered to the Transmission Provider’s and 

Host Transmission Owner’s Designated Representatives pursuant to 

Section 2.0. 

4.2 Information exchanged by the Parties under this article will be used for 

system planning and protection only, and will not be disclosed to third 

parties absent mutual consent or order of a court or regulatory agency. 



 

 

4.3 The Host Transmission Owner, and Transmission Provider, if applicable, 

will incorporate this information in its system load flow analyses 

performed during the first half of each year.  Following completion of 

these analyses, the Transmission Provider or Host Transmission Owner 

will provide the following to the Network Customer: 

a) A statement regarding the ability of the Host Transmission 

Owner’s transmission system to meet the forecasted deliveries at 

each of the delivery points; 

b) A detailed description of any constraints on the Host Transmission 

Owner’s system within the five (5) year horizon that will restrict 

forecasted deliveries; and 

c) In the event that studies reveal a potential limitation of the 

Transmission Provider’s ability to deliver power and energy to any 

of the delivery points, a Designated Representative of the  

Transmission Provider will coordinate with the Designated 

Representatives of the Host Transmission Owner and the Network 

Customer to identify appropriate remedies for such constraints 

including but not limited to: construction of new transmission 

facilities, upgrade or other improvements to existing transmission 

facilities or temporary modification to operating procedures 

designed to relieve identified constraints.  Any constraints within 

the Transmission System will be remedied pursuant to the 

procedures of Attachment O of the Tariff.  

For all other constraints the Host Transmission Owner, 

upon agreement with the Network Customer and consistent with 

Good Utility Practice, will endeavor to construct and place into 

service sufficient capacity to maintain reliable service to the 

Network Customer. 

An appropriate sharing of the costs to relieve such 

constraints will be determined by the Parties, consistent with the 

Tariff and with the Commission’s rules, regulations, policies, and 



 

 

precedents then in effect.  If the Parties are unable to agree upon an 

appropriate remedy or sharing of the costs, the Transmission 

Provider shall submit its proposal for the remedy or sharing of 

such costs to the Commission for approval consistent with the 

Tariff. 

4.4 The Host Transmission Owner and the Network Customer shall coordinate 

with the Transmission Provider: (1) all scheduled outages of generating 

resources and transmission facilities consistent with the reliability of 

service to the customers of each Party, and (2) additions or changes in 

facilities which could affect another Party’s system.  Where coordination 

cannot be achieved, the Designated Representatives shall intervene for 

resolution. 

4.5 The Network Customer shall coordinate with the Host Transmission 

Owner regarding the technical and engineering arrangements for the 

delivery points, including one line diagrams depicting the electrical 

facilities configuration and parallel generation, and shall design and build 

the facilities to avoid interruptions on the Host Transmission Owner’s 

transmission system. 

4.6 The Network Customer shall provide for automatic and underfrequency 

load shedding of the Network Customer Network Load in accordance with 

the SPP Criteria related to emergency operations. 

5.0 Maintenance of Facilities 

5.1 The Network Customer shall maintain its facilities necessary to reliably 

receive capacity and energy from the Host Transmission Owner’s 

transmission system consistent with Good Utility Practice.  The 

Transmission Provider or Host Transmission Owner, as appropriate, may 

curtail service under this Operating Agreement to limit or prevent damage 

to generating or transmission facilities caused by the Network Customer’s 

failure to maintain its facilities in accordance with Good Utility Practice, 

and the Transmission Provider or Host Transmission Owner may seek as a 

result any appropriate relief from the Commission. 



 

 

5.2 The Designated Representatives shall establish procedures to coordinate 

the maintenance schedules, and return to service, of the generating 

resources and transmission and substation facilities, to the greatest extent 

practical, to ensure sufficient transmission resources are available to 

maintain system reliability and reliability of service. 

5.3 The Network Customer shall obtain: (1) concurrence from the 

Transmission Provider before beginning any scheduled maintenance of 

facilities which could impact the operation of the Transmission System 

over which transmission service is administered by Transmission 

Provider; and (2) clearance from the Transmission Provider when the 

Network Customer is ready to begin maintenance on a transmission line or 

substation.  The Transmission Provider shall coordinate clearances with 

the Host Transmission Owner.  The Network Customer shall notify the 

Transmission Provider and the Host Transmission Owner as soon as 

practical at the time when any unscheduled or forced outages occur and 

again when such unscheduled or forced outages end. 

6.0 Scheduling Procedures 

6.1 Prior to the beginning of each week, the Network Customer shall provide 

to the Transmission Provider expected hourly energy schedules for that 

week for all energy flowing into the Transmission System administered by 

Transmission Provider. 

6.2 In accordance with Section 36 of the Tariff, the Network Customer shall 

provide to the Transmission Provider the Network Customer’s hourly 

energy schedules for the next calendar day for all energy flowing into the 

Transmission System administered by the Transmission Provider.  The 

Network Customer may modify its hourly energy schedules up to twenty 

(20) minutes before the start of the next clock hour provided that the 

Delivering Party and Receiving Party also agree to the schedule 

modification.  The hourly schedule must be stated in increments of 1000 

kW per hour.  The Network Customer shall submit, or arrange to have 

submitted, to the Transmission Provider a NERC transaction identification 



 

 

Tag where required by NERC Standard INT-001.  These hourly energy 

schedules shall be used by the Transmission Provider to determine 

whether any Energy Imbalance Service charges, pursuant to Schedule 4 of 

the Tariff apply. 

7.0 Ancillary Services 

7.1 The Network Customer must make arrangements in appropriate amounts 

for all of the required Ancillary Services described in the Tariff.  The 

Network Customer must obtain these services from the Transmission 

Provider or Host Transmission Owner or, where applicable, self-supply or 

obtain these services from a third party. 

7.2 Where the Network Customer elects to self-supply or have a third party 

provide Ancillary Services, the Network Customer must demonstrate to 

the Transmission Provider that it has either acquired the Ancillary 

Services from another source or is capable of self-supplying the services. 

7.3 The Network Customer must designate the supplier of Ancillary Services. 

8.0 Metering 

8.1 The Network Customer shall provide for the installation of meters, 

associated metering equipment and telemetering equipment.  The Network 

Customer shall permit (or provide for, if the Network Customer is not the 

meter owner) the Transmission Provider’s and Host Transmission 

Owner’s representative to have access to the equipment at all reasonable 

hours and for any reasonable purpose, and shall not permit unauthorized 

persons to have access to the space housing the equipment.  Network 

Customer shall provide to (or provide for, if the Network Customer is not 

the meter owner) the Host Transmission Owner access to load data and 

other data available from any delivery point meter.  If the Network 

Customer does not own the meter, the Host Transmission Owner shall 

make available, upon request, all load data and other data obtained by the 

Host Transmission Owner from the relevant delivery point meter, if 

available utilizing existing equipment.  The Network Customer will 

cooperate on the installation of advanced technology metering in place of 



 

 

the standard metering equipment at a delivery point at the expense of the 

requestor; provided, however, that meter owner shall not be obligated to 

install, operate or maintain any meter or related equipment that is not 

approved for use by the meter owner and/or Host Transmission Owner, 

and provided that such equipment addition can be accomplished in a 

manner that does not interfere with the operation of the meter owner’s 

equipment or any Party’s fulfillment of any statutory or contractual 

obligation. 

8.2 The Network Customer shall provide for the testing of the metering 

equipment at suitable intervals and its accuracy of registration shall be 

maintained in accordance with standards acceptable to the Transmission 

Provider and consistent with Good Utility Practice.  At the request of the 

Transmission Provider or Host Transmission Owner, a special test shall be 

made, but if less than two percent inaccuracy is found, the requesting 

Party shall pay for the test.  Representatives of the Parties may be present 

at all routine or special tests and whenever any readings for purposes of 

settlement are taken from meters not having an automated record.  If any 

test of metering equipment discloses an inaccuracy exceeding two percent, 

the accounts of the Parties shall be adjusted.  Such adjustment shall apply 

to the period over which the meter error is shown to have been in effect or, 

where such period is indeterminable, for one-half the period since the prior 

meter test.  Should any metering equipment fail to register, the amounts of 

energy delivered shall be estimated from the best available data. 

8.3 If the Network Customer is supplying energy to retail load that has a 

choice in its supplier, the Network Customer shall be responsible for 

providing all information required by the Transmission Provider for 

billing purposes.  Metering information shall be available to the 

Transmission Provider either by individual retail customer or aggregated 

retail energy information for that load the Network Customer has under 

contract during the billing month.  For the retail load that has interval 

demand metering, the actual energy used by interval must be supplied.  



 

 

For the retail load using standard kWh metering, the total energy 

consumed by meter cycle, along with the estimated demand profile must 

be supplied.  All rights and limitations between Parties granted in Sections 

8.1, and 8.2 are applicable in regards to retail metering used as the basis 

for billing the Network Customer. 

9.0 Connected Generation Resources 

9.1 The Network Customer’s connected generation resources that have 

automatic generation control and automatic voltage regulation shall be 

operated and maintained consistent with regional operating standards, and 

the Network Customer or the operator shall operate, or cause to be 

operated, such resources to avoid adverse disturbances or interference with 

the safe and reliable operation of the transmission system. 

9.2 For all Network Resources of the Network Customer, the following 

generation telemetry readings to the Host Transmission Owner are 

required: 

1) Analog MW; 

2) Integrated MWHRS/HR; 

3) Analog MVARS; and 

4) Integrated MVARHRS/HR. 

10.0 Redispatching, Curtailment and Load Shedding 

10.1 In accordance with Section 33 of the Tariff, the Transmission Provider 

may require redispatching of generation resources or curtailment of loads 

to relieve existing or potential transmission system constraints.  The 

Network Customer shall submit verifiable incremental and decremental 

cost data from its Network Resources to the Transmission Provider. These 

costs will be used as the basis for least-cost redispatch. Information 

exchanged by the Parties under this article will be used for system 

redispatch only, and will not be disclosed to third parties absent mutual 

consent or order of a court or regulatory agency.  The Network Customer 

shall respond immediately to requests for redispatch from the 



 

 

Transmission Provider.  The Transmission Provider will bill or credit the 

Network Customer as appropriate.   

10.2 The Parties shall implement load-shedding procedures to maintain the 

reliability and integrity for the Transmission System as provided in 

Section 33.1 of the Tariff and in accordance with applicable NERC and 

SPP requirements and Good Utility Practice.  Load shedding may include 

(1) automatic load shedding, (2) manual load shedding, and (3) rotating 

interruption of customer load.  When manual load shedding or rotating 

interruptions are necessary, the Host Transmission Owner shall notify the 

Network Customer’s dispatcher or schedulers of the required action and 

the Network Customer shall comply immediately.  

10.3 The Network Customer will coordinate with the Host Transmission Owner 

to ensure sufficient load shedding equipment is in place on their respective 

systems to meet SPP requirements.  The Network Customer and the Host 

Transmission Owner shall develop a plan for load shedding which may 

include manual load shedding by the Network Customer. 

11.0 Communications 

11.1 The Network Customer shall, at its own expense, install and maintain 

communication link(s) for scheduling.  The communication link(s) shall 

be used for data transfer and for voice communication. 

11.2 A Network Customer self-supplying Ancillary Services or securing 

Ancillary Services from a third-party shall, at its own expense, install and 

maintain telemetry equipment communicating between the generating 

resource(s) providing such Ancillary Services and the Host Transmission 

Owner's Control Area. 

12.0 Cost Responsibility 

12.1 The Network Customer shall be responsible for all costs incurred by the 

Network Customer, Host Transmission Owner, and Transmission Provider 

to implement the provisions of this Operating Agreement including, but 

not limited to, engineering, administrative and general expenses, material 

and labor expenses associated with the specification, design, review, 



 

 

approval, purchase, installation, maintenance, modification, repair, 

operation, replacement, checkouts, testing, upgrading, calibration, 

removal, and relocation of equipment or software, so long as the direct 

assignment of such costs is consistent with Commission policy. 

12.2 The Network Customer shall be responsible for all costs incurred by 

Network Customer, Host Transmission Owner, and Transmission Provider 

for on-going operation and maintenance of the facilities required to 

implement the provisions of this Operating Agreement so long as the 

direct assignment of such costs is consistent with Commission policy.  

Such work shall include, but is not limited to, normal and extraordinary 

engineering, administrative and general expenses, material and labor 

expenses associated with the specifications, design, review, approval, 

purchase, installation, maintenance, modification, repair, operation, 

replacement, checkouts, testing, calibration, removal, or relocation of 

equipment required to accommodate service provided under this Operating 

Agreement. 

13.0 Billing and Payments 

Billing and Payments shall be in accordance with Section 7 of the Tariff. 

14.0 Dispute Resolution 

Any dispute among the Parties regarding this Operating Agreement shall be 

resolved pursuant to Section 12 of the Tariff, or otherwise, as mutually agreed by 

the Parties. 

15.0 Assignment 

This Operating Agreement shall inure to the benefit of and be binding upon the 

Parties and their respective successors and assigns, but shall not be assigned by 

any Party, except to successors to all or substantially all of the electric properties 

and assets of such Party, without the written consent of the other Parties.  Such 

written consent shall not be unreasonably withheld. 

16.0 Choice of Law 

The interpretation, enforcement, and performance of this Operating Agreement 

shall be governed by the laws of the State of Arkansas, except laws and precedent 



 

 

of such jurisdiction concerning choice of law shall not be applied, except to the 

extent governed by the laws of the United States of America. 

17.0 Entire Agreement 

The Tariff and Service Agreement, as they are amended from time to time, are 

incorporated herein and made a part hereof.  To the extent that a conflict exists 

between the terms of this Operating Agreement and the terms of the Tariff, the 

Tariff shall control. 

18.0 Unilateral Changes and Modifications 

Nothing contained in this Operating Agreement or any associated Service 

Agreement shall be construed as affecting in any way the right of the 

Transmission Provider or a Transmission Owner unilaterally to file with the 

Commission, or make application to the Commission for, changes in rates, 

charges, classification of service, or any rule, regulation, or agreement related 

thereto, under section 205 of the Federal Power Act and pursuant to the 

Commission’s rules and regulations promulgated thereunder, or under other 

applicable statutes or regulations. 

Nothing contained in this  Operating Agreement or any associated Service 

Agreement shall be construed as affecting in any way the ability of any Network 

Customer receiving Network Integration Transmission Service under the Tariff to 

exercise any right under the Federal Power Act and pursuant to the Commission’s 

rules and regulations promulgated thereunder; provided, however, that it is 

expressly recognized that this Operating Agreement is necessary for the 

implementation of the Tariff and Service Agreement.  Therefore, no Party shall 

propose a change to this Operating Agreement that is inconsistent with the rates, 

terms and conditions of the Tariff and/or Service Agreement. 

19.0 Term 

This Operating Agreement shall become effective on the date assigned by the 

Commission (“Effective Date”), and shall continue in effect until the Tariff or the 

Network Customer’s Service Agreement is terminated, whichever shall occur 

first. 

20.0 Notice 



 

 

20.1 Any notice that may be given to or made upon any Party by any other 

Party under any of the provisions of this Operating Agreement shall be in 

writing, unless otherwise specifically provided herein, and shall be 

considered delivered when the notice is personally delivered or deposited 

in the United States mail, certified or registered postage prepaid, to the 

following: 

 

Southwest Power Pool, Inc. 

Carl Monroe  

Executive Vice President and Chief Operating Officer   

415 North McKinley, #140 Plaza West 

Little Rock, AR  72205-3020    

501-614-3218 phone   

501-664-9553 fax 

cmonroe@spp.org 

 

Western Farmers Electric Cooperative 

Gary Roulet 

Chief Executive Officer 

701 N.E. 7
th

 Street, P.O. Box 429 

Anadarko, OK 73005 

405-247-4225 phone 

405-247-4499 fax 

g_roulet@wfec.com 

 

American Electric Power Service Corporation 

Robert Pennybaker, Director, Transmission and Interconnection Services 

P.O. Box 201, Tulsa, OK 74102 

212 E. Sixth St., Tulsa, OK 74119 

918-599-2723 phone 

rlpennybaker@aep.com 

mailto:cmonroe@spp.org
mailto:g_roulet@wfec.com
mailto:rlpennybaker@aep.com


 

 

 

Any Party may change its notice address by written notice to the other 

Parties in accordance with this Article 20. 

20.2 Any notice, request, or demand pertaining to operating matters may be 

delivered in writing, in person or by first class mail, e-mail, messenger, or 

facsimile transmission as may be appropriate and shall be confirmed in 

writing as soon as reasonably practical thereafter, if any Party so requests 

in any particular instance. 

21.0 Execution in Counterparts 

This Operating Agreement may be executed in any number of counterparts with 

the same effect as if all Parties executed the same document.  All such 

counterparts shall be construed together and shall constitute one instrument. 

 



 

 

IN WITNESS WHEREOF, the Parties have caused this Operating Agreement to 

be executed by their respective authorized officials, and copies delivered to each 

Party, to become effective as of the Effective Date. 

 

TRANSMISSION PROVIDER   HOST TRANSMISSION OWNER 

 

/s/ Carl A Monroe     /s/ Robert Pennybaker   

Signature      Signature 

 

Carl A. Monroe     Robert Pennybaker   

Printed Name      Printed  Name 

 

EVP & COO      Director, Transmission & 

       Interconnect Services   

Title       Title 

 

02/01/2012      Feb 1, 2012    

Date       Date 

 

 

NETWORK CUSTOMER 

 

/s/ Ronald S. Cunningham  

Signature    

 

Ronald S. Cunningham  

Printed Name    

 

V.P., Power Delivery   

Title     

 

2/1/12     

Date     

 



 

 

Network Operating Agreement 

 

This Network Operating Agreement ("Operating Agreement") is entered into this 

1st day of April, 2012, by and between Western Farmers Electric Cooperative ("Network 

Customer"), Southwest Power Pool, Inc. ("Transmission Provider") and Western Farmer 

Electric Cooperative and Oklahoma Gas and Electric Company ("Host Transmission 

Owners").  The Network Customer, Transmission Provider and Host Transmission 

Owners shall be referred to individually as a “Party” and collectively as "Parties." 

WHEREAS, the Transmission Provider has determined that the Network 

Customer has made a valid request for Network Integration Transmission Service in 

accordance with the Transmission Provider’s Open Access Transmission Tariff ("Tariff") 

filed with the Federal Energy Regulatory Commission ("Commission"); 

WHEREAS, the Transmission Provider administers Network Integration 

Transmission Service for Transmission Owners within the SPP Region and acts as an 

agent for these Transmission Owners in providing service under the Tariff; 

WHEREAS, the Host Transmission Owner owns the transmission facilities to 

which the Network Customer’s Network Load is physically connected or is the Control 

Area to which the Network Load is dynamically scheduled; 

WHEREAS, the Network Customer has represented that it is an Eligible 

Customer under the Tariff; 

WHEREAS, the Network Customer and Transmission Provider have entered into 

a Network Integration Transmission Service Agreement (“Service Agreement”) under the 

Tariff; and 

WHEREAS, the Parties intend that capitalized terms used herein shall have the 

same meaning as in the Tariff, unless otherwise specified herein. 

NOW, THEREFORE, in consideration of the mutual covenants and agreements 

herein, the Parties agree as follows: 

 

 

 



 

 

1.0 Network Service 

This Operating Agreement sets out the terms and conditions under which the 

Transmission Provider, Host Transmission Owner, and Network Customer will 

cooperate and the Host Transmission Owner and Network Customer will operate 

their respective systems and specifies the equipment that will be installed and 

operated.  The Parties shall operate and maintain their respective systems in a 

manner that will allow the Host Transmission Owner and the Network Customer 

to operate their systems and Control Area and the Transmission Provider to 

perform its obligations consistent with Good Utility Practice. The Transmission 

Provider may, on a non-discriminatory basis, waive the requirements of Section 

4.1 and Section 8.3 to the extent that such information is unknown at the time of 

application or where such requirement is not applicable. 

2.0 Designated Representatives of the Parties 

2.1 Each Party shall designate a representative and alternate ("Designated 

Representative(s)") from their respective company to coordinate and 

implement, on an ongoing basis, the terms and conditions of this 

Operating Agreement, including planning, operating, scheduling, 

redispatching, curtailments, control requirements, technical and operating 

provisions, integration of equipment, hardware and software, and other 

operating considerations. 

2.2 The Designated Representatives shall represent the Transmission Provider, 

Host Transmission Owner, and Network Customer in all matters arising 

under this Operating Agreement and which may be delegated to them by 

mutual agreement of the Parties hereto. 

2.3 The Designated Representatives shall meet or otherwise confer at the 

request of any Party upon reasonable notice, and each Party may place 

items on the meeting agenda.  All deliberations of the Designated 

Representatives shall be conducted by taking into account the exercise of 

Good Utility Practice.  If the Designated Representatives are unable to 

agree on any matter subject to their deliberation, that matter shall be 



 

 

resolved pursuant to Section 12.0 of the Tariff, or otherwise, as mutually 

agreed by the Parties. 

3.0 System Operating Principles 

3.1 The Network Customer must design, construct, and operate its facilities 

safely and efficiently in accordance with Good Utility Practice, NERC, 

SPP, or any successor requirements, industry standards, criteria, and 

applicable manufacturer’s equipment specifications, and within operating 

physical parameter ranges (voltage schedule, load power factor, and other 

parameters) required by the Host Transmission Owner and Transmission 

Provider. 

3.2 The Host Transmission Owner and Transmission Provider reserve the 

right to inspect the facilities and operating records of the Network 

Customer upon mutually agreeable terms and conditions. 

3.3 Electric service, in the form of three phase, approximately sixty hertz 

alternating current, shall be delivered at designated delivery points and 

nominal voltage(s) listed in the Service Agreement.  When multiple 

delivery points are provided to a specific Network Load identified in 

Appendix 3 of the Service Agreement, they shall not be operated in 

parallel by the Network Customer without the approval of the Host 

Transmission Owner and Transmission Provider.  The Designated 

Representatives shall establish the procedure for obtaining such approval.  

The Designated Representatives shall also establish and monitor standards 

and operating rules and procedures to assure that transmission system 

integrity and the safety of customers, the public and employees are 

maintained or enhanced when such parallel operations is permitted either 

on a continuing basis or for intermittent switching or other service needs.  

Each Party shall exercise due diligence and reasonable care in maintaining 

and operating its facilities so as to maintain continuity of service. 

 



 

 

3.4 The Host Transmission Owner and Network Customer shall operate their 

systems and delivery points in continuous synchronism and in accord with 

applicable NERC Standards, SPP Criteria, and Good Utility Practice. 

3.5 If the function of any Party’s facilities is impaired or the capacity of any 

delivery point is reduced, or synchronous operation at any delivery 

point(s) becomes interrupted, either manually or automatically, as a result 

of force majeure or maintenance coordinated by the Parties, the Parties 

will cooperate to remove the cause of such impairment, interruption or 

reduction, so as to restore normal operating conditions expeditiously. 

3.6 The Transmission Provider and Host Transmission Owner, if applicable, 

reserve the sole right to take any action necessary during an actual or 

imminent emergency to preserve the reliability and integrity of the 

Transmission System, limit or prevent damage, expedite restoration of 

service, ensure safe and reliable operation, avoid adverse effects on the 

quality of service, or preserve public safety. 

3.7 In an emergency, the reasonable judgment of the Transmission Provider 

and Host Transmission Owner, if applicable, in accordance with Good 

Utility Practice, shall be the sole determinant of whether the operation of 

the Network Customer loads or equipment adversely affects the quality of 

service or interferes with the safe and reliable operation of the 

transmission system.  The Transmission Provider or Host Transmission 

Owner, if applicable, may discontinue transmission service to such 

Network Customer until the power quality or interfering condition has 

been corrected.  Such curtailment of load, redispatching, or load shedding 

shall be done on a non-discriminatory basis by Load Ratio Share, to the 

extent practicable.  The Transmission Provider or Host Transmission 

Owner, if applicable, will provide reasonable notice and an opportunity to 

alleviate the condition by the Network Customer to the extent practicable. 

4.0 System Planning & Protection 



 

 

4.1 No later than October 1 of each year, the Network Customer shall provide 

the Transmission Provider and Host Transmission Owner the following 

information: 

a) A ten (10) year projection of summer and winter peak demands 

with the corresponding power factors and annual energy 

requirements on an aggregate basis for each delivery point.  If 

there is more than one delivery point, the Network Customer shall 

provide the summer and winter peak demands and energy 

requirements at each delivery point for the normal operating 

configuration; 

b) A ten (10) year projection by summer and winter peak of planned 

generating capabilities and committed transactions with third 

parties which resources are expected to be used by the Network 

Customer to supply the peak demand and energy requirements 

provided in (a); 

c) A ten (10) year projection by summer and winter peak of the 

estimated maximum demand in kilowatts that the Network 

Customer plans to acquire from the generation resources owned by 

the Network Customer, and generation resources purchased from 

others; and 

d) A projection for each of the next ten (10) years of transmission 

facility additions to be owned and/or constructed by the Network 

Customer which facilities are expected to affect the planning and 

operation of the transmission system within the Host Transmission 

Owner’s Control Area. 

This information is to be delivered to the Transmission Provider’s and 

Host Transmission Owner’s Designated Representatives pursuant to 

Section 2.0. 

4.2 Information exchanged by the Parties under this article will be used for 

system planning and protection only, and will not be disclosed to third 

parties absent mutual consent or order of a court or regulatory agency. 



 

 

4.3 The Host Transmission Owner, and Transmission Provider, if applicable, 

will incorporate this information in its system load flow analyses 

performed during the first half of each year. Following completion of 

these analyses, the Transmission Provider or Host Transmission Owner 

will provide the following to the Network Customer: 

a) A statement regarding the ability of the Host Transmission 

Owner’s transmission system to meet the forecasted deliveries at 

each of the delivery points; 

b) A detailed description of any constraints on the Host Transmission 

Owner’s system within the five (5) year horizon that will restrict 

forecasted deliveries; and 

c) In the event that studies reveal a potential limitation of the 

Transmission Provider’s ability to deliver power and energy to any 

of the delivery points, a Designated Representative of the  

Transmission Provider will coordinate with the Designated 

Representatives of the Host Transmission Owner and the Network 

Customer to identify appropriate remedies for such constraints 

including but not limited to: construction of new transmission 

facilities, upgrade or other improvements to existing transmission 

facilities or temporary modification to operating procedures 

designed to relieve identified constraints.  Any constraints within 

the Transmission System will be remedied pursuant to the 

procedures of Attachment O of the Tariff.  

 For all other constraints the Host Transmission Owner, 

upon agreement with the Network Customer and consistent with 

Good Utility Practice, will endeavor to construct and place into 

service sufficient capacity to maintain reliable service to the 

Network Customer. 

 An appropriate sharing of the costs to relieve such 

constraints will be determined by the Parties, consistent with the 

Tariff and with the Commission’s rules, regulations, policies, and 



 

 

precedents then in effect.  If the Parties are unable to agree upon an 

appropriate remedy or sharing of the costs, the Transmission 

Provider shall submit its proposal for the remedy or sharing of 

such costs to the Commission for approval consistent with the 

Tariff. 

4.4 The Host Transmission Owner and the Network Customer shall coordinate 

with the Transmission Provider: (1) all scheduled outages of generating 

resources and transmission facilities consistent with the reliability of 

service to the customers of each Party, and (2) additions or changes in 

facilities which could affect another Party’s system.  Where coordination 

cannot be achieved, the Designated Representatives shall intervene for 

resolution. 

4.5 The Network Customer shall coordinate with the Host Transmission 

Owner regarding the technical and engineering arrangements for the 

delivery points, including one line diagrams depicting the electrical 

facilities configuration and parallel generation, and shall design and build 

the facilities to avoid interruptions on the Host Transmission Owner’s 

transmission system. 

4.6 The Network Customer shall provide for automatic and underfrequency 

load shedding of the Network Customer Network Load in accordance with 

the SPP Criteria related to emergency operations. 

5.0 Maintenance of Facilities 

5.1 The Network Customer shall maintain its facilities necessary to reliably 

receive capacity and energy from the Host Transmission Owner’s 

transmission system consistent with Good Utility Practice.  The 

Transmission Provider or Host Transmission Owner, as appropriate, may 

curtail service under this Operating Agreement to limit or prevent damage 

to generating or transmission facilities caused by the Network Customer’s 

failure to maintain its facilities in accordance with Good Utility Practice, 

and the Transmission Provider or Host Transmission Owner may seek as a 

result any appropriate relief from the Commission. 



 

 

 

5.2 The Designated Representatives shall establish procedures to coordinate 

the maintenance schedules, and return to service, of the generating 

resources and transmission and substation facilities, to the greatest extent 

practical, to ensure sufficient transmission resources are available to 

maintain system reliability and reliability of service. 

5.3 The Network Customer shall obtain: (1) concurrence from the 

Transmission Provider before beginning any scheduled maintenance of 

facilities which could impact the operation of the Transmission System 

over which transmission service is administered by Transmission 

Provider; and (2) clearance from the Transmission Provider when the 

Network Customer is ready to begin maintenance on a transmission line or 

substation.  The Transmission Provider shall coordinate clearances with 

the Host Transmission Owner.  The Network Customer shall notify the 

Transmission Provider and the Host Transmission Owner as soon as 

practical at the time when any unscheduled or forced outages occur and 

again when such unscheduled or forced outages end. 

6.0 Scheduling Procedures 

6.1 Prior to the beginning of each week, the Network Customer shall provide 

to the Transmission Provider expected hourly energy schedules for that 

week for all energy flowing into the Transmission System administered by 

Transmission Provider. 

6.2 In accordance with Section 36 of the Tariff, the Network Customer shall 

provide to the Transmission Provider the Network Customer’s hourly 

energy schedules for the next calendar day for all energy flowing into the 

Transmission System administered by the Transmission Provider.  The 

Network Customer may modify its hourly energy schedules up to twenty 

(20) minutes before the start of the next clock hour provided that the 

Delivering Party and Receiving Party also agree to the schedule 

modification.  The hourly schedule must be stated in increments of 1000 

kW per hour.  The Network Customer shall submit, or arrange to have 



 

 

submitted, to the Transmission Provider a NERC transaction identification 

Tag where required by NERC Standard INT-001.  These hourly energy 

schedules shall be used by the Transmission Provider to determine 

whether any Energy Imbalance Service charges, pursuant to Schedule 4 of 

the Tariff apply. 

7.0 Ancillary Services 

7.1 The Network Customer must make arrangements in appropriate amounts 

for all of the required Ancillary Services described in the Tariff.  The 

Network Customer must obtain these services from the Transmission 

Provider or Host Transmission Owner or, where applicable, self-supply or 

obtain these services from a third party. 

7.2 Where the Network Customer elects to self-supply or have a third party 

provide Ancillary Services, the Network Customer must demonstrate to 

the Transmission Provider that it has either acquired the Ancillary 

Services from another source or is capable of self-supplying the services. 

7.3 The Network Customer must designate the supplier of Ancillary Services. 

8.0 Metering 

8.1 The Network Customer shall provide for the installation of meters, 

associated metering equipment and telemetering equipment.  The Network 

Customer shall permit (or provide for, if the Network Customer is not the 

meter owner) the Transmission Provider’s and Host Transmission 

Owner’s representative to have access to the equipment at all reasonable 

hours and for any reasonable purpose, and shall not permit unauthorized 

persons to have access to the space housing the equipment.  Network 

Customer shall provide to (or provide for, if the Network Customer is not 

the meter owner) the Host Transmission Owner access to load data and 

other data available from any delivery point meter.  If the Network 

Customer does not own the meter, the Host Transmission Owner shall 

make available, upon request, all load data and other data obtained by the 

Host Transmission Owner from the relevant delivery point meter, if 

available utilizing existing equipment.  The Network Customer will 



 

 

cooperate on the installation of advanced technology metering in place of 

the standard metering equipment at a delivery point at the expense of the 

requestor; provided, however, that meter owner shall not be obligated to 

install, operate or maintain any meter or related equipment that is not 

approved for use by the meter owner and/or Host Transmission Owner, 

and provided that such equipment addition can be accomplished in a 

manner that does not interfere with the operation of the meter owner’s 

equipment or any Party’s fulfillment of any statutory or contractual 

obligation. 

8.2 The Network Customer shall provide for the testing of the metering 

equipment at suitable intervals and its accuracy of registration shall be 

maintained in accordance with standards acceptable to the Transmission 

Provider and consistent with Good Utility Practice.  At the request of the 

Transmission Provider or Host Transmission Owner, a special test shall be 

made, but if less than two percent inaccuracy is found, the requesting 

Party shall pay for the test.  Representatives of the Parties may be present 

at all routine or special tests and whenever any readings for purposes of 

settlement are taken from meters not having an automated record.  If any 

test of metering equipment discloses an inaccuracy exceeding two percent, 

the accounts of the Parties shall be adjusted.  Such adjustment shall apply 

to the period over which the meter error is shown to have been in effect or, 

where such period is indeterminable, for one-half the period since the prior 

meter test.  Should any metering equipment fail to register, the amounts of 

energy delivered shall be estimated from the best available data. 

8.3 If the Network Customer is supplying energy to retail load that has a 

choice in its supplier, the Network Customer shall be responsible for 

providing all information required by the Transmission Provider for 

billing purposes.  Metering information shall be available to the 

Transmission Provider either by individual retail customer or aggregated 

retail energy information for that load the Network Customer has under 

contract during the billing month.  For the retail load that has interval 



 

 

demand metering, the actual energy used by interval must be supplied.  

For the retail load using standard kWh metering, the total energy 

consumed by meter cycle, along with the estimated demand profile must 

be supplied.  All rights and limitations between Parties granted in Sections 

8.1, and 8.2 are applicable in regards to retail metering used as the basis 

for billing the Network Customer. 

9.0 Connected Generation Resources 

9.1 The Network Customer’s connected generation resources that have 

automatic generation control and automatic voltage regulation shall be 

operated and maintained consistent with regional operating standards, and 

the Network Customer or the operator shall operate, or cause to be 

operated, such resources to avoid adverse disturbances or interference with 

the safe and reliable operation of the transmission system. 

9.2 For all Network Resources of the Network Customer, the following 

generation telemetry readings to the Host Transmission Owner are 

required: 

1) Analog MW; 

2) Integrated MWHRS/HR; 

3) Analog MVARS; and 

4) Integrated MVARHRS/HR. 

10.0 Redispatching, Curtailment and Load Shedding 

10.1 In accordance with Section 33 of the Tariff, the Transmission Provider 

may require redispatching of generation resources or curtailment of loads 

to relieve existing or potential transmission system constraints.  The 

Network Customer shall submit verifiable incremental and decremental 

cost data from its Network Resources to the Transmission Provider. These 

costs will be used as the basis for least-cost redispatch. Information 

exchanged by the Parties under this article will be used for system 

redispatch only, and will not be disclosed to third parties absent mutual 

consent or order of a court or regulatory agency.  The Network Customer 

shall respond immediately to requests for redispatch from the 



 

 

Transmission Provider.  The Transmission Provider will bill or credit the 

Network Customer as appropriate.   

10.2 The Parties shall implement load-shedding procedures to maintain the 

reliability and integrity for the Transmission System as provided in 

Section 33.1 of the Tariff and in accordance with applicable NERC and 

SPP requirements and Good Utility Practice.  Load shedding may include 

(1) automatic load shedding, (2) manual load shedding, and (3) rotating 

interruption of customer load.  When manual load shedding or rotating 

interruptions are necessary, the Host Transmission Owner shall notify the 

Network Customer’s dispatcher or schedulers of the required action and 

the Network Customer shall comply immediately. 

10.3 The Network Customer will coordinate with the Host Transmission Owner 

to ensure sufficient load shedding equipment is in place on their respective 

systems to meet SPP requirements.  The Network Customer and the Host 

Transmission Owner shall develop a plan for load shedding which may 

include manual load shedding by the Network Customer. 

11.0 Communications 

11.1 The Network Customer shall, at its own expense, install and maintain 

communication link(s) for scheduling.  The communication link(s) shall 

be used for data transfer and for voice communication. 

11.2 A Network Customer self-supplying Ancillary Services or securing 

Ancillary Services from a third-party shall, at its own expense, install and 

maintain telemetry equipment communicating between the generating 

resource(s) providing such Ancillary Services and the Host Transmission 

Owner's Control Area. 

12.0 Cost Responsibility 

12.1 The Network Customer shall be responsible for all costs incurred by the 

Network Customer, Host Transmission Owner, and Transmission Provider 

to implement the provisions of this Operating Agreement including, but 

not limited to, engineering, administrative and general expenses, material 

and labor expenses associated with the specification, design, review, 



 

 

approval, purchase, installation, maintenance, modification, repair, 

operation, replacement, checkouts, testing, upgrading, calibration, 

removal, and relocation of equipment or software, so long as the direct 

assignment of such costs is consistent with Commission policy. 

12.2 The Network Customer shall be responsible for all costs incurred by 

Network Customer, Host Transmission Owner, and Transmission Provider 

for on-going operation and maintenance of the facilities required to 

implement the provisions of this Operating Agreement so long as the 

direct assignment of such costs is consistent with Commission policy. 

Such work shall include, but is not limited to, normal and extraordinary 

engineering, administrative and general expenses, material and labor 

expenses associated with the specifications, design, review, approval, 

purchase, installation, maintenance, modification, repair, operation, 

replacement, checkouts, testing, calibration, removal, or relocation of 

equipment required to accommodate service provided under this Operating 

Agreement. 

13.0 Billing and Payments 

Billing and Payments shall be in accordance with Section 7 of the Tariff. 

14.0 Dispute Resolution 

Any dispute among the Parties regarding this Operating Agreement shall be 

resolved pursuant to Section 12 of the Tariff, or otherwise, as mutually agreed by 

the Parties. 

15.0 Assignment 

This Operating Agreement shall inure to the benefit of and be binding upon the 

Parties and their respective successors and assigns, but shall not be assigned by 

any Party, except to successors to all or substantially all of the electric properties 

and assets of such Party, without the written consent of the other Parties.  Such 

written consent shall not be unreasonably withheld. 

16.0 Choice of Law 

The interpretation, enforcement, and performance of this Operating Agreement 

shall be governed by the laws of the State of Arkansas, except laws and precedent 



 

 

of such jurisdiction concerning choice of law shall not be applied, except to the 

extent governed by the laws of the United States of America. 

17.0 Entire Agreement 

The Tariff and Service Agreement, as they are amended from time to time, are 

incorporated herein and made a part hereof.  To the extent that a conflict exists 

between the terms of this Operating Agreement and the terms of the Tariff, the 

Tariff shall control. 

18.0 Unilateral Changes and Modifications 

Nothing contained in this Operating Agreement or any associated Service 

Agreement shall be construed as affecting in any way the right of the 

Transmission Provider or a Transmission Owner unilaterally to file with the 

Commission, or make application to the Commission for, changes in rates, 

charges, classification of service, or any rule, regulation, or agreement related 

thereto, under section 205 of the Federal Power Act and pursuant to the 

Commission’s rules and regulations promulgated thereunder, or under other 

applicable statutes or regulations. 

 Nothing contained in this Operating Agreement or any associated Service 

Agreement shall be construed as affecting in any way the ability of any Network 

Customer receiving Network Integration Transmission Service under the Tariff to 

exercise any right under the Federal Power Act and pursuant to the Commission’s 

rules and regulations promulgated thereunder; provided, however, that it is 

expressly recognized that this Operating Agreement is necessary for the 

implementation of the Tariff and Service Agreement.  Therefore, no Party shall 

propose a change to this Operating Agreement that is inconsistent with the rates, 

terms and conditions of the Tariff and/or Service Agreement. 

19.0 Term 

This Operating Agreement shall become effective on the date assigned by the 

Commission (“Effective Date”), and shall continue in effect until the Tariff or the 

Network Customer’s Service Agreement is terminated, whichever shall occur 

first. 

20.0 Notice 



 

 

20.1 Any notice that may be given to or made upon any Party by any other 

Party under any of the provisions of this Operating Agreement shall be in writing, 

unless otherwise specifically provided herein, and shall be considered delivered 

when the notice is personally delivered or deposited in the United States mail, 

certified or registered postage prepaid, to the following: 

 

Southwest Power Pool, Inc. 

Carl Monroe  

Executive Vice President and Chief Operating Officer   

415 North McKinley, #140 Plaza West 

Little Rock, AR  72205-3020    

501-614-3218 phone   

501-664-9553 fax 

cmonroe@spp.org 

 

Western Farmers Electric Cooperative 

Gary Roulet 

Chief Executive Officer 

701 N.E. 7
th

 Street, P.O. Box 429 

Anadarko, OK 73005 

405-247-4225 phone 

405-247-4499 fax 

g_roulet@wfec.com 

 

Oklahoma Gas and Electric Company   

Philip L. Crissup   

Vice-President Utility Technical Support 

Oklahoma Gas and Electric Company 

P.O. Box 321   M/C 901 

Oklahoma City, Ok 73101-0321 

405-553-5931 phone   

mailto:cmonroe@spp.org
mailto:g_roulet@wfec.com


 

 

405-553-3165 fax 

crissupl@oge.com 

 

Any Party may change its notice address by written notice to the other 

Parties in accordance with this Article 20. 

20.2 Any notice, request, or demand pertaining to operating matters may be 

delivered in writing, in person or by first class mail, e-mail, messenger, or 

facsimile transmission as may be appropriate and shall be confirmed in 

writing as soon as reasonably practical thereafter, if any Party so requests 

in any particular instance. 

21.0 Execution in Counterparts 

This Operating Agreement may be executed in any number of counterparts with 

the same effect as if all Parties executed the same document.  All such 

counterparts shall be construed together and shall constitute one instrument. 

mailto:crissupl@oge.com


 

 

IN WITNESS WHEREOF, the Parties have caused this Operating Agreement to 

be executed by their respective authorized officials, and copies delivered to each Party, to 

become effective as of the Effective Date. 

 

 

 

TRANSMISSION PROVIDER   HOST TRANSMISSION OWNER  

       AND NETWORK CUSTOMER 

    

   

/s/ Carl A Monroe     /s/ Ronald S. Cunningham   

Carl Monroe      on behalf of 

       Gary Roulet 

Executive Vice President      Chief Executive Officer 

and Chief Operating Officer    Western Farmers Electric  

Southwest Power Pool, Inc    Cooperative   

 

02/01/2012      2/1/12      

Date       Date 

 

 

 

HOST TRANSMISSION OWNER 

 

/s/ Philip L Crissup    

 

    

Philip L. Crissup 

Vice-President Utility Technical Support 

Oklahoma Gas and Electric Company  

2/1/12      

Date        

 

 



 

1 

Southwest Power Pool, Inc. 

Third Revised Service Agreement No. 1628 

 

SERVICE AGREEMENT FOR NETWORK INTEGRATION TRANSMISSION SERVICE 

BETWEEN SOUTHWEST POWER POOL, INC. AND WESTERN FARMERS ELECTRIC 

COOPERATIVE  

 

This Network Integration Transmission Service Agreement ("Service Agreement") is 

entered into this 1st day of April, 2012 for Network Customer load in the Western Farmers Electric 

Cooperative (“WFEC”), Oklahoma Gas and Electric Company (“OKGE”), and American Electric 

Power (“AEP”) control areas, by and between Western Farmers Electric Cooperative ("Network 

Customer"), and Southwest Power Pool, Inc. ("Transmission Provider").  The Network Customer 

and Transmission Provider shall be referred to individually as “Party” and collectively as "Parties."  

WHEREAS, the Transmission Provider has determined that the Network Customer has 

made a valid request for Network Integration Transmission Service in accordance with the 

Transmission Provider’s Open Access Transmission Tariff ("Tariff") filed with the Federal Energy 

Regulatory Commission ("Commission") as it may from time to time be amended; 

WHEREAS, the Transmission Provider administers Network Integration Transmission 

Service for Transmission Owners within the SPP Region and acts as agent for the Transmission 

Owners in providing service under the Tariff;  

WHEREAS, the Network Customer has represented that it is an Eligible Customer under the 

Tariff; and 

WHEREAS, the Parties intend that capitalized terms used herein shall have the same 

meaning as in the Tariff.   

NOW, THEREFORE, in consideration of the mutual covenants and agreements herein, the 

Parties agree as follows: 

 

1.0 The Transmission Provider agrees during the term of this Service Agreement, as it may be 

amended from time to time, to provide Network Integration Transmission Service in 

accordance with the Tariff to enable delivery of power and energy from the Network 

Customer’s Network Resources that the Network Customer has committed to meet its load.  



 

 

2.0 The Network Customer agrees to take and pay for Network Integration Transmission 

Service in accordance with the provisions of Parts I, III and V of the Tariff and this Service 

Agreement with attached specifications. 

3.0 The terms and conditions of such Network Integration Transmission Service shall be 

governed by the Tariff, as in effect at the time this Service Agreement is executed by the 

Network Customer, or as the Tariff is thereafter amended or by its successor tariff, if any.  

The Tariff, as it currently exists, or as it is hereafter amended, is incorporated in this Service 

Agreement by reference.  In the case of any conflict between this Service Agreement and the 

Tariff, the Tariff shall control.  The Network Customer has been determined by the 

Transmission Provider to have a Completed Application for Network Integration 

Transmission Service under the Tariff.  The completed specifications are based on the 

information provided in the Completed Application and are incorporated herein and made a 

part hereof as Attachment 1. 

4.0 Service under this Service Agreement shall commence on such date as it is permitted to 

become effective by the Commission.  This Service Agreement shall be effective through 

January 1, 2035.  Thereafter, it will continue from year to year unless terminated by the 

Network Customer or the Transmission Provider by giving the other one-year advance 

written notice or by the mutual written consent of the Transmission Provider and Network 

Customer.  Upon termination, the Network Customer remains responsible for any 

outstanding charges including all costs incurred and apportioned or assigned to the Network 

Customer under this Service Agreement. 

5.0 The Transmission Provider and Network Customer have executed a Network Operating 

Agreement as required by the Tariff. 



 

 

6.0 Any notice or request made to or by either Party regarding this Service Agreement shall be 

made to the representative of the other Party as indicated below. Such representative and 

address for notices or requests may be changed from time to time by notice by one Party or 

the other. 

 

Southwest Power Pool, Inc. (Transmission Provider):  

Carl Monroe 

Executive Vice President and Chief Operating Officer 

      415 N. McKinley, 140 Plaza West  

Little Rock, AR 72205   

Email Address: cmonroe@spp.org 

Phone Number: 501-614-3218   

 

 

   Network Customer:   

    Gary Roulet  

Chief Executive Officer 

Western Farmers Electric Cooperative 

701 Northeast 7
th

 Street, P.O. Box 429 

Anadarko, OK 73005 

Email Address:  g_roulet@wfec.com 

Phone Number:  405-247-4225 

 

7.0 This Service Agreement shall not be assigned by either Party without the prior written 

consent of the other Party, which consent shall not be unreasonably withheld.  However, 

either Party may, without the need for consent from the other, transfer or assign this Service 

Agreement to any person succeeding to all or substantially all of the assets of such Party.  

However, the assignee shall be bound by the terms and conditions of this Service 

Agreement. 

8.0 Nothing contained herein shall be construed as affecting in any way the Transmission 

Provider’s or a Transmission Owner’s right to unilaterally make application to the Federal 

mailto:cmonroe@spp.org
mailto:g_roulet@wfec.com


 

 

Energy Regulatory Commission, or other regulatory agency having jurisdiction, for any 

change in the Tariff or this Service Agreement under Section 205 of the Federal Power Act, 

or other applicable statute, and any rules and regulations promulgated thereunder; or the 

Network Customer's rights under the Federal Power Act and rules and regulations 

promulgated thereunder. 

9.0 By signing below, the Network Customer verifies that all information submitted to the 

Transmission Provider to provide service under the Tariff is complete, valid and accurate, 

and the Transmission Provider may rely upon such information to fulfill its responsibilities 

under the Tariff. 

 

IN WITNESS WHEREOF, the Parties have caused this Service Agreement to be executed 

by their respective authorized officials. 

 

TRANSMISSION PROVIDER    NETWORK CUSTOMER 

 

Signature /s/ Carl A Monroe    Signature  /s/ Ronald S. Cunningham 

 

Printed Name Carl A. Monroe    Printed Name Ronald S. Cunningham 

 

Title EVP & COO      Title V.P., Power Delivery   

 

Date 02/01/2012      Date 2/1/12     

 



 

 

ATTACHMENT 1 TO THE NETWORK INTEGRATION TRANSMISSION SERVICE 

AGREEMENT 

BETWEEN SOUTHWEST POWER POOL AND WESTERN FARMERS ELECTRIC 

COOPERATIVE 

SPECIFICATIONS FOR NETWORK INTEGRATION TRANSMISSION SERVICE 

 

1.0 Network Resources 

The Network Resources are listed in Appendix 1. 

2.0 Network Loads 

The Network Load consists of the bundled native load or its equivalent for Network 

Customer load in WFEC, OKGE, and AEP Control Areas as listed in Appendix 3. Those 

delivery points physically located on the AEP and OKGE transmission system are 

dynamically telemetered to and included in the WFEC control area load. 

 

The Network Customer’s Network Load shall be measured on an hourly integrated basis, by 

suitable metering equipment located at each connection and delivery point, and each 

generating facility.  The meter owner shall cause to be provided to the Transmission 

Provider, Network Customer and applicable Transmission Owner, on a monthly basis such 

data as required by Transmission Provider for billing.  The Network Customer's load shall 

be adjusted, for settlement purposes, to include applicable Transmission Owner transmission 

and distribution losses, as applicable, as specified in Sections 8.5 and 8.6, respectively.  For 

a Network Customer providing retail electric service pursuant to a state retail access 

program, profiled demand data, based upon revenue quality non-IDR meters may be 

substituted for hourly integrated demand data.  Measurements taken and all metering 

equipment shall be in accordance with the Transmission Provider’s standards and practices 

for similarly determining the Transmission Provider’s load.  The actual hourly Network 

Loads, by delivery point, internal generation site and point where power may flow to and 

from the Network Customer, with separate readings for each direction of flow, shall be 

provided. 

3.0 Affected Control Areas and Intervening Systems Providing Transmission Service 

The affected control areas are WFEC, OKGE, and AEP. Those delivery points physically 

located on the AEP and OKGE transmission system are dynamically telemetered to and 



 

 

included in the WFEC control area load. The intervening systems providing transmission 

service are   none.   

4.0 Electrical Location of Initial Sources 

See Appendix 1. 

5.0 Electrical Location of the Ultimate Loads 

The loads of Network Customer identified in Section 2.0 hereof as the Network Load are 

electrically located within the WFEC Control Area.  Those delivery points physically 

located on the AEP and OKGE transmission system are dynamically telemetered to and 

included in the Western Farmers Electric Cooperative Control Area load. 

6.0 Delivery Points 

The delivery points are the interconnection points of Network Customer identified in 

Section 2.0 as the Network Load. 

7.0 Receipt Points 

The Points of Receipt are listed in Appendix 2. 

8.0 Compensation 

Service under this Service Agreement may be subject to some combination of the charges 

detailed below.  The appropriate charges for individual transactions will be determined in 

accordance with the terms and conditions of the Tariff. 

8.1 Transmission Charge 

Monthly Demand Charge per Section 34 and Part V of the Tariff. 

8.2 System Impact and/or Facility Study Charge 

Studies may be required in the future to assess the need for system reinforcements in light of 

the ten-year forecast data provided.  Future charges, if required, shall be in accordance with 

Section 32 of the Tariff. 

8.3 Direct Assignment Facilities Charge 

Charges for Transmission Direct Assignment Facilities are initially calculated to be 

$2,716.69 per month.  A detail of the charges is included as Appendix 4. 

8.4 Ancillary Service Charges 

8.4.1 The following Ancillary Services are required under this Service Agreement. 

a) Scheduling, System Control and Dispatch Service per Schedule 1 of the 

Tariff. 



 

 

b) Tariff Administration Service per Schedule 1-A of the Tariff. 

c) Reactive Supply and Voltage Control from Generation Sources Service per 

Schedule 2 of the Tariff. 

d) Regulation and Frequency Response Service per Schedule 3 of the Tariff. 

e) Energy Imbalance Service per Schedule 4 of the Tariff. 

f) Operating Reserve - Spinning Reserve Service per Schedule 5 of the Tariff. 

g) Operating Reserve - Supplemental Reserve Service per Schedule 6 of the 

Tariff. 

 The Ancillary Services may be self-supplied by the Network Customer or provided 

by a third party in accordance with Sections 8.4.2 through 8.4.4, with the exception 

of the Ancillary Services for Schedules 1, 1-A, and 2, which must be purchased from 

the Transmission Provider. 

8.4.2 In accordance with the Tariff, when the Network Customer elects to self-supply or 

have a third party provide Ancillary Services, the Network Customer shall indicate 

the source for its Ancillary Services to be in effect for the upcoming calendar year in 

its annual forecasts.  If the Network Customer fails to include this information with 

its annual forecasts, Ancillary Services will be purchased from the Transmission 

Provider in accordance with the Tariff. 

8.4.3 When the Network Customer elects to self-supply or have a third party provide 

Ancillary Services and is unable to provide its Ancillary Services, the Network 

Customer will pay the Transmission Provider for such services and associated 

penalties in accordance with the Tariff as a result of the failure of the Network 

Customer’s alternate sources for required Ancillary Services. 

8.4.4 All costs for the Network Customer to supply its own Ancillary Services shall be the 

responsibility of the Network Customer. 

8.5 Real Power Losses - Transmission 

The Network Customer shall replace losses in accordance with Attachment M of the Tariff. 

8.6 Real Power Losses - Distribution 

8.7 Power Factor Correction Charge 

8.8 Redispatch Charge 

      Redispatch charges shall be in accordance with Section 33.3 of the Tariff. 



 

 

8.9 Wholesale Distribution Service Charge 

Regarding WFEC load in AEP control area, the Wholesale Distribution Service Charge is 

calculated as $858.76 per month pursuant to the associated Interconnection and Local 

Delivery Service Agreement included as Appendix 4.  Network Customer shall replace 

distribution voltage losses via loss adjustments to the meter readings utilizing the average 

loss rates obtained from AEP’s most recent distribution loss study. These rates do not 

include transmission level losses determined in accordance with Attachment M of the Tariff.  

8.10 Network Upgrade Charges 

 

A. The Network Customer has confirmed the following supplemental Network Resources 

requiring Network Upgrades: 

1. Blue Canyon 1 capacity of 75MW from POR – WFEC, Source – WFEC.BC1 to 

POD – WFEC, Sink – WFEC-WFEC, as more specifically identified in 

transmission service request 75107107.  Contingent upon the completion of 

required upgrades as specified below, designation of this designated resource 

shall be effective on April 1, 2011 and shall remain effective through April 1, 

2025.  

The requested service requires completion of the following aggregate study SPP-2009-

AGP2 network upgrades.  The requested service depends on and is contingent on the 

completion of the following reliability and priority projects upgrades.  These upgrades costs 

are not assignable to the Network Customer. 

 

Reliability Upgrades required for Blue Canyon 

Upgrade Name Upgrade Description Transmission 

Owner 

Date 

Required 

in Service 

Multi - Franklin SW - Acme - 

Norman - OU SW Conversion 138 kV 

 

Convert 5 mile Acme - Franklin from 69 kV 

to 138 kV. 

WFEC 

 

6/1/2011 

 

Line - Clark County - Thistle 345 kV 

dbl ckt 

Build a new 55 mile double circuit 345 kV 

line 

ITC Great 

Plains 

 

4/1/2011 

Line - Hitchland - Woodward 345 kV 

dbl ckt OKGE 

Build a new 60.5 mile double circuit 345 kV 

line 

OKGE 

 

4/1/2011 



 

 

Upgrade Name Upgrade Description Transmission 

Owner 

Date 

Required 

in Service 

Line - Hitchland - Woodward 345 kV 

dbl ckt SPS 

Build a new 60.5 mile double circuit 345 kV 

line 

SPS 

 

4/1/2011 

Line - Thistle - Wichita 345 kV dbl 

ckt MKEC 

Build a new 35 mile double circuit 345 kV 

line with at least 3000 A capacity from the 

new Medicine Lodge 345 kV substation to the 

WR interception from the Wichita substation. 

MKEC 

 

4/1/2011 

Line - Thistle - Wichita 345 kV dbl 

ckt WERE 

Build a new 35 mile double circuit 345 kV 

line 

MKEC 

 

4/1/2011 

Line - Spearville - Clark County 345 

kV dbl ckt MKEC 

Build a new 27.5 mile double circuit 345 kV 

line 

ITC Great 

Plains 

 

4/1/2011 

Line - Spearville - Clark County 345 

kV dbl ckt SUNC 

Build a new 27.5 mile double circuit 345 kV 

line with at least 3000 A capacity from the 

Spearville substation to the MKEC 

interception point from the new Comanche 

County substation. 

ITC Great 

Plains 

 

4/1/2011 

Line - Thistle - Woodward 345 kV 

dbl Ckt MKEC 

Build a new 28.6 mile dbl ckt 345 kV line 

with at least 3000 A capacity from the  

Medicine Lodge sub to the KS/OK state 

border towards the Woodward District EHV 

sub.  Install the necessary breakers and 

terminal equipment at the Medicine Lodge 

sub. 

MKEC 

 

4/1/2011 

Line - Thistle - Woodward 345 kV 

dbl Ckt OKGE 

 

Build a new 79 mile dbl ckt 345 kV line with 

at least 3000 A capacity from the Woodward 

District EHV sub to the KS/OK state border 

towards the Medicine Lodge sub.  Upgrade 

the Woodward District EHV sub with the 

necessary breakers and terminal equipment. 

OKGE 

 

4/1/2011 

XFR - Thistle 345/138 kV Install a 400 MVA 345/138 kV transformer at 

the new 345 kV Medicine Lodge substation. 

WERE 

 

4/1/2011 

 

2. Red Hills Wind capacity of 123MW from POR – WFEC, Source –

WFEC.Red_Hills  to POD – WFEC, Sink – WFEC-WFEC, as more specifically 

identified in transmission service request 75107098.  Contingent upon the 

completion of required upgrades as specified below, designation of this 

designated resource shall be effective on January 1, 2015 and shall remain 

effective through January 1, 2034.  

 



 

 

The requested service requires completion of the following aggregate study SPP-2009-

AGP2 network upgrades.  The requested service depends on and is contingent on the 

completion of the following reliability and priority projects upgrades.  These upgrades costs 

are not assignable to the Network Customer. 

 

 

Reliability Upgrades required for Red Hills 



 

 

Upgrade Name Upgrade Description Transmission 

Owner 

Date 

Required 

in 

Service 

Multi - Franklin SW - Acme - 

Norman - OU SW Conversion 

138 kV                                

 

Convert 5 mile Acme - Franklin from 69 kV to 

138 kV. 

WFEC 

 

6/1/2011 

 

Line - Clark County - 

Medicine Lodge 345 kV dbl 

ckt 

Build a new 55 mile double circuit 345 kV line ITC Great 

Plains 

 

4/1/2011 

Line - Hitchland - Woodward 

345 kV dbl ckt OKGE 

Build a new 60.5 mile double circuit 345 kV 

line 

OKGE 

 

4/1/2011 

Line - Hitchland - Woodward 

345 kV dbl ckt SPS 

Build a new 60.5 mile double circuit 345 kV 

line 

SPS 

 

4/1/2011 

Line - Thistle - Wichita 345 kV 

dbl ckt MKEC 

Build a new 35 mile double circuit 345 kV line 

with at least 3000 A capacity from the new 

Medicine Lodge 345 kV substation to the WR 

interception from the Wichita substation. 

MKEC 

 

4/1/2011 

Line - Thistle - Wichita 345 kV 

dbl ckt WERE 

Build a new 35 mile double circuit 345 kV line MKEC 

 

4/1/2011 

Line - Spearville - Clark 

County 345 kV dbl ckt MKEC 

Build a new 27.5 mile double circuit 345 kV 

line 

ITC Great 

Plains 

 

4/1/2011 

Line - Spearville - Clark 

County 345 kV dbl ckt SUNC 

Build a new 27.5 mile double circuit 345 kV 

line with at least 3000 A capacity from the 

Spearville substation to the MKEC 

interception point from the new Comanche 

County substation. 

ITC Great 

Plains 

 

4/1/2011 

Line - Thistle - Woodward 345 

kV dbl Ckt MKEC  

Build a new 28.6 mile dbl ckt 345 kV line with 

at least 3000 A capacity from the Medicine 

Lodge sub to the KS/OK state border towards 

the Woodward District EHV sub.  Install the 

necessary breakers and terminal equipment at 

the Medicine Lodge sub. 

MKEC 

 

4/1/2011 

Line - Thistle - Woodward 345 

kV dbl Ckt OKGE 

 

Build a new 79 mile dbl ckt 345 kV line with 

at least 3000 A capacity from the Woodward 

District EHV sub to the KS/OK state border 

towards the Medicine Lodge sub.  Upgrade the 

Woodward District EHV sub with the 

necessary breakers and terminal equipment. 

OKGE 

 

4/1/2011 

XFR - Thistle 345/138 kV Install a 400 MVA 345/138 kV transformer at 

the new 345 kV Medicine Lodge substation. 

WERE 

 

4/1/2011 



 

 

B. Cancellation of Hugo 2 as a Network Resource 

Network Customer has confirmed the cancellation of the Hugo 2 facility as a Network 

Resource.  As a result, the following Network Upgrades are no longer eligible for base plan 

funding and Network Customer has become directly responsible for one hundred percent of the 

associated revenue requirements: 

 

1. Network Customer shall pay monthly the revenue requirements for the Hugo-

Valliant 345 kV Facility Upgrade as determined in accordance with ITC Great 

Plains’ rate formula in Attachment H of the Tariff.   

2. Network Customer shall pay estimated revenue requirements of $64,747.98 monthly 

over the remaining 277 month term for the Hugo-Valliant 345 kV Line Terminal 

Upgrade. 

3. Network Customer shall pay estimated revenue requirements of $320.00 monthly 

over the remaining 277 month term for the Brown Explorer Tap Upgrade. 

4. Network Customer shall pay estimated revenue requirements of $1,307.40 monthly 

over the remaining 277 month term for the Cache Snyder 138 kV Facility Upgrade. 

5. To the extent that Network Customer is eligible for transmission service credits for 

subsequent transmission service provided over the Network Upgrades specified in 

this Section 8.10(B), such credits will be calculated in accordance with Attachment 

Z2 of the Tariff.     

C. Upon completion of construction of the assigned upgrades, funding of their costs shall be 

reconciled and trued-up against actual construction costs and requisite, additional funding or 

Upgrade Name Upgrade Description Transmission 

Owner 

Hugo Valliant 345 Facility 

Upgrade 

Building of 19 miles of transmission line and 

adding a 345/138 kV autotransformer. 

ITC Great 

Plains, LLC 

 

Hugo Valliant  345 Line 

Terminal Upgrade 

Addition of 345 kV line terminal equipment at 

Valliant. 

AEP 

 

Brown-Explorer Tap Upgrade Upgrade CTs at Bown Explorer Tap OKGE 

 

Cache Snyder 138 kV Facility 

Upgrade 

Replace the Snyder wavetrap AEP 



 

 

refund of excess funding shall be made between the Transmission Provider and the Network 

Customer. 

D. Notwithstanding the term provisions of Section 4.0 of this Service Agreement, Network 

Customer shall be responsible for paying all charges specified as its obligation in this 

Section 8.10 of this Attachment 1, for the term specified herein for each assigned upgrade 

8.11 Meter Data Processing Charge 

8.12 Other Charges 

Charges for Data Processing Services are initially calculated to be $ 1,100.02 per month.  A 

detail of the charges is included as Appendix 4. 

9.0 Credit for Network Customer-Owned Transmission Facilities 

10.0 Designation of Parties Subject to Reciprocal Service Obligation 

11.0 Other Terms and Conditions 



 

 

 

 

 

 

 

 

 

 

 

 

 

 

APPENDIX 1 

 

 

 

Network Resources of 

 

Western Farmers Electric Cooperative 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

 

 

APPENDIX 1 WESTERN FARMERS ELECTRIC COOPERATIVE NETWORK 

RESOURCES 

 
 
 

 
Maximum Net 

Dependable 

Capacity 

 
 

 

Network Resource 

 

 
Summer 

 
Winter 

 
Location/Comments 

 

 
 

 

Anadarko 1 13 13 

 

Anadarko, Oklahoma 

 

 

 

Anadarko 2 13 13 

 

Anadarko, Oklahoma 

 

 

 

Anadarko 3 44 44 

 

Anadarko, Oklahoma 

 

 

 

Anadarko 4 94 104 

 

Anadarko, Oklahoma 

 

 

 

Anadarko 5 94 104 

 

Anadarko, Oklahoma 

 

 

 

Anadarko 6 94 104 

 

Anadarko, Oklahoma 

 

 

 

Genco 1 * 45 45 

 

Anadarko, Oklahoma 

 

 

 

Genco 2 * 45 45 

 

Anadarko, Oklahoma 

 

 

 

Mooreland 1 50 50 

Mooreland, Oklahoma  

 

 

Mooreland 2 132 132 

Mooreland, Oklahoma  

 

 

Mooreland 3 140 140 

Mooreland, Oklahoma  

 

Hugo 440 

 

440 

 

Hugo, Oklahoma 

 

 

  

 

 

 

 

 

 
 



 

 

 
 

 
Maximum Net 

Dependable 

Capacity 

 
 

 

Network Resource 

 

 
Summer 

 
Winter 

 
Location/Comments 

 

 
 

 
 

Orme 9 

45 45 

Anadarko, Oklahoma Term of Service is 11/1/2009 to 

11/1/2039.150MW of firm transmission rights for 

Orme units 9-11. Transmission service is contingent 

upon the terms and conditions of the Interim Large 

Generation Interconnect Agreement (LGIA) prior to a 

final executed LGIA. 

 

Orme 10 

45 45 

Anadarko, Oklahoma Term of Service is 11/1/2009 to 

11/1/2039.150MW of firm transmission rights for 

Orme units 9-11. Transmission service is contingent 

upon the terms and conditions of the Interim Large 

Generation Interconnect Agreement (LGIA) prior to a 

final executed LGIA. 

 

Orme 11 

45 45 

Anadarko, Oklahoma Term of Service is 11/1/2009 to 

11/1/2039.150MW of firm transmission rights for 

Orme units 9-11. Transmission service is contingent 

upon the terms and conditions of the Interim Large 

Generation Interconnect Agreement (LGIA) prior to a 

final executed LGIA. 

 

  



 

 

 
 

 
Maximum Net 

Dependable 

Capacity 

 
 

 

Network Resource 

 

 
Summer 

 
Winter 

 
Location/Comments 

 

 
 

Power Sales Contract 

between Southwestern 

Power Administration and 

WFEC dated November 

14th, 1977. 

260 260 Clarksville 19 went away in May 2010. 

 

Blue Canyon 1 

0 0 

Comanche County, OK 

O MW of new dependable capacity with 75 MW of 

firm transmission rights Term of service is 4/1/2011 to 

4/1/2025 

 

 

Red Hills Wind 

0 0 

Custer County, OK  

O MW of new dependable capacity with 123 MW of 

firm transmission rights Term of service is 1/1/2015 to 

1/1/2034 

 

 

Note 1: Network Resources GENCO 1 and GENCO 2 apply to Western Farmers Electric 

Cooperative load only.  
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Receipt Points of 

Western Farmers Electric Cooperative 

 

 

 

 

 



 

 

 

APPENDIX 2   WESTERN FARMERS ELECTRIC COOPERATIVE 

RECEIPT POINTS 

 

 

 

 

 

Tieline / Plant Name Ownership 

Of Interconnect 

Voltage 

(kV) 

Rating  

(MVA) 

Anadarko  WFEC 138 kv 235 mva 

Clinton Jct PSO 138kv 165mva 

Comanche WFEC 69kv 40 mva 

Cornville PSO 138kv 144 mva 

Craig Jct PSO 138kv 252 mva 

Eldorado PSO 69kv 26 mva 

Elk City PSO 69kv 60 mva 

Elk City PSO 138kv 96 mva 

Lone Oak-Pharoah PSO 138kv 207 mva 

Lone Oak-Tupelo PSO 138kv 207 mva 

Russell WFEC 69kv 20 mva 

Russell  WFEC 138kv 72 mva 

Southwest Station PSO 138kv 235 mva 

Tupelo PSO 138kv  

Valliant PSO 138kv 315 mva 

    

Vernon WFEC WFEC 69kv 24 mva 

Walters Jct PSO 69kv 40mva 

Waurika PSO 69kv 26mva 

    

Alva OGE 69 kv 35 mva 

Brown WFEC 138 kv 144 mva 

Canadian WFEC 138 kv 60 mva 

Caney Creek OGE 138 kv 119 mva 

Cleo Springs OGE 69 kv 26 mva 

Cleo Springs WFEC 138 kv 110 mva 

    

Dover WFEC 69 kv 75 mva 

Franklin WFEC 138 kv 287 mva 

Hennessey OGE 138 kv 119 mva 

Jensen Road OGE 138 kv 62 mva 

Knob Hill OGE 138 kv 50 mva 

Lula OGE 138 kv 144 mva 



 

 

Tieline / Plant Name Ownership 

Of Interconnect 

Voltage 

(kV) 

Rating  

(MVA) 

Russett OGE 138 kv 119 mva 

Taloga WFEC 138 kv 144 mva 

Woodward WFEC 69 kv 60 mva 

Woodward WFEC 138 kv 268 mva 

    

Broken Bow WFEC 138 kv 252 mva 

Tupelo WFEC 138 kv  

Pharoah WFEC 138 kv 207 mva 

    

Anadarko Plant WFEC   

Mooreland Plant WFEC   

Hugo Plant WFEC   

Genco Plant WFEC   

Orme Plant WFEC   
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Delivery Points of 

 

Western Farmers Electric Cooperative 

 

 

 

 

 

 



 

 

 

APPENDIX 3  WESTERN FARMERS ELECTRIC COOPERATIVE  DELIVERY POINTS 

 

 

 

Delivery Point 

Owners

hip Voltage 

Rating 

Load in WFEC 

control area   

 

Acme WFEC 69/26.4 KV 22.4 MVA 

Aline WFEC 69/24.9 KV 10.5 MVA 

Altus WFEC 69/13.2KV 5.25 MVA 

Altus AFB WFEC 69/13.2KV 22.4 MVA 

Arco (Chapparal 

Energy) WFEC 138/13.2 KV 

22.4 MVA 

Arnett WFEC 69/26.4 KV 10.5 MVA 

Ashland  WFEC 138/13.2 KV 10.5 MVA 

Bailey WFEC 138/26.4 KV 22.4 MVA 

Baseline 1 WFEC 69/13.2 KV 21.0 MVA 

Baseline 2 WFEC 69/24.9 KV 5.25 MVA 

Beaver River WFEC 69/12.5 KV 2.5 MVA 

Bennington  WFEC 138/24.9 KV 10.5 MVA 

Blanchard WFEC 69/26.4 KV 22.4 MVA 

Blue Canyon BC   

Bradley WFEC 69/26.4 KV 10.5 MVA 

Brady WFEC 69/26.4 KV 5.25 MVA 

Brantley WFEC 69/12.5 KV 5.25 MVA 

Braums WFEC   

Bray WFEC 69/26.4 KV 10.5 MVA 

Broken Bow   WFEC 138/26.4 KV 10.5MVA 

Buffalo  WFEC 69/26.4 KV 10.5 MVA 

Buffalo Bear BB   

Bulo WFEC 138/4.2 KV 22.4 MVA 

Burlington WFEC 69/26.4 KV 10.5 MVA 

Butler WFEC 69/12.5 KV 5.25 MVA 

Cache   WFEC 138/26.4 KV 10.5 MVA 

Caddo WFEC 69/12.5 KV 10.5 MVA 

Caddo Sequoyah WFEC 69/13.2 KV 7.0 MVA 

Calumet WFEC 69/26.4 KV 10.5 MVA 

Canadian  WFEC 138/13.2 KV 10.5 MVA 

Canton 1 WFEC 69/12.5 KV 2.24 MVA 

Canton 2 WFEC 69/24.9 KV 5.25 MVA 

Canute -Enogex WFEC 69/4.2 KV 10.5 MVA 

Carbon   WFEC 138/13.2 KV 10.5 MVA 

Carmen WFEC 69/26.4 KV 5.25 MVA 



 

 

Delivery Point 

Owners

hip Voltage 

Rating 

Cashion WFEC 69/26.4 KV 22.4 MVA 

Cedardale  WFEC 138/13.2 KV 10.5 MVA 

Chernicky WFEC 138/26.4 KV 10.5 MVA 

Cherokee/C WFEC 69/4.2 KV 7.0 MVA 

Chickasaw WFEC 69/13.2 KV 10.5 MVA 

Chickasha WFEC 69/24.9 KV 10.5 MVA 

Chisney   WFEC 138/26.4 KV 10.5 MVA 

Civit   WFEC 138/26.4 KV 5.25 MVA 

Clear Lake WFEC 69/12.5 KV 5.25 MVA 

Clinton   WFEC 138./26.4 KV 10.5 MVA 

Coalgate   WFEC 138/25 KV 10.5 MVA 

Cogar WFEC 69/12.5 KV 5.25 MVA 

Colbert   WFEC 138/26.4 KV 10.5 MVA 

Cole WFEC 69/24.9 KV 10.5 MVA 

Concho WFEC 69/25 KV 5.25 MVA 

Cordell WFEC 69/12.5 KV 5.25 MVA 

W Cordell WFEC 69/13.2 KV 10.5 MVA 

Criner WFEC 69/24.9 KV 10.5 MVA 

Cromwell   WFEC 138/13.2 KV 5.2 MVA 

Curtis WFEC 69/12.5 KV 10.5 MVA 

Custer - Enogex  WFEC 138/4.2 KV 10.5 MVA 

Cyril WFEC 69/26.4 KV 22.4 MVA 

Darwin WFEC 138/26.4 KV 10.5 MVA 

Dill WFEC 69/13.2 KV 5.25 MVA 

Diversion WFEC 69/12.5 KV 5.25 MVA 

Dominance 1 Pan 

Pacific  WFEC 138/13.2 KV 

22.4 MVA 

Dominance 2 Huber WFEC 138/13.2 KV 22.4 MVA 

Dover WFEC 69/12.5 KV 5.0 MVA 

Duke WFEC 69/12.5 KV 5.0 MVA 

Duncan WFEC 69/12.5 KV 10.5 MVA 

Durham WFEC 138/24.9 KV 5.25 MVA 

Durant  WFEC 138/26.4 KV 10.5 MVA 

Dustin  WFEC 138/13.2 KV 5.2 MVA 

E Kingfisher WFEC 69/13.2 KV 5.25 MVA 

El Dorado WFEC 69/13.2 KV 5.25 MVA 

Electra/C 

C/Electr

a  

 

Elk City WFEC 69/26.4 KV 22.4 MVA 

Elmore City WFEC 69/24.9 KV 10.5 MVA 

El Reno WFEC 69/26.4 KV 5.25 MVA 

Empire WFEC 138/26.4 KV 10.5 MVA 



 

 

Delivery Point 

Owners

hip Voltage 

Rating 

Enos  WFEC 138/13.2 KV 22.4 MVA 

Eola WFEC 69/24.9 KV 10.5 MVA 

Erick WFEC 138/26.4 KV 10.5 MVA 

Essaquandale WFEC 69/26.4 LV 10.5 MVA 

Fairview WFEC 69/12.5 KV 5.25 MVA 

Fargo WFEC 69/26.4 KV 5.25 MVA 

Farwell WFEC 69/24.9 KV 10.5 MVA 

Ft Supply/C WFEC 69/12.5 KV 5.25 MVA 

Fort Supply WFEC 69/12.5 KV 5.25 MVA 

Franklin WFEC 138/26.4 KV 22.4 MVA 

Frederick WFEC 69/12.5 KV 3.75 MVA 

Freedom WFEC 69/26.4 KV 10.5 MVA 

Frogville  WFEC 138/26.4 KV 5.25 MVA 

Garden Grove  WFEC 138/26.4 KV 10.5 MVA 

Garvin  WFEC 138/26.4KV 10.5 MVA 

Gate WFEC 69/26.4 KV 5.25 MVA 

Georgia St WFEC 138/13.2 KV 20.0 MVA 

Geronimo WFEC 69/26.4 KV 10.5 MVA 

Goldsby WFEC 69/26.4 KV 10.5 MVA 

Gotebo WFEC 69/12.5 KV 1.5 MVA 

Grandfield WFEC 69/26.4 KV 5.25 MVA 

Granite WFEC 69/12.5 KV 5.25 MVA 

Greasy Creek WFEC 138/4.2 KV 22 MVA 

Guyer WFEC 69/26.4 KV 10.5 MVA 

Republic Gypsum WFEC 69/12.5 KV 10.5 MVA 

Hannah WFEC 138/13.2 KV 5.25 MVA 

Harper Sub 1 WFEC 69/4.2 KV 1.0 MVA 

Harrisburg WFEC 69/26.4 KV 5.25 MVA 

Haworth  WFEC 138/26.4 KV 10.5 MVA 

Hazel  WFEC 138/13.2 KV 10.5 MVA 

Hazel Dell  WFEC 138/26.4 KV 22.4 MVA 

Hazelton WFEC 69/24.9 KV 10.5 MVA 

Healdton (Citation) WFEC 138/13.2 KV 10.5 MVA 

Hennessey WFEC 69/12.5 KV 3.75 MVA 

Highland  WFEC 138/13.2 KV 10.5 MVA 

Hinton  WFEC 138/26.4 KV 22.4 MVA 

Hochatown  WFEC 138/26.4 KV 10.5 MVA 

Hollis WFEC 69/12.5 KV 5.25 MVA 

Holly Creek  WFEC 138/26.4 KV 10.5 MVA 

Hollytex CI    

Hulen WFEC 69/26.4 KV 10.5 MVA 

Hydro  WFEC 138/26.4 KV 22.4 MVA 



 

 

Delivery Point 

Owners

hip Voltage 

Rating 

Indiahoma WFEC 69/24.9 KV 10.5 MVA 

Ind Park WFEC 69/12.5 KV 10.5 MVA 

Ingram WFEC 138/13.2 KV 10.5 MVA 

Iodine WFEC 138/24.9 KV 10.5 MVA 

Jimtown  WFEC 69/12.5 KV 5.25 MVA 

Kiersey 1  WFEC 138/26.4 KV 10.5 MVA 

Kiersey 2  WFEC 138/2634 KV 22.4 MVA 

Kingfisher WFEC 69/12.5 KV 5.25 MVA 

Lacey WFEC 69/12.5 KV 5.25 MVA 

Lacey #2 WFEC 69/12.5 KV 5.25 MVA 

Lamar WFEC 69/26.4 KV 10.5 MVA 

Lane  WFEC 138/26.4 KV 10.5 MVA 

Lasalle WFEC 138/25 KV 10.5 MVA 

Latta WFEC 138/13.2 KV 10.5 MVA 

Lebanon  WFEC 138/13.2 KV 10.5 MVA 

Lexington  WFEC 69/26.4 KV 10.5 MVA 

Lexington #2 WFEC 69/26.4 KV 10.5 MVA 

Liberty  WFEC 138/24.9 KV 10.5 MVA 

Liddell WFEC 138/26.4 KV 22.4 MVA 

Limestone WFEC 138/4.2 KV 10.5 MVA 

Lindsay WFEC 69/24.9 KV 10.5 MVA 

Little Axe WFEC 69/26.4 KV 22.4 MVA 

Lockett WFEC 69/12.5 KV 10.5 MVA 

Loco WFEC 138/13.2 KV 5.25 MVA 

Lone Wolf WFEC 69/12.5 KV 1.25 MVA 

Manning  WFEC 138/13.2 KV 10.5 MVA 

Marietta  WFEC 138/13.2 KV 10.5 MVA 

Marlow WFEC 69/26.4 KV 10.5 MVA 

McAlester  WFEC 138/13.2 KV 10.5 MVA 

Medic Park WFEC 138/13.2 KV 5.25 MVA 

Meeker  WFEC 138/26.4 KV 10.5 MVA 

Moore WFEC 69/26.4 KV 10.5 MVA 

Mooreland/C WFEC 138/2.4 KV 7 MVA 

Mountain River  WFEC 138/26.4 KV 10.5 MVA 

Mountain View WFEC 69/26.4 KV 10.5 MVA 

Mustang CA WFEC 69/26.4 KV 22.4 MVA 

Nash WFEC 69/26.4 KV 10.5 MVA 

Navajo WFEC 69/13.2 KV 10.5MVA 

Niject  WFEC 138/4.2 KV 22.4 MVA 

Nine Mile WFEC 138/4.2 KV 22.4 MVA 

Noble WFEC 138/26.4 KV 22.4 MVA 

Oil Center  WFEC 138/13.2 KV 10.5 MVA 



 

 

Delivery Point 

Owners

hip Voltage 

Rating 

Okeene WFEC 69/12.5 KV 5.25 MVA 

Oney / WFEC WFEC 138/26.4 KV 10.5 MVA 

Owens-Prairie 1 WFEC 138/26.4 KV 10.5 MVA 

Owens-Prairie 2 WFEC 138/26.4 KV 10.5 MVA 

Paoli WFEC 69/26.4 KV 5.25 MVA 

Paradise  WFEC 138/13.2 KV 10.5 MVA 

Paragon  WFEC 138/26.4 KV 10.5 MVA 

Pic  WFEC 138/13.2 KV 5.2 MVA 

Pickett WFEC 138/2.4 KV 3.7 MVA 

Pine Ridge WFEC 69/26.4 KV 10.5 MVA 

Pinto WFEC 138/12.5 KV 10.5 MVA 

Pink  WFEC 138/26.4 KV 10.5 MVA 

Pittsburg  WFEC 138/13.2 KV 5.2 MVA 

Pocassett  WFEC 138/24.9 KV 10.5 MVA 

Prague  WFEC 138/26.4 KV 10.5 MVA 

Putnam WFEC 69/12.5 KV 10.5 MVA 

Rattan  WFEC 138/26.4 KV 10.5 MVA 

Red Hill Wind RH   

Red Oak  WFEC 138/13.2 KV 5.2 MVA 

Reeding WFEC 69/12.5 KV 10.5 MVA 

Reagan WFEC 138/13.2 KV 10.5 MVA 

Ringling  WFEC 138/13.2 KV 5.2 MVA 

Ringwood WFEC 69/26.4 KV 10.5 MVA 

Rush Springs WFEC 69/24.9 KV 10.5 MVA 

Russett WFEC 138/13.2 KV 5.25 MVA 

Ryan 1 WFEC 69/34.5 KV 4.5 MVA 

Sara Road WFEC 69/26.4 KV 22.4 MVA 

Savannah  WFEC 138/13.2 KV 5.2 MVA 

Sawyer  WFEC 138/26.4 KV 10.5 MVA 

Scissortail  WFEC 138/4.2 KV 10.5 MVA 

Scissortail 2 WFEC 138/4.2 KV 22.4 MVA 

Seaway Colbert WFEC 138/4.2 KV 22.4 MVA 

Sequoyah WFEC 138/13.2 KV 7.0 MVA 

Shawnee  WFEC 138/12.5 KV 10.5 MVA 

Sickles  WFEC 138/26.4 KV 22.4 MVA 

Skelly WFEC 69/13.2 KV 10.5 MVA 

Sleeping Bear SB   

Snyder WFEC 69/13.2 KV 5.25 MVA 

Solo 1  WFEC 138/13.2 KV 10.5 MVA 

Solo 2  WFEC 138/26.4 KV 10.5 MVA 

South Coleman  WFEC 138/26.4KV 10.5 MVA 

South Taloga WFEC 69/13.2 KV 5.25 MVA 



 

 

Delivery Point 

Owners

hip Voltage 

Rating 

South Wilson  WFEC 138/13.2 KV 5.25 MVA 

Spectrum WFEC 138/4.2 KV 22.4 MVA 

Spectrum 2 WFEC 69/26.4 KV 10.5 MVA 

Speermore WFEC 69/12.5 KV 2.5 MVA 

Stephens WFEC 69/13.2 KV 10.5 MVA 

Stratford  WFEC 138/13.2 KV 10.5 MVA 

Stockholm WFEC 69/24.9 KV 3.5 MVA 

Sugar Creek  WFEC 138/26.4 KV 5.25 MVA 

Sugden WFEC 69/24.9 KV 10.5 MVA 

Sunshine Canyon 

North  WFEC 138/26.4 KV 

28.0 MVA 

Sunshine Canyon 

South  WFEC 138/26.4 KV 

22.4 MVA 

Sweetwater WFEC 138/26.4 KV 10.5 MVA 

Tenaska  WFEC 138/13.2 KV 5.25 MVA 

Texhoma  WFEC 138/13.2 KV 22.4 MVA 

Thackerville  WFEC 69/12.5 KV 10.5 MVA 

Tipton WFEC 69/13.2 KV 5.25 MVA 

Tupelo WFEC 138/13.2 KV 10.5 MVA 

Tuttle  WFEC 138/26.4 KV 22.4 MVA 

Twin Lakes WFEC 69/26.4 KV 5.25 MVA 

TXI  WFEC 138/26.4 KV 5.2 MVA 

Unger  WFEC 138/13.2 KV 5.2 MVA 

United Clay  WFEC 138/26.4 KV 10.5 MVA 

Valliant WFEC 138/26.4 KV 10.5 MVA 

Velma WFEC 69/12.5 KV 10.5 MVA 

Vici WFEC 69/24.9 KV 10.5 MVA 

Wakita WFEC 69/24.9 KV 10.5 MVA 

Wallville WFEC 69/24.9 KV 5.25 MVA 

Walters WFEC 69/26.4 KV 10.5 MVA 

Watonga WFEC 69/13.2 KV 22.4 MVA 

Weatherford  WFEC 138/26.4 KV 10.5 MVA 

West Bank  WFEC 138/26.4 KV 10.5 MVA 

West WFEC 69/24.9 KV 2.5 MVA 

West Moore WFEC 138/26.4 KV 22.4 MVA 

West Norman WFEC 69/26.4 KV 25 MVA 

West Red Hill  WFEC 138/26.4 KV 10.5 MVA 

Wetumka WFEC 138/13.2 KV 5.2 MVA 

White City WFEC 69/12.5 KV 10.5 MVA 

Woodward WFEC 69/26.4 KV 22.4 MVA 

Wynnewood WFEC 69/26.4 KV 5.25 MVA 

Yuba  WFEC 138/26.4 KV 10.5 MVA 



 

 

Delivery Point 

Owners

hip Voltage 

Rating 

    

Load in OKGE 

Control Area   

 

 

Baum  WFEC 13.2 KV 

3.5 MVA 

Berwyn   WFEC 13.2 KV 5 MVA 

Billings WFEC 138/25KV 5.2MVA 

Blackwell  WFEC 69/25 KV 10.5 MVA 

Braman WFEC 69/13 KV 4.3 MVA 

Burnette WFEC 12.5 KV N/A 

Cheek WFEC 138/13KV 10.5MVA 

Clyde Hukills  WFEC 12.5 KV 2.0 MVA 

Coal Creek  WFEC 69/13 KV 10.5 MVA 

Dale WFEC 12.5KV N/A 

Eufaula CV  WFEC 12.5 KV 5.2 MVA 

Eufaula EC  WFEC 24.9 KV .9 MVA 

Francis  WFEC 69/25 KV 10.5 MVA 

Gene Autry  WFEC 12.5 KV .4 MVA 

Hammett  WFEC 138/13 KV 22.4 MVA 

Helena WFEC 69/25 KV 10.5 MVA 

Hodgens  WFEC 69/13 KV 10.5 MVA 

Homer  WFEC 69/25 KV 10.5 MVA 

Howe  WFEC 138 KV 12 MVA 

Konawa  WFEC 12.5 KV N/A 

Madill  WFEC 12.5 KV N/A 

Mansville  WFEC 12.5 KV 1.0 MVA 

Marland WFEC 138 KV 5.0 MVA 

Marshall WFEC 138/25 KV 5.2 MVA 

Newkirk WFEC 69/25 KV 10.5 MVA 

New Braman WFEC 138/26.4 KV 22.4 MVA 

Numa/Hohmann WFEC 69/25 KV 10.5 MVA 

Oaklawn  WFEC 138/25 KV 22.4 MVA 

Oakman WFEC 69 KV 10 MVA 

Onapa  WFEC 69/13 KV 10.5 MVA 

Perry  WFEC 69/25 KV 5.2 MVA 

Pond Creek WFEC 12.5 KV .5 MVA 

Roff  WFEC 12.5 KV 2.2 MVA 

Rossville WFEC 138/26.4 KV 10.5MVA 

Shady Point WFEC 161/13.2 KV 22.4 MVA 

Sunset Corner  WFEC 161/13 KV 10.5 MVA 

Warren Valley  WFEC 138/4.2 KV 22.4 MVA 



 

 

Delivery Point 

Owners

hip Voltage 

Rating 

Load in AEP control 

Area   

 

Allen M AEP  3.5 MVA 

Sardis Bus 510926 WFEC 138 5.25 MVA 

Nashoba  Bus 510927 WFEC 138 5.25 MVA 

Bethel Bus 510928 WFEC 138 10.5 MVA 

Talihina Bus 510929 WFEC 138 10.5 MVA 

Henryetta West Bus 

510923 

WFEC 69 10.5 MVA 

Webb City Bus 

510375 

WFEC 69 10.5 MVA 

Shidler Bus 510403 WFEC 138 22.4 MVA 

Hardy Bus 510374 WFEC 69 10.5 MVA 

Clayton Bus 510919 AEP 138 N/A 
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INTERCONNECTION AND LOCAL DELIVERY SERVICE AGREEMENT 

 

 

This Interconnection and Local Delivery Service Agreement including all appendices 

referenced and attached (”Agreement”) is entered into this _____ day of     2008, by 

and between Western Farmers Electric Cooperative (“WFEC” or “Customer”), and American 

Electric Power Service Corporation, as Designated Agent for the AEP Operating Companies
1
 

(“AEP”), being sometimes herein referred to collectively as the “Parties” or singularly as a “Party”.  

In consideration of the mutual covenants and agreements herein, it is agreed as follows: 

 

WITNESSETH: 

WHEREAS, the AEP companies are wholly owned subsidiaries of American Electric Power 

Company, Inc., owning and operating, inter alia, electric facilities for, and engaged in, the 

generation, transmission, distribution and sale of electric power and energy; 

 

WHEREAS, Customer is a generation and transmission electric cooperative engaged in the 

generation, purchase, transmission and distribution of electric power and energy; and 

 

WHEREAS, Southwest Power Pool, Inc. (“SPP”), is a Regional Transmission Organization 

(“RTO”), offering transmission service to eligible customers, and having functional control over the 

AEP West Zone transmission network (“Transmission Provider”); and 

 

WHEREAS, the Parties wish to establish the terms and conditions of the local delivery services as 

defined under this Interconnection and Local Delivery Service Agreement (“ILDSA”) that AEP will 

provide to Customer in coordination with, but separate from, the transmission service that will be 

provided by the SPP RTO; 

 

NOW, THEREFORE, in consideration of the premises and of the mutual covenants set forth herein, 

the Parties agree as follows: 

 
Article 1. Applicable Tariffs 

 

                                                 
1
 Public Service Company of Oklahoma, Southwestern Electric Power Company, and the SPP 

facilities of Texas North Company, all of which do business in the SPP as AEP. 
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1.1 Applicability of Tariffs: During the term of this Agreement, as it may be amended from 

time to time, AEP agrees to provide Interconnection and Local Delivery Services, as described in 

this Agreement, for the Customer, and the Customer agrees to pay for such services the charges 

identified in Attachment 1 hereto and such other charges as shall be applicable hereunder, in 

accordance with this Agreement.  In addition, the applicable provisions of the Open Access 

Transmission Tariff of the AEP System (“AEP Tariff”) and as to certain provisions referenced 

herein, the Open Access Transmission Tariff of the SPP RTO (“SPP Tariff”), as each tariff shall at 

any time during the term of this Agreement be on-file and accepted by the Federal Energy 

Regulatory Commission (“Commission”), including any applicable Schedules and Attachments 

appended to such tariffs.  Interconnection and Local Delivery Services means services described 

herein which are subject to the jurisdiction of the Commission but not provided by the SPP RTO 

under the SPP Tariff.  AEP shall not provide any services or make any charges hereunder that are 

provided or charged by the SPP RTO under the SPP Tariff.  Capitalized terms that are not defined 

within this Agreement shall have the meanings as specified in the SPP Tariff or the AEP Tariff as 

applicable. 

 

1.2 Governance over Conflicts: The terms and conditions of such Interconnection and Local 

Delivery Services shall be governed by this Agreement and the AEP Tariff, as it exists at the time of 

this Agreement, or as hereafter amended. The AEP Tariff, as it currently exists or as hereafter 

amended, is incorporated in this Agreement by reference.  In the case of any conflict between this 

Agreement and the AEP Tariff or SPP Tariff, the AEP Tariff or SPP Tariff shall control, except that 

the SPP Tariff shall control if the AEP Tariff and the SPP Tariff are in conflict. 

 

 

Article 2. Delivery Points 

 

2.1 Existing Delivery Points: Unless the Parties shall subsequently otherwise agree, the 

existing facilities connecting the Customer’s (or its’ members’) power delivery facilities to the AEP 

power delivery facilities (“Delivery Points”) listed in Attachment 1, and illustrated in corresponding 

one line diagram(s) contained in Attachment 2, shall be continued in service.  The Customer and 

AEP shall endeavor to operate their respective facilities in continuous synchronism through such 

Delivery Points as shall from time to time be established by mutual agreement between the Parties. 

AEP and the Customer, acting through its members if applicable, to the extent practicable, shall 

each maintain the facilities on their respective sides of such points, and future points of delivery as 

may be established from time to time in accordance with Good Utility Practice, in order that said 

facilities will operate in a reliable and satisfactory manner (in accordance with Good Utility 

Practice), and without material reduction in their intended capacity or purpose. 

 

 If the function of any such facility is impaired or the capacity of any point of delivery is 

reduced or such synchronous operation at any point of delivery becomes interrupted, either 

manually or automatically, as a result of Force Majeure or maintenance coordinated by the Parties, 

AEP and the Customer, acting through its members if applicable, shall cooperate to remove the 
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cause of such impairment, interruption or reduction, so as to restore normal operating conditions 

expeditiously. 

 

  Notwithstanding this or any other provision of this Agreement, AEP shall retain the sole 

responsibility and authority for operating decisions as they relate to the integrity and security of the 

AEP system. 

 

2.1.1 Interruption or Reduction of Service at the Delivery Points: The continuity of 

service at any Delivery Point provided under this Agreement may be interrupted or reduced, 

(a) by operation of automatic equipment installed for power system protection, (b) after 

consultation with and in cooperation with the affected Party, if practicable, at any time that a 

Party deems it desirable for installation, maintenance, inspection, repairs, or replacement of 

equipment, and (c) at any time that in the judgment of the interrupting Party such action is 

necessary to protect personnel or the public, preserve the integrity of, or to prevent or limit 

any instability on, or to avoid a burden on, their respective system or prevent damage to 

equipment.  Any action taken under this Section 2.1 shall be in accordance with Good Utility 

Practice, and comparability and non-discrimination principles. 

 

2.2 Changes in Delivery Points and Local Delivery Facilities: When it becomes necessary or 

desirable to make changes in the Delivery Point facilities, to upgrade, retire, replace or establish a 

new Delivery Point, including metering or other facilities at such location, the provisions of this 

Section 2.2 shall apply. 

 

 2.2.1 Study Requests for Changes in Delivery Facilities:  The Customer shall make 

requests for changes in local delivery facilities, including facility upgrades, retirements and 

replacements, or the establishment of any new Delivery Point in writing to AEP, delivered to 

Manager, Transmission and Interconnection Services, and to Manager, Southwest 

Transmission Planning.  A request for a new Delivery Point or modification of an existing 

Delivery Point should include, at a minimum, the following information: 

 

a) Nature of the change such as: modifications to an existing Delivery Point, new Delivery 

Point, increased capacity, and retirement, etc.; 

b) Location of the Delivery Point; 

c) Voltage class of the Delivery Point; 

d) Specific AEP transmission facility that the Delivery Point is to be connected to; 

e) Amount of load to be served by the Delivery Point for the first 5 years; 

f) Specific modifications to an existing Delivery Point, if applicable; and 

g) Desired in-service date. 

 

 2.2.2 System Impact Study:  Unless otherwise mutually agreed, AEP shall respond 

within five (5) Business Days of receipt of such a request and provide a System Impact Study 

(“SIS”) Agreement and a list of any additional information that AEP would require from the 

Customer to proceed with such study.  The study agreement shall commit the Customer to pay 

AEP the actual cost to complete the study and to make an advance deposit equal to the 
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 estimated study cost or $25,000, which ever is less.  The Customer shall execute and deliver 

the SIS Agreement and required deposit to AEP within thirty (30) Calendar Days following its 

receipt.  Upon receipt of the executed study agreement, study data, and the required deposit, 

AEP shall carry out the SIS.  In the SIS, AEP shall assess the feasibility of modifying an 

existing Delivery Point or establishing the new Delivery Point using power flow and short 

circuit analyses and any other analyses that may be appropriate.  

 

If the Customer fails to return an executed SIS Agreement within thirty (30) Calendar Days of 

receipt or at a later date as the Parties may mutually agree, AEP shall deem the study request 

to be withdrawn.  The Customer may withdraw its study request at any time by written notice 

of such withdrawal to AEP.     

 

AEP shall issue a report to the Customer within sixty (60) Calendar Days of the receipt of an 

executed SIS Agreement, or at a later date as the Parties may mutually agree.  If AEP is 

unable to complete such study in the allotted time, AEP shall provide an explanation to the 

Customer regarding the cause(s) of such delay and a revised completion date and study cost 

estimate.   

 

Upon completion of the SIS, the Customer shall reimburse AEP for the unpaid cost of the SIS 

if the cost of the study exceeds the deposit.  AEP shall refund the Customer, with interest, any 

portion of the deposit that exceeds the cost of the SIS.  Or, at the written request of the 

Customer, AEP shall apply the remaining balance to the Facilities Study.  The interest rate 

will be computed in accordance with 18 C.F.R. § 35.19a(a)(2). 

 

2.2.3 Facilities Study:  Following the completion of the SIS, AEP shall provide to the 

Customer a Facilities Study (“FS”) Agreement.  The FS Agreement shall provide that the 

Customer shall compensate AEP for the actual cost of the FS.  The Customer shall execute the 

FS Agreement and deliver the executed FS Agreement to AEP within thirty (30) business days 

following its receipt, together with the required technical data and deposit in an amount equal 

to the estimated cost of the FS or $25,000, which ever is less.  The FS shall determine the 

details and estimated cost of facilities necessary for establishing the requested Delivery Point 

and any system additions/upgrades needed to address any problems identified in the SIS.  AEP 

shall complete the study and issue a FS report to the Customer within ninety (90) Calendar 

Days after receipt of an executed FS Agreement, deposit and necessary data, or at a later date 

as the Parties may mutually agree. 

 

If the Customer fails to return an executed FS Agreement within thirty (30) Calendar Days of 

receipt or at a later date as the Parties mutually agree, AEP shall deem the study request to be 

withdrawn.  The Customer may withdraw its study request at any time by written notice of 

such withdrawal to AEP.    
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The results of the FS shall be valid for a period of one year from the date the FS report is 

delivered to Customer.  If the Customer delays for more than one year the continuation of the 

process for establishment of a new Delivery Point by failing to execute a Facilities Agreement 

(as described in Section 2.3), the Customer’s request shall be deemed withdrawn and a new 

request and potentially new SIS and FS shall be required.   

 

Upon completion of the FS, the Customer shall reimburse AEP for the unpaid cost of the FS if 

the cost of the study exceeds the deposit.  AEP shall refund the Customer, with interest, any 

portion of the deposit that exceeds the cost of the FS.  The interest rate will be computed in 

accordance with 18 C.F.R. § 35.19a(a)(2). 

 

2.2.4 Expedited System Study:  If AEP determines based on Good Utility Practice that 

minimum efforts are needed to carry out the requested Delivery Point modifications/additions, 

AEP shall, upon request by the Customer, offer a single agreement covering the System 

Impact Study and Facilities Study, the “Expedited Study Agreement.” The Expedited Study 

Agreement shall commit the Customer to pay AEP the actual cost to complete the study and to 

make an advance deposit equal to the estimated study cost or $25,000, which ever is less. 

 

If the Customer fails to return an executed Expedited Study Agreement within thirty (30) 

Calendar Days of receipt along with the required deposit, or at a later date as the Parties may 

mutually agree, AEP shall deem the study request to be withdrawn.  The Customer may 

withdraw its study request at any time by written notice of such withdrawal to AEP.  AEP 

shall complete the study and issue an Expedited Study report to the Customer within sixty (60) 

Calendar Days after receipt of an executed Expedited Study Agreement, deposit and necessary 

data, or at a later date as the Parties may mutually agree. 

 

Upon completion of the Expedited Study, the Customer shall reimburse AEP for the unpaid 

cost of the Expedited Study if the cost of the study exceeds the deposit.  AEP shall refund the 

Customer, with interest, any portion of the deposit that exceeds the cost of the Expedited 

Study.  The interest rate will be computed in accordance with 18 C.F.R. § 35.19a(a)(2). 

 

2.2.5 Modifications to Study Request:  During the course of a System Impact Study, 

Facilities Study, or Expedited Study, either the Customer or AEP may identify desirable 

changes in the planned facilities that may improve the costs and/or benefits (including 

reliability) of the planned facilities.  To the extent the revised plan and study schedule are 

acceptable to both AEP and the Customer, such acceptance not to be unreasonably withheld, 

AEP shall, at Customer’s expense, proceed with any necessary restudy.   

 

2.3 Engineering, Design and Construction of New Facilities:  If, pursuant to a request by the 

Customer, AEP agrees to provide engineering, design and construction of facilities described in the 

final study report, a facilities agreement (“Facilities Agreement”) shall be executed by the Customer 

and AEP specifying the terms and conditions.  Each such Facilities Agreement will be incorporated 

into this Agreement, initially as an attachment hereto, and after project completion through
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 inclusion in Attachment 1 and Attachment 2.  Following the execution of the Facilities Agreement, 

the receipt of any outstanding technical information, deposit or instrument or showing that 

Customer meets the financial creditworthiness requirements of the AEP Tariff Section 11 

(“Creditworthiness”), AEP will proceed with the engineering, design, and procurement activities to 

construct, reconfigure, upgrade, replace, or retire such local delivery or other facilities in 

accordance with the Facilities Agreement.  All Facilities Agreements for Delivery Points existing as 

of the date of this Agreement and described in Attachment 1 shall remain in full force and effect in 

accordance with their terms. 

 

2.4 Cost Recovery Protection:  Pursuant to this Agreement, AEP and Customer will cooperate 

regarding the planning, provision and utilization of transmission and local delivery facilities needed 

to reliably deliver power and energy to Customer’s loads connected to AEP’s facilities.  As such, 

AEP may be required to construct or otherwise expand transmission and local delivery facilities, 

predicated upon Customer’s planned use of such facilities, including the Customer's planned use of 

external and internal generating capacity.  If the Customer alters its use of such transmission and/or 

local delivery service facilities, through the transfer of load to the system of another service 

provider, AEP shall be entitled to compensation for “Stranded Costs” to the extent such load 

transfer causes AEP’s revenues to be reduced.  Any such claim for Stranded Costs by AEP shall be 

net of the present value of any incremental transmission revenue that AEP will receive by providing 

transmission or local delivery service to other customers using the transmission or local delivery 

capacity freed up by the Customer's load change. To the extent practicable, AEP will make efforts 

to find customers to take the available transmission service to minimize the Stranded Cost recovery 

on a case by case basis.  AEP will make a Section 205 filing under part 35 of Commission’s 

regulations to seek Commission authorization for any Stranded Cost recovery, identifying the 

facilities and voltages and recovery support for the cost and duration of the recovery period. 

 

2.5 Abandonment of Exclusive-Use Facilities:  In the event Customer abandons a Delivery 

Point that is exclusively dedicated to service to Customer, Customer shall pay AEP the depreciated 

value plus removal cost less salvage value of equipment or Customer may purchase such facilities at 

depreciated value provided Customer removes or otherwise disconnects such facilities from a direct 

connection to the AEP system.   

 

2.6 Abandonment of Joint-Use Facilities and Reductions in Load:  If a Party abandons a 

Delivery Point that is used to supply the retail loads of both Parties or if it removes load from such a 

Delivery Point, for each of the next two (2) years following such abandonment or reduction in 

loading, the Party initiating the change shall continue to bear the same cost for its share of any joint-

use distribution-related facilities. 

 

2.7 In-Line Facilities:  AEP shall have the sole right to operate, maintain, and at its option, to 

own any facilities that are required to be installed in-line with AEP’s facilities and that may affect 

the continuity and reliability of AEP facilities that provide or protect service to other customers.   

 

2.8 Connection Guide:  The requirements for connection of non-generating facilities to the 

AEP West transmission system are contained in the AEP document “Guidelines for Generation,
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Transmission and Transmission Electricity End-Users Interconnections Facilities”, referred to 

herein as the “Connection Guide” and the “AEP Guide for Application of In-Line Manual Air Break 

Switches, Automatic Air Break Switches or Circuit Breakers Switching Guidelines”, referred to as 

the “Switching Guide”.  Copies of these documents can be obtained from AEP Transmission 

Planning. 

 

 

Article 3. Local Delivery Services 

 

3.1 Measurement of Load At Each Delivery Point:  The Customer's load, kW, kWh and 

kVAr at each Delivery Point shall be measured at least on an hourly integrated basis, by suitable 

revenue grade metering equipment.  The measurements taken and required metering equipment 

shall be as needed for all settlement purposes under this Agreement, the AEP Tariff and the SPP 

Tariff and in accordance with the AEP standards and practices as contained in the Connection 

Guide. At points where power may flow to and from the Customer, separate measurements shall be 

obtained for each direction of flow.  Any necessary metered data shall be made available with such 

frequency and at such times as may be required by AEP, Customer, and SPP in suitable electronic 

format.  If AEP, Customer or SPP requires real-time load or facility status information from any 

Delivery Point, the other Party shall cooperate, to the extent necessary, in order that such 

monitoring and telecommunications equipment, as shall be needed for such purpose may be 

installed and maintained during normal business hours common to AEP and Customer.  AEP shall 

provide to Customer, on a monthly basis by the fifth Business Day after the end of the prior month, 

such data as required for billing.  Customer shall compensate AEP for metering and meter data 

processing services as specified in Attachment 1 of this Agreement. 

 

Customer will be permitted to remotely interrogate any delivery point meter for the purpose of 

obtaining load data and, if available, power quality data through read-only access via the AEP 

delivery point meter modem and telephone circuit or real time Supervisory Control and Data 

Acquisition (“SCADA”) system equipment.  At the request of Customer, AEP will cooperate on the 

installation of “smart” technology metering in place of the standard metering equipment at a 

delivery point, provided; however, that AEP shall not be obligated to install, operate or maintain 

any meter or related equipment that is not approved for use on the AEP System.  AEP will also 

cooperate with Customer on the installation of any additional telephone circuit(s) and/or satellite 

communications devices with associated data circuits or other mode(s) of communications and 

allow for the connection of such meter communications circuit(s) to the Customer’s real time 

SCADA system equipment, provided that such equipment connections and communications can be 

accomplished in a manner that does not interfere with the operation of AEP equipment or 

fulfillment of any statutory or contractual obligation.  If the potential for such interference exists, 

AEP will work with the Customer, through reasonable measures, to resolve such metering and/or 

communications issues.  As with standard metering, Customer will bear all costs associated with 

smart technology metering, additional communication, and/or SCADA equipment it requests.
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3.2 Compensation for Local Delivery Services:  The Customer shall, to the extent consistent 

with Federal Energy Regulatory Commission Policy, reimburse AEP its costs associated with new 

and existing facilities, not otherwise recovered through the transmission charges under the SPP 

Tariff, either through monthly charges agreed to by the Parties which charges shall be specified in 

Attachment 1 or, at AEP’s option, pursuant to the Formula Rate for Facility Construction, Operation 

and Maintenance contained in Attachment 4 to this Agreement. The Parties shall mutually agree 

upon the provision and cost of providing such distribution facilities as may be necessary to maintain 

reliable service to the Delivery Points.  

 

3.3 Local Reactive Power Services:  Load power factor charges will be assessed to the 

Customer pursuant to the following Delivery Point power factor clause based on the hourly kW and 

kVAr demand metered at the Delivery Points as follows: 

 

The maximum hourly reactive power (kVAr) demand, both leading and lagging will be measured 

each month at each Delivery Point.  When multiple Delivery Points are operated as closed loops, 

the real and reactive power measurements will be combined for the purpose of this provision.  

Customer will incur no charges for power factor if the maximum leading and lagging kVAr demand 

at each Delivery Point is managed, so as not to exceed 20% of the real power (kW) demand in the 

same hourly intervals. Charges will be assessed for leading and/or lagging kVAr demand at each 

Delivery Point if the maximum hourly value of such demand exceeds 20% of the kW demand in the 

same interval.  The charges will be $0.30/kVAr for all leading and/or lagging kVAr demand in 

excess of 20% of the corresponding kW demand, provided; however, that when the kVAr demand 

exceeds 50% of the kW demand, the charge will be $0.50/kVAr, for all kVAr, leading and/or 

lagging, in excess of 20% of the corresponding kW demand. 

 

3.4 Losses:  The Customer’s load shall be adjusted, for settlement purposes, to include AEP 

West Zone transmission and distribution losses, as applicable.  Presently, the Commission approved 

transmission loss factor for the AEP West Zone is 2.9% of energy received by AEP for transmission 

to the Customer’s Delivery Points (1/(1-.029)-1=2.987% of delivered energy).  Distribution losses 

shall be assessed, where applicable, at the rates as specified in Attachment 1.  To the extent 

Customer’s load at any Delivery Point is supplied from behind the meter generation, losses shall be 

assessed only for the net load delivered to such Delivery Points by AEP. 

 

3.5 Maintenance of Local Delivery Point Facilities:  If pursuant to a request by Customer, 

AEP constructs facilities and is reimbursed by Customer at cost, such cost will be calculated 

pursuant to the AEP Formula Rate for Facility, Construction, Operation, and Maintenance charges, 

attached hereto as Attachment 4, unless the Parties otherwise agree. When AEP provides operation 

and maintenance (O&M) services for any Delivery Point and/or distribution facilities owned by the 

Customer, or its members if applicable, such service will be made pursuant to any repair and 

maintenance agreement (“O&M Agreement”) that may exist between Customer and AEP, or if no 

such O&M Agreement exists, then pursuant to Attachment 3 of this Agreement.
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3.6 Operational Access and Control:  Except as provided in Attachment 5, AEP shall have the 

sole right to enter upon, test, operate and control the facilities covered by this Agreement that are 

owned by AEP.  The right to test, operate and control said facilities includes but is not limited to the 

power to direct the opening and closing of switches for construction, operation, testing, 

maintenance and other relevant purposes. 

 

All meters and test switches, whether provided by AEP or Customer, shall be sealed and the seals 

shall be broken only when the meters are to be tested, adjusted or replaced.  The other Party shall be 

provided as much advance notice as is practicable in the circumstances when the facilities of that 

Party are to be entered or the seals of any meter are to be broken, and such Party shall be afforded 

the opportunity to be present during such test, adjustment, repair, replacement.  

 

3.7 Administrative Committee:   AEP and Customer shall each appoint a member and at least 

one alternate to an Administrative Committee, and so notify the other Party of such appointment(s) 

in writing.  Such appointment(s) may be changed at any time by similar notice.  Each member and 

alternate shall be a responsible person familiar with the day-to-day operations of their respective 

system.  Generally, this would mean that the Administrative Committee representative(s) will be 

employees of AEP and the Customer, or entities represented by the Customer; however, the 

representative(s) may be accompanied by other experts, appropriate to the matters to be considered. 

 

The Administrative Committee shall represent AEP and Customer in all matters arising under this 

Agreement and which may be delegated to it by mutual agreement of the Parties hereto. 

 

3.7.1 Principal Duties:  The principal duties of the Administrative Committee shall be as 

follows: 

 

a.)  To establish operating, scheduling and control procedures as needed to meet the 

requirements of this Agreement, coordinated operation, and any requirements of the 

Transmission Provider; 

 

b.) To address issues arising out of accounting and billing procedures; 

 

c.)  To coordinate regarding the changing service requirements of the Customer and the 

course of action the Parties will pursue to meet such requirements; 

 

d.)  To coordinate planning, facility construction, and maintenance as appropriate, and to the 

extent agreed by the Parties; and 

 

e.)  To perform such other duties as may be specifically identified in, or required for the 

proper functioning of this Agreement.  

 

3.7.2 Administrative Committee Meetings:  The Administrative Committee shall meet 

or otherwise conference, at least once each calendar year, or at the request of either Party upon
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reasonable notice, and each Party may place items on the meeting agenda.  All proceedings of 

the Administrative Committee shall be conducted by its members taking into account the 

exercise of Good Utility Practice.  If the Administrative Committee is unable to agree on any 

matter coming under its jurisdiction, that matter shall be resolved pursuant to Section 12.0 of 

the AEP Tariff, or otherwise, as mutually agreed by Customer and AEP. 

 

 

Article 4. Customer’s Load, Capacity and Other Obligations to the RTO 

 

Unless otherwise agreed, AEP shall have only such responsibilities to assist Customer in 

meeting its obligations to SPP, as shall be required pursuant to the SPP Tariff and this Agreement.  

AEP shall cooperate with SPP and Customer (or Customer’s designated Scheduling and/or 

Metering Agents) to the extent necessary and appropriate to ensure that data that SPP and AEP 

require is available.   

 

4.1 Behind the Meter Generation:  The Parties agree to cooperate with SPP and parties 

operating generators connected behind load metering such that each Party will receive such 

generator output meter information it requires to satisfy its operating, billing and reporting 

requirements. 

 

 

Article 5.  General 

 

5.1 Billing, Payments, and Disputes:  As a convenience, and so long as SPP offers such 

accommodations, monthly charges for Delivery Point power factor, distribution services, meter and 

related meter reading and data processing services as specified in Attachment 1 hereto will be 

included in the monthly transmission service invoice issued by SPP.  Customer shall pay the 

monthly transmission delivery charges invoiced by SPP in accordance with SPP Tariff, and with 

respect to such charges Customer shall be subject to SPP Tariff creditworthiness provisions.  If the 

Customer receives Transmission Service through an agreement with a third party that contracts with 

SPP, the charges for Delivery Services hereunder may be invoiced to the third party subject to 

SPP’s accommodations and applicable provision of the SPP Tariff or to the Customer, subject to 

applicable provision of the AEP Tariff.   

 

 AEP shall invoice the Customer and the Customer shall reimburse AEP for its costs 

associated with any facility construction, operation and maintenance or, repair provided under this 

Agreement in accordance with the AEP Tariff, Section 7 (“Billing and Payments”).  Any disputes as 

to such invoices shall be resolved pursuant to the provisions of Section 12 (“Dispute Resolution 

Procedures”) of the AEP Tariff.   

 

5.2 Taxes on Contributions in Aid of Construction:  When the Customer funds the 

construction of AEP-owned facilities pursuant to a contribution in-aid of construction (“CIAC”), the 

Customer also shall reimburse AEP for the tax effect of such CIAC (a “Tax Effect Recovery 
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Factor” or “TERF”), where such payment is considered taxable income and subject to income tax 

under the Internal Revenue Service (IRS) and/or a state department of revenue (State) requirements.  

The TERF shall be computed consistent with the methodology set forth in Ozark Gas Transmission 

Corp., 56 F.E.R.C ¶ 61,349 as reflected in the following formula: TERF = (Current Tax Rate x 

(Gross Income Amount - Present Value of Tax Depreciation))/(1-Current Tax Rate). The Present 

Value Depreciation Amount shall be computed by discounting AEP’s anticipated tax depreciation 

deductions with respect to the constructed property by AEP’s current weighted average cost of 

capital. If, based on current law, AEP determines such contribution by the Customer shall not be 

taxable, AEP will not charge a TERF; however, in the event that such contribution is later 

determined by the IRS or state tax authority to be taxable, the Customer shall reimburse AEP in the 

amount of the TERF, including any interest and penalty charged to AEP by the IRS and/or state.  

Such reimbursement is due within thirty (30) Calendar Days of the date upon which AEP notifies 

the Customer of such determination. 

 

At Customer's request and expense, AEP shall file with the IRS a request for a private letter ruling 

as to whether any CIAC paid, or to be paid, by Customer to AEP is subject to federal income 

taxation.  Customer will prepare the initial draft of the request for a private letter ruling, and will 

certify under penalties of perjury that all facts represented in such request are true and accurate to 

the best of Customer's knowledge.  AEP and Customer shall cooperate in good faith with respect to 

the submission of such request. AEP shall keep Customer fully informed of the status of such 

request for a private letter ruling and shall execute either a privacy act waiver or a limited power of 

attorney, in a form acceptable to the IRS that authorizes Customer to participate in all discussions 

with the IRS regarding such request for a private letter ruling.  AEP shall allow Customer to attend 

all meetings with IRS officials about the request and shall permit Customer to prepare the initial 

drafts of any follow-up letters in connection with the request. 

 

If Customer shall have reimbursed AEP for the TERF, upon request by Customer and at Customer’s 

expense, AEP shall contest the taxability of such CIAC; provided, however, that AEP shall not be 

required to contest such taxability if AEP waives the payment by Customer of any amount that 

might otherwise be payable by Customer under this Agreement in respect of such determination. 

 

 

5.3 Indemnity:  To the extent permitted by law, each Party shall indemnify and save harmless 

the other Party and its directors, trustees, officers, employees, agents and duly elected and/or 

appointed officials from and against any loss, liability, cost, expenses, suits, actions, claims, and all 

other obligations arising out of injuries or death to persons or damage to property caused by or in 

any way attributable to the Delivery Point(s) and/or distribution facilities covered by this 

Agreement, except that a Party’s obligation to indemnify the other Party and its directors, trustees, 

officers, employees, agents and duly elected and/or appointed officials shall not apply to any 

liabilities arising solely from the other Party’s or its directors, trustees, officers, employees, agents 

and duly elected and/or appointed officials negligence, recklessness or intentional misconduct or 

that portion of any liabilities that arise out of the other Party’s or its directors, trustees, officers, 

employees, agents and duly elected and/or appointed officials contributing negligent, reckless or 

intentional acts or missions.
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5.4 Effective Date and Term of Agreement:  This Agreement shall become effective and shall 

become a binding obligation of the Parties on the date on which the last of the following events 

shall have occurred (“Effective Date”):  

 

(a) AEP and Customer each shall have caused this Agreement to be executed by their 

duly authorized representatives and each shall have furnished to the other satisfactory 

evidence thereof or Customer requested AEP to file an unexecuted service agreement. 

 

(b) This Agreement has been accepted for filing and made effective by order of the 

Commission under the Federal Power Act, in which case the Effective Date of this Agreement 

shall be as specified in the said Commission order.  However, if the Commission or any 

reviewing court, in such order or in any separate order, suspends this Agreement or any part 

thereof, institutes an investigation or proceeding under the provisions of the Federal Power 

Act with respect to the justness and reasonableness of the provisions of this Agreement or any 

other agreement referred to or contemplated by this Agreement, or imposes any conditions, 

limitations or qualifications under any of the provisions of the Federal Power Act which 

individually or in the aggregate are determined by AEP or Customer to be adverse to it, then 

AEP and Customer shall promptly renegotiate the terms of this Agreement in light of such 

Commission or court action.  Each Party shall use commercially reasonable efforts to take or 

cause to be taken all action requisite to the end that this Agreement shall become effective as 

provided herein at the earliest practicable date. 

 

The initial term of this Agreement shall continue for one year after the date the Agreement becomes 

effective. Thereafter, this Agreement shall automatically renew for successive terms of one year 

each unless either Party elects to terminate the Agreement by providing written notice of 

termination to the other Party at least ninety (90) Calendar Days prior to the start of any renewal 

term. 

 

 

5.5 Regulatory Authorities:  This Agreement is made subject to the jurisdiction of any 

governmental authority or authorities having jurisdiction in the premises.  Nothing contained in this 

Agreement shall be construed as affecting in any way the right of a Party, as the case may be, to 

unilaterally file with the Federal Energy Regulatory Commission an application for a change in 

rates, charges, classification, service or any rule, regulation or contract relating thereto under 

Section 205 or 206 of the Federal Power Act and pursuant to the Commission’s Rules and 

Regulations promulgated thereunder.  

 

5.6 Assignment:  It is mutually understood and agreed that this Agreement contains the entire 

understanding between the Parties, that there are no oral, written, implied or other understandings or 

agreements with respect to the work covered hereunder. This Agreement shall be binding upon and 

inure to the benefit of the Parties hereto, as well as their respective successors and/or assigns.  

However, neither Party shall assign, transfer or sublet any of the rights hereby granted without the 

prior written consent of the other Party, which consent shall not be unreasonably withheld. 
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5.7  Business Day shall mean Monday through Friday, excluding Federal Holidays. 

 

5.8 Calendar Day shall mean any day including Saturday, Sunday or a Federal Holiday. 

 

 

Article 6. Notices 
 

6.1 Any notice given pursuant to this Agreement shall be in writing as follows: 

 

 

 If to AEP:   American Electric Power Service Corporation 

  Manager, Transmission and Interconnection Services 

212 East Sixth Street 

Tulsa, OK  74119 
 

      And also to: 

 

     American Electric Power Service Corporation 

  Manager, Southwest Transmission Planning 

212 East Sixth Street 

Tulsa, OK  74119 
 

 

 

 If to Customer: Western Farmers Electric Cooperative 

              Mgr., Control Area Services 

              P.O. Box 429 

                  Anadarko, Ok. 73005 

 

 

6.2 Modifications: The above names and addresses of any Party may be changed at any time by 

notice to the other Party. 
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IN WITNESS WHEREOF, each of the Parties has caused this Agreement to be duly executed. 

 

 

Western Farmers Electric Cooperative  By: _/s/ Gary Ray Roulet_____________________ 

 

      Name: _Gary Ray Roulet_____________________ 

 

        Title: _CEO________________________________ 

       

      Date: _4-24-2008____________________________ 

 

 

      

American Electric Power Service Corporation By: _/s/ Robert L. Pennybaker_________________ 

       Robert L. Pennybaker, Manager 

 

       Title:   Transmission and Interconnection Services  

         

      Date: _April 22, 2008_________________________ 
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ATTACHMENT  1 – DELIVERY POINTS 

 
METER/DELIVERY POINT DIRECT ASSIGNMENT FACILITY CHARGES

Delivery 

Point

Deliv. 

Voltage

Losses 

(1)

Meter 

Voltage Facility Installed Cost

Monthly 

Charge CIAC

Monthly 

CIAC Credit

Net Monthly 

Charge

Monthly 

Tele. & 

Data Cost

Total 

Monthly 

Charges

Clayton (2) 13.8 kV DL 13.8 kV Metering 9,532.93$       146.49$       9,532.93$       81.43$        65.06$        

Distrib. Line 81,786.48$     1,557.35$    81,786.48$     698.59$      858.76$       

Total 923.82$       923.82$     

Allen (3) 13.8 kV DS 13.8 kV Total 54,600$          1,255.80$    -$               -$           1,255.80$    -$           1,255.80$  

Horntown (4) 138 kV DS 13.8 kV n/a n/a n/a n/a n/a n/a -$          

Talihina (5) 69 kV DS 26.4 kV Metering 6,441.17         98.98$        -$               -$           98.98$        31.76$        130.74$     

Bethel (5) 138 kV DS 26.4 kV Metering 7,909.48         121.54$       -$               -$           121.54$       

Transm. Line 213,689.00$    2,624.81$    213,689.00$    1,859.09$   765.72$       

Total 887.26$       34.50$        921.76$     

Sardis (5) 138 kV DS 13.8 kV Metering 6,827.64         104.92$       -$               -$           104.92$       

Transm. Line 15,908.00$     195.40$       15,908.00$     138.40$      57.00$        

Total 161.92$       31.81$        193.73$     

NOTES:

(1) Losses:  T=Transmission System losses, DS = Distribution Substation losses + T, DL = Distribution 

      Line losses + DS (including T) CIAC

(2) These are estimated costs. WFEC to pay actual CIAC for distribution line & meter per 5-7-2007 Letter Agmt. FCR Credit

(3) 2nd Amendment to Facilities Agreement Aug 13, 1982 - Total Facility Charge = $54,600 x 0.023 = $1,255.80 Metering 18.44% 10.25%

     per month (includes meter cost) Distrib. Line 22.85% 10.25%

(4) Transmission service is through the Southwestern Power Administration transmission system, no Transm. Line 14.74% 10.44%

      facility charges.

(5) 7-30-1993 TSA - Sec 7.1 - PSO installed, owns and maintains meters.  Charge full FCR for meters.  
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ATTACHMENT  1 – DELIVERY POINTS (Continued) 

 
Total 254.15$      40.00$     294.15$      

Webb City (3) 138 kV DS 24.9 kV Metering 10,875.53     167.12$      -$             -$         167.12$      

Transm. Line 64,828.00$   796.30$      64,828.00$   564.00$    232.30$      

Total 399.42$      -$        399.42$      

Hardy (3) 138 kV DS 4.2 kV Metering 8,502.34       130.65$      -$             -$         130.65$      -$        130.65$      

Shidler (4) 138 kV DS 13.8 kV Metering 726.62          11.17$        -$             -$         11.17$        22.00$     33.17$        

Total Meter & Telecom. Direct Assignment Monthly Charge 1,100.02$   

Total Distribution Direct Assignment Monthly Charge 858.76$      

Total Transmission Direct Assignment Monthly Charge 2,716.69$   

Total Monthly Charge 4,675.47$   

(1) Losses:  T=Transmission System losses, DS = Distribution Substation losses + T, DL = Distribution 

      Line losses + DS (including T) CIAC

(2) 7-30-1993 TSA - Sec 7.1 - PSO installed, owns and maintains meters.  Charge full FCR for meters. FCR Credit

(3) 5-6-1999 Letter Agreement - WFEC provides phone lines and paid CIAC for switches.  PSO installed, Metering 18.44% 10.25%

     owns and maintains meters.  Charge full FCR for meters. Distrib. Line 22.85% 10.25%

(4) PSO provides meter, PT's, CT's and phone line. (PT's & CT's transferred to PSO for $0 on 4-1-2008) Transm. Line 14.74% 10.44%
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ATTACHMENT  2 

 

 
ALLEN DELIVERY POINT

138 kV to

Tupelo (SWPA)

138 kV to

Weleetka (SWPA)

8
1
-5

1
7
A

SWPA

PSO

P
S

O

W
F

E
C

Allen

(PSO) 138 kV

13.8 kV

M

13.8 kV meter & 

meter equipment 

owned by PSO

13.8 kV to PSO Loads 13.8 kV to WFEC Loads
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HORNTOWN DELIVERY POINT

138 kV to

Tupelo (SWPA)

138 kV to

Weleetka (SWPA)

8
1
-5

1
7

SWPA

PSO

P
S

O

W
F

E
C

Horntown

(WFEC)
Holdenville

(PSO)

138 kV

4.1 kV

138 kV    13 kV

M

13 kV meter & 

meter equipment 

owned by WFEC
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TALIHINA DELIVERY POINT

69 kV to

Red Oak

69 kV to

Howe (OGE)

6
6
-1

1
8
A

P
S

O

W
F

E
C Talihina

(WFEC)

Talihina West

(PSO)

69 kV

13 kV

69 kV    13 kV

M

66-121

13 kV meter & 

meter equipment 

owned by PSO
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BETHEL, NASHOBA, CLAYTON AND SARIDS DELIVERY POINTS

138 kV to

Lone Oak

138 kV to

Broken Bow

Bethel

(WFEC)

138 kV   26.4 kV

8
1
-8

3
5

13 kV meter & 

meter equipment 

owned by PSO

M

P
S

O

W
F

E
C

Nashoba

(WFEC) M

P
S

O

W
F

E
C

138 kV   13.8 kV

Clayton

M

P
S

O

W
F

E
C

138 kV   13.8 kV

to WFEC

Clayton load

Sardis

(WFEC) M

P
S

O

W
F

E
C

138 kV   13.8 kV

PSO line attaches

to WFEC pole

13 kV meter & 

meter equipment 

owned by PSO
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HENRYETTA DELIVERY POINT

138 kV to

Weleetka

138 kV to

Okmulgee City

81-805

PSO

WFEC

Henryetta

(WFEC) 138 kV

13.8 kV

13 kV meter & 

meter equipment 

owned by PSO

M
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WEBB CITY, HARDY AND SHIDLER DELIVERY POINTS

138 kV to

Shidler

Webb City

(WFEC)

138 kV   24.9kV

meter & meter 

equipment owned 

by PSO

M

PSO

WFEC

Hardy

(WFEC) M

138 kV   4.2 kV

Shidler

(WFEC) M

138 kV   13.8 kV

138 kV to

Osage

(OGE)

81-536

PSO owns meter, 

PT's & CT's
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 Facilities, Operation, Maintenance and Repair Services Agreement 

(“Agreement”) 

 
For those facilities in Attachment 1 owned by the Customer where it is 

indicated that AEP will provide operation and maintenance (“O&M”) and 

repair services for such Customer-owned facilities, AEP shall perform such 

services under the provisions herein below and on the cost of service 

basis reflected in the Formula Rate contained in Attachment 4.  When an 

existing O&M agreement between the Parties which also utilizes a Formula 

Rate expires or is terminated by mutual agreement or otherwise, unless 

otherwise agreed, the services provided by AEP under such agreement, if 

they continue, shall be brought under this Agreement.    

 

Service pursuant to this Attachment 3 shall be based on terms and 

conditions described below: 

 

  

1. This Agreement shall cover the delivery and/or switching facilities currently listed in 

Attachment 1, attached hereto and made a part hereof, and any other delivery and/or 

switching facilities that are brought hereunder in accordance with the procedure hereinafter 

provided. 

 

2. Subject to the terms and conditions contained herein, AEP agrees to test, maintain and repair 

the facilities in Attachment 1 so as to assure the satisfactory and reliable operation of said 

facilities, all in accordance with good industry standards and practice.  AEP further agrees to 

perform any additional testing, maintenance, repairs and/or replacements requested from 

time to time by Customer. 

 

3. AEP agrees to furnish all supervision, labor, tools conveyances and equipment necessary for 

carrying out the work covered for facilities described in Attachment 1 and further agrees to 

furnish all materials required to do the work except those materials that Customer feels are 

in its best interests to furnish. 

 

4. All work shall be performed during the standard 40-hour work week, but, in the event that 

operating or emergency conditions warrant, overtime work can be authorized either in 

writing or verbally (in the case of emergency work) by Customer’s representative. 

 

5. AEP will render invoices to Customer, on forms acceptable, at suitable intervals to be 

mutually agreed upon by the Parties. 
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6. Customer agrees to promptly pay AEP the actual costs of any and all testing, maintenance, 

repairs and/or replacements performed pursuant to the terms and conditions of this Services 

Agreement, including the costs associated with labor, materials, equipment, overheads, taxes 

and other services incurred by AEP in performing the work, when presented with 

satisfactory evidence of the cost of such work. 

 

7. The facilities covered in this Agreement may be extended or otherwise modified by 

attaching one or more numbered supplemental Facility Requests in the form set out below 

(attached herewith as Exhibit A), which show the additional facilities or changed equipment 

to be thereafter covered by this Agreement.  Such supplements shall be effective as of the 

date of final execution thereof and shall be attached to all executed copies of this 

Agreement.   
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Pro-forma Exhibit A 

 

FACILITY REQUEST(S) 

 

 

No.    

 

Date    

 

 

Customer hereby applies to AEP for delivery and switching facility(s) described below and shown 

in the attached drawing(s) in Attachment 2.  In exchange for Customer’s promise to pay the actual 

cost of each facility listed below, Customer requests AEP to construct, install, operate, test, repair 

and/or maintain the facility(s) to be located in the following circuits of AEP’s transmission system: 

 

 

 

CIRCUIT 

 

Facility(s) 

 

DELIVERY 

POINT 

 

LOCATION 

 

Agreement Date 

     

     

     

     

     

     

     

     

     

     

     

     

     

     

     

 

 

Customer understands and agrees that said facilities are to be constructed, installed, owned, 

operated, tested and/or maintained in the manner and under the conditions set forth in the attached 

Agreement, which was entered into by Customer and AEP on   , 2007. 

 

IN WITNESS WHEREOF, each of the Parties has caused this Facilities Operation, Maintenance, 

Service and Repair Agreement to be duly executed
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__________________________________________________ 

 

By: __________________________________________ 

        

Name: _________________________________________ 

 

Title: _________________________________________ 

 

Date:__________________________________________ 

 

 

 

 

AMERICAN ELECTRIC POWER SERVICE CORPORATION 

As Agent for the AEP Operating Companies 

 

 

By: ___________________________________________ 

 Robert L. Pennybaker  

 

Title: Manager, Transmission and Interconnection Services 

 

Date: __________________________________________ 

 

 

 

 



 

Issued by:  J. Craig Baker, Senior Vice President-Regulatory Services Effective: June 1, 2007 

Issued: ____________, 2008 
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AMERICAN ELECTRIC POWER 

FORMULA RATE FOR FACILITY CONSTRUCTION 

OPERATION AND MAINTENANCE  

General 

 

The formula rate contained in this document applies when construction, operation and/or 

maintenance activities are performed for non-AEP Parties, under circumstances precluding the 

charging of a profit margin.  The American Electric Power Companies
2
 (AEP) will recover costs for 

such operation and maintenance activities through bills which reflect the cost AEP has incurred in 

six categories, namely: 1) materials, 2) labor, 3) equipment, 4) outside services, 5) engineering and 

administration, and 6) taxes. 

 

AEP charges its costs for construction, operation and maintenance activities on behalf of others to 

special work orders which accumulate the costs to be billed.  As a result of these accounting 

procedures, the charges billed to non-AEP Parties are not reflected in AEP's transmission, 

operation, maintenance, or plant accounts. 

 

However, the costs which AEP incurs and bills in such cases are the kinds of costs which would be 

assignable to the following FERC Uniform System of Accounts if they were incurred in connection 

with AEP's owned property: 

 

Operation and Maintenance - Transmission Operation and Maintenance Expenses 

 

 560 - Operation Supervision and Engineering 

 562 - Station Expenses 

 563 - Overhead Line Expenses 

 566 - Miscellaneous Transmission Expenses 

 568 - Maintenance Supervision and Engineering 

 569 - Maintenance of Structures 

 570 - Maintenance of Station Equipment 

 571 - Maintenance of Overhead Lines 

 

Construction - Transmission Plant Costs 

 

 352 - Structures and Improvements 

 353 - Station Equipment 

 397 - Communications Equipment 

 108 - Accumulated Provision for Depreciation 

 

 

All Activities - Administrative, General and Other Expenses 

                                                 
2
 Public Service Company of Oklahoma, Southwestern Electric Power Company, Texas Central 

Company and Texas North Company 



 

 

 

 920 - Administrative and General Salaries 

 408 - Taxes Other Than Income Taxes 

 

The charges billed for maintenance in each of the previously identified six categories are discussed 

in order below. 

 

1.  Materials 

 

Materials charges are made in four sub-categories:  1) direct material costs (DM), which may be 

delivered direct from vendors to the job site (VDM) or issued from company stores (SDM), 2) 

purchasing expenses (PE), 3) stores expenses (SE), and 4) exempt minor materials (EM).  The latter 

three costs are charged using material loading rates. 

 

Direct material costs are vendor invoiced charges for items, other than exempt minor materials, 

which are used for Customer maintenance.  Purchasing expenses are material overhead costs 

incurred in selecting and ordering materials.  Stores expenses are the costs of performing the stores 

function.  Exempt minor materials are low cost expendable materials, supplies, and hand tools used 

in Transmission and Distribution construction, maintenance, or operations. 

 

Material items which are delivered direct from the vendor to the job site (VDM) are charged at cost, 

plus a purchasing loading rate (plr) of 1%, up to a maximum of $150 per invoice.  Materials issued 

from company storerooms for individual work orders (SDM) are charged at cost, plus a combined 

stores/purchasing loading rate (slr) and an exempt minor materials loading rate (mlr). 

 

Projected annual stores and exempt minor materials costs are divided by projected annual costs of 

stores issued materials (SDM + EM) to determine projected stores and exempt minor materials 

loading rates (slr and mlr respectively).  The rates are reviewed monthly and adjusted as required in 

order to clear current year stores expense and exempt minor materials costs to the accounts charged 

with the materials issued. 

 

In symbolic format, the charges for materials are calculated as follows: 

 

 M = DM + [VDM x (plr), up to $150/bill] + SDM x (1 + (mlr)) x (slr) 

 

2.  Labor 

 

Labor is charged to Operating Company maintenance work orders in three parts - direct labor (DL), 

fringe labor costs (FL), and miscellaneous out-of-pocket employee expenses (ME).  Direct labor 

charges reflect the actual work hours (whr) and basic hourly rates of pay (hrp) for the personnel that 

are directly involved; i.e., DL = (whr) x (hrp).  Fringe labor costs for vacation, holiday, sick leave, 

and other paid time away, plus payroll taxes, insurance, workers' compensation, pension, and 

savings plan expenses are recovered through labor loading rates (llr) which are developed by 

dividing fringe labor costs by earned payroll.  The labor loading rates are reviewed monthly and 

adjusted, as needed, to clear fringe labor costs yearly. 

 



 

 

In symbolic format, the charges for labor are calculated as follows: 

 

 L = DL + FL + ME = DL x (1 + llr) + ME 

 

3.  Equipment 

 

Equipment (E), primarily vehicles, used in the performance of maintenance are charged based on 

actual hours of usage (aeu) and hourly equipment cost rates (ecr).  Cost of purchasing, leasing, and 

operating equipment, by equipment class, are collected in clearing accounts and divided by total 

hours of usage by class to develop the equipment cost rates (ecr).  Equipment cost rates are 

reviewed quarterly and adjusted, as needed, to clear the cost of equipment. 

 

In symbolic format, equipment charges are calculated as follows: 

 

 E = (aeu) x (ecr) 

 

4.  Outside Services 

 

The actual amount of invoices received from vendors for restorative and other maintenance services 

(S) performed by third parties for AEP on behalf of the Operating Company are charged in 

maintenance billings by AEP. 

 

5.  Engineering and Administration 

 

Engineering and administrative overhead loading rates are used to allocate engineering, supervision, 

and administrative overhead costs not assigned to specific project work orders.  AEP uses separate 

loading rates for AEP Service Corporation engineering (SCEt&d) and operating company 

construction overhead costs (CCO).  A complete description of the costs recovered through the AEP 

Service Corporation loading rate (sclrt&d) and the operating company construction loading rate (cclr) 

is provided in Note 1 to page 218 of each AEP Company's FERC Form-1 Report.  A copy of that 

note is included as the last page in this Attachment 4. 

 

As the description of Construction Overhead Procedure shows, the CCO and SCEt&d loading rates 

(cclr and sclrt&d, respectively) are derived in the normal course of business for the purpose of 

capturing the portions of AEP Service Corporation engineering and operating company construction 

overhead costs which are incurred in connection with transmission and distribution (T&D) plan 

construction.  The cclr and sclrt&d are reviewed monthly and updated, as needed, to clear the 

respective engineering and administrative overhead costs yearly. 

 

In symbolic format the engineering and administration overhead costs (O) are calculated as follows: 

 

O = CCO + SCEt&d 

Where CCO   = (M + L + E + S) x cclr 

and SCEt&d   = (M + L + E + S + CCO) x  sclrt&d 

 

 



 

 

6.  Taxes 

 

The total taxes charged to the Operating Company will be the sum of receipts and other taxes 

incurred. 

 

 i.e.: T = RT + OT 

 

 

Summary of Charges 

 

The total Construction or Operation and Maintenance (O&M) charges under this Agreement in 

symbolic form are: 

  

Construction or O&M = M + L + E + S + O + T 

 

Where M, L, E, S, O, and T are calculated as explained in Sections 1 through 6 above, respectively. 



 

 

________________________________ FERC FORM 1 12/31/95 < Page 218 >. 

 

General Description of' Construction overhead Procedure: 

1A. Engineering and Supervision (American Electric Power Service Corporation ) 

(a) Overheads “Engineering, Technical and Drafting Services” are engineering services performed by 

the Engineering Department of American Electric Power Service Corporation (AEPSC). 

(b) In accordance with provisions of a service agreement between American Electric Power Service 

Corporation (AEPSC) and the respondent, approved by the Securities and Exchange Commission 

February 19, 1981, salaries, expenses and overheads of AEPSC personnel directly relating to 

construction activities are collected by means of a work order system and billed to the respondent as: 

(1) Identifiable costs, generally relating to major construction projects, for which 

timekeeping and other specific cost identification is economically feasible, and 

(2) Non-identifiable costs, generally relating to numerous small construction projects, for 

which timekeeping and other specific cost identification are not economically feasible. 

(c) Charges billed by AEPSC as (b)(1) above are charged directly by respondent to the applicable 

specific construction projects.  Charges billed by AEPSC as (b)(2) above are allocated to all applicable 

construction projects proportionate to the direct costs charged to such projects. 

(d) A uniform rate is applied to all subject construction expenditures. 

(e) See (d) above. 

(f) See (c) above. 

1B. Company Construction Overheads in its own Operating Division, Engineering Department and System 

Office Departments 

(a) Charges representing cost of Company's Engineering Supervision and related drafting and technical 

work. 

(b) On basis of time and work studies. 

(c) Spread to accounts in proportion to dollar value on construction for those classes of construction 

accounts to which these overheads are considered to be applicable. 

(d) For each class of overheads the same percentage is used for all types of construction. 

(e) Not applicable.  See (d) above. 

(f) Shown on page 217. 

1C. Company Construction Overheads in Administrative and General Departments 

(a) Proportion of Administrative and General Expenses representing salaries and expenses of General 

Office and Managerial employees applicable to construction. 

(b)  Partly on basis of time and work studies. 

(c) Spread to accounts in proportion to dollar value of construction for those classes of construction 

accounts to which these overheads are considered to be applicable. 

(d) For each class of overheads the same percentage is used for all types of construction. 

(e) Not applicable.  See (d) above. 

(f) See note (c) above 



 

 

Atachment 5 

Exceptions to AEP’s Rights Over Facilities Owned by AEP 

 

 

None. 

 

 

 

 

 

 

 

 

 

 

 

 



 

 

ATTACHMENT G 

 

Network Operating Agreement 

 

This Network Operating Agreement ("Operating Agreement") is entered into this 

1
st
 day of April, 2012, by and between Western Farmers Electric Cooperative ("Network 

Customer "), Southwest Power Pool, Inc. ("Transmission Provider") and American 

Electric Power ("Host Transmission Owner").  The Network Customer, Transmission 

Provider and Host Transmission Owner shall be referred to individually as a “Party” and 

collectively as "Parties." 

WHEREAS, the Transmission Provider has determined that the Network 

Customer has made a valid request for Network Integration Transmission Service in 

accordance with the Transmission Provider’s Open Access Transmission Tariff ("Tariff") 

filed with the Federal Energy Regulatory Commission ("Commission"); 

WHEREAS, the Transmission Provider administers Network Integration 

Transmission Service for Transmission Owners within the SPP Region and acts as an 

agent for these Transmission Owners in providing service under the Tariff; 

WHEREAS, the Host Transmission Owner owns the transmission facilities to 

which the Network Customer’s Network Load is physically connected or is the Control 

Area to which the Network Load is dynamically scheduled;  

WHEREAS, the Network Customer has represented that it is an Eligible 

Customer under the Tariff; 

WHEREAS, the Network Customer and Transmission Provider have entered into 

a Network Integration Transmission Service Agreement (“Service Agreement”) under the 

Tariff; and 

WHEREAS, the Parties intend that capitalized terms used herein shall have the 

same meaning as in the Tariff, unless otherwise specified herein. 

NOW, THEREFORE, in consideration of the mutual covenants and agreements 

herein, the Parties agree as follows: 

 

 



 

 

 

 

1.0 Network Service 

This Operating Agreement sets out the terms and conditions under which the 

Transmission Provider, Host Transmission Owner, and Network Customer will 

cooperate and the Host Transmission Owner and Network Customer will operate 

their respective systems and specifies the equipment that will be installed and 

operated.  The Parties shall operate and maintain their respective systems in a 

manner that will allow the Host Transmission Owner and the Network Customer 

to operate their systems and Control Area and the Transmission Provider to 

perform its obligations consistent with Good Utility Practice.  The Transmission 

Provider may, on a non-discriminatory basis, waive the requirements of Section 

4.1 and Section 8.3 to the extent that such information is unknown at the time of 

application or where such requirement is not applicable. 

2.0 Designated Representatives of the Parties 

2.1 Each Party shall designate a representative and alternate ("Designated 

Representative(s)") from their respective company to coordinate and 

implement, on an ongoing basis, the terms and conditions of this 

Operating Agreement, including planning, operating, scheduling, 

redispatching, curtailments, control requirements, technical and operating 

provisions, integration of equipment, hardware and software, and other 

operating considerations. 

2.2 The Designated Representatives shall represent the Transmission Provider, 

Host Transmission Owner, and Network Customer in all matters arising 

under this Operating Agreement and which may be delegated to them by 

mutual agreement of the Parties hereto. 

2.3 The Designated Representatives shall meet or otherwise confer at the 

request of any Party upon reasonable notice, and each Party may place 

items on the meeting agenda.  All deliberations of the Designated 

Representatives shall be conducted by taking into account the exercise of 

Good Utility Practice.  If the Designated Representatives are unable to 



 

 

agree on any matter subject to their deliberation, that matter shall be 

resolved pursuant to Section 12.0 of the Tariff, or otherwise, as mutually 

agreed by the Parties. 

3.0 System Operating Principles 

3.1 The Network Customer must design, construct, and operate its facilities 

safely and efficiently in accordance with Good Utility Practice, NERC, 

SPP, or any successor requirements, industry standards, criteria, and 

applicable manufacturer’s equipment specifications, and within operating 

physical parameter ranges (voltage schedule, load power factor, and other 

parameters) required by the Host Transmission Owner and Transmission 

Provider. 

3.2 The Host Transmission Owner and Transmission Provider reserve the 

right to inspect the facilities and operating records of the Network 

Customer upon mutually agreeable terms and conditions. 

3.3 Electric service, in the form of three phase, approximately sixty hertz 

alternating current, shall be delivered at designated delivery points and 

nominal voltage(s) listed in the Service Agreement.  When multiple 

delivery points are provided to a specific Network Load identified in 

Appendix 3 of the Service Agreement, they shall not be operated in 

parallel by the Network Customer without the approval of the Host 

Transmission Owner and Transmission Provider.  The Designated 

Representatives shall establish the procedure for obtaining such approval.  

The Designated Representatives shall also establish and monitor standards 

and operating rules and procedures to assure that transmission system 

integrity and the safety of customers, the public and employees are 

maintained or enhanced when such parallel operations is permitted either 

on a continuing basis or for intermittent switching or other service needs.  

Each Party shall exercise due diligence and reasonable care in maintaining 

and operating its facilities so as to maintain continuity of service. 



 

 

3.4 The Host Transmission Owner and Network Customer shall operate their 

systems and delivery points in continuous synchronism and in accord with 

applicable NERC Standards, SPP Criteria, and Good Utility Practice. 

3.5 If the function of any Party’s facilities is impaired or the capacity of any 

delivery point is reduced, or synchronous operation at any delivery 

point(s) becomes interrupted, either manually or automatically, as a result 

of force majeure or maintenance coordinated by the Parties, the Parties 

will cooperate to remove the cause of such impairment, interruption or 

reduction, so as to restore normal operating conditions expeditiously. 

3.6 The Transmission Provider and Host Transmission Owner, if applicable, 

reserve the sole right to take any action necessary during an actual or 

imminent emergency to preserve the reliability and integrity of the 

Transmission System, limit or prevent damage, expedite restoration of 

service, ensure safe and reliable operation, avoid adverse effects on the 

quality of service, or preserve public safety. 

3.7 In an emergency, the reasonable judgment of the Transmission Provider 

and Host Transmission Owner, if applicable, in accordance with Good 

Utility Practice, shall be the sole determinant of whether the operation of 

the Network Customer loads or equipment adversely affects the quality of 

service or interferes with the safe and reliable operation of the 

transmission system.  The Transmission Provider or Host Transmission 

Owner, if applicable, may discontinue transmission service to such 

Network Customer until the power quality or interfering condition has 

been corrected.  Such curtailment of load, redispatching, or load shedding 

shall be done on a non-discriminatory basis by Load Ratio Share, to the 

extent practicable.  The Transmission Provider or Host Transmission 

Owner, if applicable, will provide reasonable notice and an opportunity to 

alleviate the condition by the Network Customer to the extent practicable. 

4.0 System Planning & Protection 



 

 

4.1 No later than October 1 of each year, the Network Customer shall provide 

the Transmission Provider and Host Transmission Owner the following 

information: 

a) A ten (10) year projection of summer and winter peak demands 

with the corresponding power factors and annual energy 

requirements on an aggregate basis for each delivery point.  If 

there is more than one delivery point, the Network Customer shall 

provide the summer and winter peak demands and energy 

requirements at each delivery point for the normal operating 

configuration; 

b) A ten (10) year projection by summer and winter peak of planned 

generating capabilities and committed transactions with third 

parties which resources are expected to be used by the Network 

Customer to supply the peak demand and energy requirements 

provided in (a); 

c) A ten (10) year projection by summer and winter peak of the 

estimated maximum demand in kilowatts that the Network 

Customer plans to acquire from the generation resources owned by 

the Network Customer, and generation resources purchased from 

others; and 

d) A projection for each of the next ten (10) years of transmission 

facility additions to be owned and/or constructed by the Network 

Customer which facilities are expected to affect the planning and 

operation of the transmission system within the Host Transmission 

Owner’s Control Area. 

This information is to be delivered to the Transmission Provider’s and 

Host Transmission Owner’s Designated Representatives pursuant to 

Section 2.0. 

4.2 Information exchanged by the Parties under this article will be used for 

system planning and protection only, and will not be disclosed to third 

parties absent mutual consent or order of a court or regulatory agency. 



 

 

4.3 The Host Transmission Owner, and Transmission Provider, if applicable, 

will incorporate this information in its system load flow analyses 

performed during the first half of each year.  Following completion of 

these analyses, the Transmission Provider or Host Transmission Owner 

will provide the following to the Network Customer: 

a) A statement regarding the ability of the Host Transmission 

Owner’s transmission system to meet the forecasted deliveries at 

each of the delivery points; 

b) A detailed description of any constraints on the Host Transmission 

Owner’s system within the five (5) year horizon that will restrict 

forecasted deliveries; and 

c) In the event that studies reveal a potential limitation of the 

Transmission Provider’s ability to deliver power and energy to any 

of the delivery points, a Designated Representative of the  

Transmission Provider will coordinate with the Designated 

Representatives of the Host Transmission Owner and the Network 

Customer to identify appropriate remedies for such constraints 

including but not limited to: construction of new transmission 

facilities, upgrade or other improvements to existing transmission 

facilities or temporary modification to operating procedures 

designed to relieve identified constraints.  Any constraints within 

the Transmission System will be remedied pursuant to the 

procedures of Attachment O of the Tariff.  

For all other constraints the Host Transmission Owner, 

upon agreement with the Network Customer and consistent with 

Good Utility Practice, will endeavor to construct and place into 

service sufficient capacity to maintain reliable service to the 

Network Customer. 

An appropriate sharing of the costs to relieve such 

constraints will be determined by the Parties, consistent with the 

Tariff and with the Commission’s rules, regulations, policies, and 



 

 

precedents then in effect.  If the Parties are unable to agree upon an 

appropriate remedy or sharing of the costs, the Transmission 

Provider shall submit its proposal for the remedy or sharing of 

such costs to the Commission for approval consistent with the 

Tariff. 

4.4 The Host Transmission Owner and the Network Customer shall coordinate 

with the Transmission Provider: (1) all scheduled outages of generating 

resources and transmission facilities consistent with the reliability of 

service to the customers of each Party, and (2) additions or changes in 

facilities which could affect another Party’s system.  Where coordination 

cannot be achieved, the Designated Representatives shall intervene for 

resolution. 

4.5 The Network Customer shall coordinate with the Host Transmission 

Owner regarding the technical and engineering arrangements for the 

delivery points, including one line diagrams depicting the electrical 

facilities configuration and parallel generation, and shall design and build 

the facilities to avoid interruptions on the Host Transmission Owner’s 

transmission system. 

4.6 The Network Customer shall provide for automatic and underfrequency 

load shedding of the Network Customer Network Load in accordance with 

the SPP Criteria related to emergency operations. 

5.0 Maintenance of Facilities 

5.1 The Network Customer shall maintain its facilities necessary to reliably 

receive capacity and energy from the Host Transmission Owner’s 

transmission system consistent with Good Utility Practice.  The 

Transmission Provider or Host Transmission Owner, as appropriate, may 

curtail service under this Operating Agreement to limit or prevent damage 

to generating or transmission facilities caused by the Network Customer’s 

failure to maintain its facilities in accordance with Good Utility Practice, 

and the Transmission Provider or Host Transmission Owner may seek as a 

result any appropriate relief from the Commission. 



 

 

5.2 The Designated Representatives shall establish procedures to coordinate 

the maintenance schedules, and return to service, of the generating 

resources and transmission and substation facilities, to the greatest extent 

practical, to ensure sufficient transmission resources are available to 

maintain system reliability and reliability of service. 

5.3 The Network Customer shall obtain: (1) concurrence from the 

Transmission Provider before beginning any scheduled maintenance of 

facilities which could impact the operation of the Transmission System 

over which transmission service is administered by Transmission 

Provider; and (2) clearance from the Transmission Provider when the 

Network Customer is ready to begin maintenance on a transmission line or 

substation.  The Transmission Provider shall coordinate clearances with 

the Host Transmission Owner.  The Network Customer shall notify the 

Transmission Provider and the Host Transmission Owner as soon as 

practical at the time when any unscheduled or forced outages occur and 

again when such unscheduled or forced outages end. 

6.0 Scheduling Procedures 

6.1 Prior to the beginning of each week, the Network Customer shall provide 

to the Transmission Provider expected hourly energy schedules for that 

week for all energy flowing into the Transmission System administered by 

Transmission Provider. 

6.2 In accordance with Section 36 of the Tariff, the Network Customer shall 

provide to the Transmission Provider the Network Customer’s hourly 

energy schedules for the next calendar day for all energy flowing into the 

Transmission System administered by the Transmission Provider.  The 

Network Customer may modify its hourly energy schedules up to twenty 

(20) minutes before the start of the next clock hour provided that the 

Delivering Party and Receiving Party also agree to the schedule 

modification.  The hourly schedule must be stated in increments of 1000 

kW per hour.  The Network Customer shall submit, or arrange to have 

submitted, to the Transmission Provider a NERC transaction identification 



 

 

Tag where required by NERC Standard INT-001.  These hourly energy 

schedules shall be used by the Transmission Provider to determine 

whether any Energy Imbalance Service charges, pursuant to Schedule 4 of 

the Tariff apply. 

7.0 Ancillary Services 

7.1 The Network Customer must make arrangements in appropriate amounts 

for all of the required Ancillary Services described in the Tariff.  The 

Network Customer must obtain these services from the Transmission 

Provider or Host Transmission Owner or, where applicable, self-supply or 

obtain these services from a third party. 

7.2 Where the Network Customer elects to self-supply or have a third party 

provide Ancillary Services, the Network Customer must demonstrate to 

the Transmission Provider that it has either acquired the Ancillary 

Services from another source or is capable of self-supplying the services. 

7.3 The Network Customer must designate the supplier of Ancillary Services. 

8.0 Metering 

8.1 The Network Customer shall provide for the installation of meters, 

associated metering equipment and telemetering equipment.  The Network 

Customer shall permit (or provide for, if the Network Customer is not the 

meter owner) the Transmission Provider’s and Host Transmission 

Owner’s representative to have access to the equipment at all reasonable 

hours and for any reasonable purpose, and shall not permit unauthorized 

persons to have access to the space housing the equipment.  Network 

Customer shall provide to (or provide for, if the Network Customer is not 

the meter owner) the Host Transmission Owner access to load data and 

other data available from any delivery point meter.  If the Network 

Customer does not own the meter, the Host Transmission Owner shall 

make available, upon request, all load data and other data obtained by the 

Host Transmission Owner from the relevant delivery point meter, if 

available utilizing existing equipment.  The Network Customer will 

cooperate on the installation of advanced technology metering in place of 



 

 

the standard metering equipment at a delivery point at the expense of the 

requestor; provided, however, that meter owner shall not be obligated to 

install, operate or maintain any meter or related equipment that is not 

approved for use by the meter owner and/or Host Transmission Owner, 

and provided that such equipment addition can be accomplished in a 

manner that does not interfere with the operation of the meter owner’s 

equipment or any Party’s fulfillment of any statutory or contractual 

obligation. 

8.2 The Network Customer shall provide for the testing of the metering 

equipment at suitable intervals and its accuracy of registration shall be 

maintained in accordance with standards acceptable to the Transmission 

Provider and consistent with Good Utility Practice.  At the request of the 

Transmission Provider or Host Transmission Owner, a special test shall be 

made, but if less than two percent inaccuracy is found, the requesting 

Party shall pay for the test.  Representatives of the Parties may be present 

at all routine or special tests and whenever any readings for purposes of 

settlement are taken from meters not having an automated record.  If any 

test of metering equipment discloses an inaccuracy exceeding two percent, 

the accounts of the Parties shall be adjusted.  Such adjustment shall apply 

to the period over which the meter error is shown to have been in effect or, 

where such period is indeterminable, for one-half the period since the prior 

meter test.  Should any metering equipment fail to register, the amounts of 

energy delivered shall be estimated from the best available data. 

8.3 If the Network Customer is supplying energy to retail load that has a 

choice in its supplier, the Network Customer shall be responsible for 

providing all information required by the Transmission Provider for 

billing purposes.  Metering information shall be available to the 

Transmission Provider either by individual retail customer or aggregated 

retail energy information for that load the Network Customer has under 

contract during the billing month.  For the retail load that has interval 

demand metering, the actual energy used by interval must be supplied.  



 

 

For the retail load using standard kWh metering, the total energy 

consumed by meter cycle, along with the estimated demand profile must 

be supplied.  All rights and limitations between Parties granted in Sections 

8.1, and 8.2 are applicable in regards to retail metering used as the basis 

for billing the Network Customer. 

9.0 Connected Generation Resources 

9.1 The Network Customer’s connected generation resources that have 

automatic generation control and automatic voltage regulation shall be 

operated and maintained consistent with regional operating standards, and 

the Network Customer or the operator shall operate, or cause to be 

operated, such resources to avoid adverse disturbances or interference with 

the safe and reliable operation of the transmission system. 

9.2 For all Network Resources of the Network Customer, the following 

generation telemetry readings to the Host Transmission Owner are 

required: 

1) Analog MW; 

2) Integrated MWHRS/HR; 

3) Analog MVARS; and 

4) Integrated MVARHRS/HR. 

10.0 Redispatching, Curtailment and Load Shedding 

10.1 In accordance with Section 33 of the Tariff, the Transmission Provider 

may require redispatching of generation resources or curtailment of loads 

to relieve existing or potential transmission system constraints.  The 

Network Customer shall submit verifiable incremental and decremental 

cost data from its Network Resources to the Transmission Provider. These 

costs will be used as the basis for least-cost redispatch. Information 

exchanged by the Parties under this article will be used for system 

redispatch only, and will not be disclosed to third parties absent mutual 

consent or order of a court or regulatory agency.  The Network Customer 

shall respond immediately to requests for redispatch from the 



 

 

Transmission Provider.  The Transmission Provider will bill or credit the 

Network Customer as appropriate.   

10.2 The Parties shall implement load-shedding procedures to maintain the 

reliability and integrity for the Transmission System as provided in 

Section 33.1 of the Tariff and in accordance with applicable NERC and 

SPP requirements and Good Utility Practice.  Load shedding may include 

(1) automatic load shedding, (2) manual load shedding, and (3) rotating 

interruption of customer load.  When manual load shedding or rotating 

interruptions are necessary, the Host Transmission Owner shall notify the 

Network Customer’s dispatcher or schedulers of the required action and 

the Network Customer shall comply immediately.  

10.3 The Network Customer will coordinate with the Host Transmission Owner 

to ensure sufficient load shedding equipment is in place on their respective 

systems to meet SPP requirements.  The Network Customer and the Host 

Transmission Owner shall develop a plan for load shedding which may 

include manual load shedding by the Network Customer. 

11.0 Communications 

11.1 The Network Customer shall, at its own expense, install and maintain 

communication link(s) for scheduling.  The communication link(s) shall 

be used for data transfer and for voice communication. 

11.2 A Network Customer self-supplying Ancillary Services or securing 

Ancillary Services from a third-party shall, at its own expense, install and 

maintain telemetry equipment communicating between the generating 

resource(s) providing such Ancillary Services and the Host Transmission 

Owner's Control Area. 

12.0 Cost Responsibility 

12.1 The Network Customer shall be responsible for all costs incurred by the 

Network Customer, Host Transmission Owner, and Transmission Provider 

to implement the provisions of this Operating Agreement including, but 

not limited to, engineering, administrative and general expenses, material 

and labor expenses associated with the specification, design, review, 



 

 

approval, purchase, installation, maintenance, modification, repair, 

operation, replacement, checkouts, testing, upgrading, calibration, 

removal, and relocation of equipment or software, so long as the direct 

assignment of such costs is consistent with Commission policy. 

12.2 The Network Customer shall be responsible for all costs incurred by 

Network Customer, Host Transmission Owner, and Transmission Provider 

for on-going operation and maintenance of the facilities required to 

implement the provisions of this Operating Agreement so long as the 

direct assignment of such costs is consistent with Commission policy.  

Such work shall include, but is not limited to, normal and extraordinary 

engineering, administrative and general expenses, material and labor 

expenses associated with the specifications, design, review, approval, 

purchase, installation, maintenance, modification, repair, operation, 

replacement, checkouts, testing, calibration, removal, or relocation of 

equipment required to accommodate service provided under this Operating 

Agreement. 

13.0 Billing and Payments 

Billing and Payments shall be in accordance with Section 7 of the Tariff. 

14.0 Dispute Resolution 

Any dispute among the Parties regarding this Operating Agreement shall be 

resolved pursuant to Section 12 of the Tariff, or otherwise, as mutually agreed by 

the Parties. 

15.0 Assignment 

This Operating Agreement shall inure to the benefit of and be binding upon the 

Parties and their respective successors and assigns, but shall not be assigned by 

any Party, except to successors to all or substantially all of the electric properties 

and assets of such Party, without the written consent of the other Parties.  Such 

written consent shall not be unreasonably withheld. 

16.0 Choice of Law 

The interpretation, enforcement, and performance of this Operating Agreement 

shall be governed by the laws of the State of Arkansas, except laws and precedent 



 

 

of such jurisdiction concerning choice of law shall not be applied, except to the 

extent governed by the laws of the United States of America. 

17.0 Entire Agreement 

The Tariff and Service Agreement, as they are amended from time to time, are 

incorporated herein and made a part hereof.  To the extent that a conflict exists 

between the terms of this Operating Agreement and the terms of the Tariff, the 

Tariff shall control. 

18.0 Unilateral Changes and Modifications 

Nothing contained in this Operating Agreement or any associated Service 

Agreement shall be construed as affecting in any way the right of the 

Transmission Provider or a Transmission Owner unilaterally to file with the 

Commission, or make application to the Commission for, changes in rates, 

charges, classification of service, or any rule, regulation, or agreement related 

thereto, under section 205 of the Federal Power Act and pursuant to the 

Commission’s rules and regulations promulgated thereunder, or under other 

applicable statutes or regulations. 

Nothing contained in this  Operating Agreement or any associated Service 

Agreement shall be construed as affecting in any way the ability of any Network 

Customer receiving Network Integration Transmission Service under the Tariff to 

exercise any right under the Federal Power Act and pursuant to the Commission’s 

rules and regulations promulgated thereunder; provided, however, that it is 

expressly recognized that this Operating Agreement is necessary for the 

implementation of the Tariff and Service Agreement.  Therefore, no Party shall 

propose a change to this Operating Agreement that is inconsistent with the rates, 

terms and conditions of the Tariff and/or Service Agreement. 

19.0 Term 

This Operating Agreement shall become effective on the date assigned by the 

Commission (“Effective Date”), and shall continue in effect until the Tariff or the 

Network Customer’s Service Agreement is terminated, whichever shall occur 

first. 

20.0 Notice 



 

 

20.1 Any notice that may be given to or made upon any Party by any other 

Party under any of the provisions of this Operating Agreement shall be in 

writing, unless otherwise specifically provided herein, and shall be 

considered delivered when the notice is personally delivered or deposited 

in the United States mail, certified or registered postage prepaid, to the 

following: 

 

Southwest Power Pool, Inc. 

Carl Monroe  

Executive Vice President and Chief Operating Officer   

415 North McKinley, #140 Plaza West 

Little Rock, AR  72205-3020    

501-614-3218 phone   

501-664-9553 fax 

cmonroe@spp.org 

 

Western Farmers Electric Cooperative 

Gary Roulet 

Chief Executive Officer 

701 N.E. 7
th

 Street, P.O. Box 429 

Anadarko, OK 73005 

405-247-4225 phone 

405-247-4499 fax 

g_roulet@wfec.com 

 

American Electric Power Service Corporation 

Robert Pennybaker, Director, Transmission and Interconnection Services 

P.O. Box 201, Tulsa, OK 74102 

212 E. Sixth St., Tulsa, OK 74119 

918-599-2723 phone 

rlpennybaker@aep.com 

mailto:cmonroe@spp.org
mailto:g_roulet@wfec.com
mailto:rlpennybaker@aep.com


 

 

 

Any Party may change its notice address by written notice to the other 

Parties in accordance with this Article 20. 

20.2 Any notice, request, or demand pertaining to operating matters may be 

delivered in writing, in person or by first class mail, e-mail, messenger, or 

facsimile transmission as may be appropriate and shall be confirmed in 

writing as soon as reasonably practical thereafter, if any Party so requests 

in any particular instance. 

21.0 Execution in Counterparts 

This Operating Agreement may be executed in any number of counterparts with 

the same effect as if all Parties executed the same document.  All such 

counterparts shall be construed together and shall constitute one instrument. 

 



 

 

IN WITNESS WHEREOF, the Parties have caused this Operating Agreement to 

be executed by their respective authorized officials, and copies delivered to each 

Party, to become effective as of the Effective Date. 

 

TRANSMISSION PROVIDER   HOST TRANSMISSION OWNER 

 

/s/ Carl A Monroe     /s/ Robert Pennybaker   

Signature      Signature 

 

Carl A. Monroe     Robert Pennybaker   

Printed Name      Printed  Name 

 

EVP & COO      Director, Transmission & 

       Interconnect Services   

Title       Title 

 

02/01/2012      Feb 1, 2012    

Date       Date 

 

 

NETWORK CUSTOMER 

 

/s/ Ronald S. Cunningham  

Signature    

 

Ronald S. Cunningham  

Printed Name    

 

V.P., Power Delivery   

Title     

 

2/1/12     

Date     

 



 

 

Network Operating Agreement 

 

This Network Operating Agreement ("Operating Agreement") is entered into this 

1st day of April, 2012, by and between Western Farmers Electric Cooperative ("Network 

Customer"), Southwest Power Pool, Inc. ("Transmission Provider") and Western Farmer 

Electric Cooperative and Oklahoma Gas and Electric Company ("Host Transmission 

Owners").  The Network Customer, Transmission Provider and Host Transmission 

Owners shall be referred to individually as a “Party” and collectively as "Parties." 

WHEREAS, the Transmission Provider has determined that the Network 

Customer has made a valid request for Network Integration Transmission Service in 

accordance with the Transmission Provider’s Open Access Transmission Tariff ("Tariff") 

filed with the Federal Energy Regulatory Commission ("Commission"); 

WHEREAS, the Transmission Provider administers Network Integration 

Transmission Service for Transmission Owners within the SPP Region and acts as an 

agent for these Transmission Owners in providing service under the Tariff; 

WHEREAS, the Host Transmission Owner owns the transmission facilities to 

which the Network Customer’s Network Load is physically connected or is the Control 

Area to which the Network Load is dynamically scheduled; 

WHEREAS, the Network Customer has represented that it is an Eligible 

Customer under the Tariff; 

WHEREAS, the Network Customer and Transmission Provider have entered into 

a Network Integration Transmission Service Agreement (“Service Agreement”) under the 

Tariff; and 

WHEREAS, the Parties intend that capitalized terms used herein shall have the 

same meaning as in the Tariff, unless otherwise specified herein. 

NOW, THEREFORE, in consideration of the mutual covenants and agreements 

herein, the Parties agree as follows: 

 

 

 



 

 

1.0 Network Service 

This Operating Agreement sets out the terms and conditions under which the 

Transmission Provider, Host Transmission Owner, and Network Customer will 

cooperate and the Host Transmission Owner and Network Customer will operate 

their respective systems and specifies the equipment that will be installed and 

operated.  The Parties shall operate and maintain their respective systems in a 

manner that will allow the Host Transmission Owner and the Network Customer 

to operate their systems and Control Area and the Transmission Provider to 

perform its obligations consistent with Good Utility Practice. The Transmission 

Provider may, on a non-discriminatory basis, waive the requirements of Section 

4.1 and Section 8.3 to the extent that such information is unknown at the time of 

application or where such requirement is not applicable. 

2.0 Designated Representatives of the Parties 

2.1 Each Party shall designate a representative and alternate ("Designated 

Representative(s)") from their respective company to coordinate and 

implement, on an ongoing basis, the terms and conditions of this 

Operating Agreement, including planning, operating, scheduling, 

redispatching, curtailments, control requirements, technical and operating 

provisions, integration of equipment, hardware and software, and other 

operating considerations. 

2.2 The Designated Representatives shall represent the Transmission Provider, 

Host Transmission Owner, and Network Customer in all matters arising 

under this Operating Agreement and which may be delegated to them by 

mutual agreement of the Parties hereto. 

2.3 The Designated Representatives shall meet or otherwise confer at the 

request of any Party upon reasonable notice, and each Party may place 

items on the meeting agenda.  All deliberations of the Designated 

Representatives shall be conducted by taking into account the exercise of 

Good Utility Practice.  If the Designated Representatives are unable to 

agree on any matter subject to their deliberation, that matter shall be 



 

 

resolved pursuant to Section 12.0 of the Tariff, or otherwise, as mutually 

agreed by the Parties. 

3.0 System Operating Principles 

3.1 The Network Customer must design, construct, and operate its facilities 

safely and efficiently in accordance with Good Utility Practice, NERC, 

SPP, or any successor requirements, industry standards, criteria, and 

applicable manufacturer’s equipment specifications, and within operating 

physical parameter ranges (voltage schedule, load power factor, and other 

parameters) required by the Host Transmission Owner and Transmission 

Provider. 

3.2 The Host Transmission Owner and Transmission Provider reserve the 

right to inspect the facilities and operating records of the Network 

Customer upon mutually agreeable terms and conditions. 

3.3 Electric service, in the form of three phase, approximately sixty hertz 

alternating current, shall be delivered at designated delivery points and 

nominal voltage(s) listed in the Service Agreement.  When multiple 

delivery points are provided to a specific Network Load identified in 

Appendix 3 of the Service Agreement, they shall not be operated in 

parallel by the Network Customer without the approval of the Host 

Transmission Owner and Transmission Provider.  The Designated 

Representatives shall establish the procedure for obtaining such approval.  

The Designated Representatives shall also establish and monitor standards 

and operating rules and procedures to assure that transmission system 

integrity and the safety of customers, the public and employees are 

maintained or enhanced when such parallel operations is permitted either 

on a continuing basis or for intermittent switching or other service needs.  

Each Party shall exercise due diligence and reasonable care in maintaining 

and operating its facilities so as to maintain continuity of service. 

 



 

 

3.4 The Host Transmission Owner and Network Customer shall operate their 

systems and delivery points in continuous synchronism and in accord with 

applicable NERC Standards, SPP Criteria, and Good Utility Practice. 

3.5 If the function of any Party’s facilities is impaired or the capacity of any 

delivery point is reduced, or synchronous operation at any delivery 

point(s) becomes interrupted, either manually or automatically, as a result 

of force majeure or maintenance coordinated by the Parties, the Parties 

will cooperate to remove the cause of such impairment, interruption or 

reduction, so as to restore normal operating conditions expeditiously. 

3.6 The Transmission Provider and Host Transmission Owner, if applicable, 

reserve the sole right to take any action necessary during an actual or 

imminent emergency to preserve the reliability and integrity of the 

Transmission System, limit or prevent damage, expedite restoration of 

service, ensure safe and reliable operation, avoid adverse effects on the 

quality of service, or preserve public safety. 

3.7 In an emergency, the reasonable judgment of the Transmission Provider 

and Host Transmission Owner, if applicable, in accordance with Good 

Utility Practice, shall be the sole determinant of whether the operation of 

the Network Customer loads or equipment adversely affects the quality of 

service or interferes with the safe and reliable operation of the 

transmission system.  The Transmission Provider or Host Transmission 

Owner, if applicable, may discontinue transmission service to such 

Network Customer until the power quality or interfering condition has 

been corrected.  Such curtailment of load, redispatching, or load shedding 

shall be done on a non-discriminatory basis by Load Ratio Share, to the 

extent practicable.  The Transmission Provider or Host Transmission 

Owner, if applicable, will provide reasonable notice and an opportunity to 

alleviate the condition by the Network Customer to the extent practicable. 

4.0 System Planning & Protection 



 

 

4.1 No later than October 1 of each year, the Network Customer shall provide 

the Transmission Provider and Host Transmission Owner the following 

information: 

a) A ten (10) year projection of summer and winter peak demands 

with the corresponding power factors and annual energy 

requirements on an aggregate basis for each delivery point.  If 

there is more than one delivery point, the Network Customer shall 

provide the summer and winter peak demands and energy 

requirements at each delivery point for the normal operating 

configuration; 

b) A ten (10) year projection by summer and winter peak of planned 

generating capabilities and committed transactions with third 

parties which resources are expected to be used by the Network 

Customer to supply the peak demand and energy requirements 

provided in (a); 

c) A ten (10) year projection by summer and winter peak of the 

estimated maximum demand in kilowatts that the Network 

Customer plans to acquire from the generation resources owned by 

the Network Customer, and generation resources purchased from 

others; and 

d) A projection for each of the next ten (10) years of transmission 

facility additions to be owned and/or constructed by the Network 

Customer which facilities are expected to affect the planning and 

operation of the transmission system within the Host Transmission 

Owner’s Control Area. 

This information is to be delivered to the Transmission Provider’s and 

Host Transmission Owner’s Designated Representatives pursuant to 

Section 2.0. 

4.2 Information exchanged by the Parties under this article will be used for 

system planning and protection only, and will not be disclosed to third 

parties absent mutual consent or order of a court or regulatory agency. 



 

 

4.3 The Host Transmission Owner, and Transmission Provider, if applicable, 

will incorporate this information in its system load flow analyses 

performed during the first half of each year. Following completion of 

these analyses, the Transmission Provider or Host Transmission Owner 

will provide the following to the Network Customer: 

a) A statement regarding the ability of the Host Transmission 

Owner’s transmission system to meet the forecasted deliveries at 

each of the delivery points; 

b) A detailed description of any constraints on the Host Transmission 

Owner’s system within the five (5) year horizon that will restrict 

forecasted deliveries; and 

c) In the event that studies reveal a potential limitation of the 

Transmission Provider’s ability to deliver power and energy to any 

of the delivery points, a Designated Representative of the  

Transmission Provider will coordinate with the Designated 

Representatives of the Host Transmission Owner and the Network 

Customer to identify appropriate remedies for such constraints 

including but not limited to: construction of new transmission 

facilities, upgrade or other improvements to existing transmission 

facilities or temporary modification to operating procedures 

designed to relieve identified constraints.  Any constraints within 

the Transmission System will be remedied pursuant to the 

procedures of Attachment O of the Tariff.  

 For all other constraints the Host Transmission Owner, 

upon agreement with the Network Customer and consistent with 

Good Utility Practice, will endeavor to construct and place into 

service sufficient capacity to maintain reliable service to the 

Network Customer. 

 An appropriate sharing of the costs to relieve such 

constraints will be determined by the Parties, consistent with the 

Tariff and with the Commission’s rules, regulations, policies, and 



 

 

precedents then in effect.  If the Parties are unable to agree upon an 

appropriate remedy or sharing of the costs, the Transmission 

Provider shall submit its proposal for the remedy or sharing of 

such costs to the Commission for approval consistent with the 

Tariff. 

4.4 The Host Transmission Owner and the Network Customer shall coordinate 

with the Transmission Provider: (1) all scheduled outages of generating 

resources and transmission facilities consistent with the reliability of 

service to the customers of each Party, and (2) additions or changes in 

facilities which could affect another Party’s system.  Where coordination 

cannot be achieved, the Designated Representatives shall intervene for 

resolution. 

4.5 The Network Customer shall coordinate with the Host Transmission 

Owner regarding the technical and engineering arrangements for the 

delivery points, including one line diagrams depicting the electrical 

facilities configuration and parallel generation, and shall design and build 

the facilities to avoid interruptions on the Host Transmission Owner’s 

transmission system. 

4.6 The Network Customer shall provide for automatic and underfrequency 

load shedding of the Network Customer Network Load in accordance with 

the SPP Criteria related to emergency operations. 

5.0 Maintenance of Facilities 

5.1 The Network Customer shall maintain its facilities necessary to reliably 

receive capacity and energy from the Host Transmission Owner’s 

transmission system consistent with Good Utility Practice.  The 

Transmission Provider or Host Transmission Owner, as appropriate, may 

curtail service under this Operating Agreement to limit or prevent damage 

to generating or transmission facilities caused by the Network Customer’s 

failure to maintain its facilities in accordance with Good Utility Practice, 

and the Transmission Provider or Host Transmission Owner may seek as a 

result any appropriate relief from the Commission. 



 

 

 

5.2 The Designated Representatives shall establish procedures to coordinate 

the maintenance schedules, and return to service, of the generating 

resources and transmission and substation facilities, to the greatest extent 

practical, to ensure sufficient transmission resources are available to 

maintain system reliability and reliability of service. 

5.3 The Network Customer shall obtain: (1) concurrence from the 

Transmission Provider before beginning any scheduled maintenance of 

facilities which could impact the operation of the Transmission System 

over which transmission service is administered by Transmission 

Provider; and (2) clearance from the Transmission Provider when the 

Network Customer is ready to begin maintenance on a transmission line or 

substation.  The Transmission Provider shall coordinate clearances with 

the Host Transmission Owner.  The Network Customer shall notify the 

Transmission Provider and the Host Transmission Owner as soon as 

practical at the time when any unscheduled or forced outages occur and 

again when such unscheduled or forced outages end. 

6.0 Scheduling Procedures 

6.1 Prior to the beginning of each week, the Network Customer shall provide 

to the Transmission Provider expected hourly energy schedules for that 

week for all energy flowing into the Transmission System administered by 

Transmission Provider. 

6.2 In accordance with Section 36 of the Tariff, the Network Customer shall 

provide to the Transmission Provider the Network Customer’s hourly 

energy schedules for the next calendar day for all energy flowing into the 

Transmission System administered by the Transmission Provider.  The 

Network Customer may modify its hourly energy schedules up to twenty 

(20) minutes before the start of the next clock hour provided that the 

Delivering Party and Receiving Party also agree to the schedule 

modification.  The hourly schedule must be stated in increments of 1000 

kW per hour.  The Network Customer shall submit, or arrange to have 



 

 

submitted, to the Transmission Provider a NERC transaction identification 

Tag where required by NERC Standard INT-001.  These hourly energy 

schedules shall be used by the Transmission Provider to determine 

whether any Energy Imbalance Service charges, pursuant to Schedule 4 of 

the Tariff apply. 

7.0 Ancillary Services 

7.1 The Network Customer must make arrangements in appropriate amounts 

for all of the required Ancillary Services described in the Tariff.  The 

Network Customer must obtain these services from the Transmission 

Provider or Host Transmission Owner or, where applicable, self-supply or 

obtain these services from a third party. 

7.2 Where the Network Customer elects to self-supply or have a third party 

provide Ancillary Services, the Network Customer must demonstrate to 

the Transmission Provider that it has either acquired the Ancillary 

Services from another source or is capable of self-supplying the services. 

7.3 The Network Customer must designate the supplier of Ancillary Services. 

8.0 Metering 

8.1 The Network Customer shall provide for the installation of meters, 

associated metering equipment and telemetering equipment.  The Network 

Customer shall permit (or provide for, if the Network Customer is not the 

meter owner) the Transmission Provider’s and Host Transmission 

Owner’s representative to have access to the equipment at all reasonable 

hours and for any reasonable purpose, and shall not permit unauthorized 

persons to have access to the space housing the equipment.  Network 

Customer shall provide to (or provide for, if the Network Customer is not 

the meter owner) the Host Transmission Owner access to load data and 

other data available from any delivery point meter.  If the Network 

Customer does not own the meter, the Host Transmission Owner shall 

make available, upon request, all load data and other data obtained by the 

Host Transmission Owner from the relevant delivery point meter, if 

available utilizing existing equipment.  The Network Customer will 



 

 

cooperate on the installation of advanced technology metering in place of 

the standard metering equipment at a delivery point at the expense of the 

requestor; provided, however, that meter owner shall not be obligated to 

install, operate or maintain any meter or related equipment that is not 

approved for use by the meter owner and/or Host Transmission Owner, 

and provided that such equipment addition can be accomplished in a 

manner that does not interfere with the operation of the meter owner’s 

equipment or any Party’s fulfillment of any statutory or contractual 

obligation. 

8.2 The Network Customer shall provide for the testing of the metering 

equipment at suitable intervals and its accuracy of registration shall be 

maintained in accordance with standards acceptable to the Transmission 

Provider and consistent with Good Utility Practice.  At the request of the 

Transmission Provider or Host Transmission Owner, a special test shall be 

made, but if less than two percent inaccuracy is found, the requesting 

Party shall pay for the test.  Representatives of the Parties may be present 

at all routine or special tests and whenever any readings for purposes of 

settlement are taken from meters not having an automated record.  If any 

test of metering equipment discloses an inaccuracy exceeding two percent, 

the accounts of the Parties shall be adjusted.  Such adjustment shall apply 

to the period over which the meter error is shown to have been in effect or, 

where such period is indeterminable, for one-half the period since the prior 

meter test.  Should any metering equipment fail to register, the amounts of 

energy delivered shall be estimated from the best available data. 

8.3 If the Network Customer is supplying energy to retail load that has a 

choice in its supplier, the Network Customer shall be responsible for 

providing all information required by the Transmission Provider for 

billing purposes.  Metering information shall be available to the 

Transmission Provider either by individual retail customer or aggregated 

retail energy information for that load the Network Customer has under 

contract during the billing month.  For the retail load that has interval 



 

 

demand metering, the actual energy used by interval must be supplied.  

For the retail load using standard kWh metering, the total energy 

consumed by meter cycle, along with the estimated demand profile must 

be supplied.  All rights and limitations between Parties granted in Sections 

8.1, and 8.2 are applicable in regards to retail metering used as the basis 

for billing the Network Customer. 

9.0 Connected Generation Resources 

9.1 The Network Customer’s connected generation resources that have 

automatic generation control and automatic voltage regulation shall be 

operated and maintained consistent with regional operating standards, and 

the Network Customer or the operator shall operate, or cause to be 

operated, such resources to avoid adverse disturbances or interference with 

the safe and reliable operation of the transmission system. 

9.2 For all Network Resources of the Network Customer, the following 

generation telemetry readings to the Host Transmission Owner are 

required: 

1) Analog MW; 

2) Integrated MWHRS/HR; 

3) Analog MVARS; and 

4) Integrated MVARHRS/HR. 

10.0 Redispatching, Curtailment and Load Shedding 

10.1 In accordance with Section 33 of the Tariff, the Transmission Provider 

may require redispatching of generation resources or curtailment of loads 

to relieve existing or potential transmission system constraints.  The 

Network Customer shall submit verifiable incremental and decremental 

cost data from its Network Resources to the Transmission Provider. These 

costs will be used as the basis for least-cost redispatch. Information 

exchanged by the Parties under this article will be used for system 

redispatch only, and will not be disclosed to third parties absent mutual 

consent or order of a court or regulatory agency.  The Network Customer 

shall respond immediately to requests for redispatch from the 



 

 

Transmission Provider.  The Transmission Provider will bill or credit the 

Network Customer as appropriate.   

10.2 The Parties shall implement load-shedding procedures to maintain the 

reliability and integrity for the Transmission System as provided in 

Section 33.1 of the Tariff and in accordance with applicable NERC and 

SPP requirements and Good Utility Practice.  Load shedding may include 

(1) automatic load shedding, (2) manual load shedding, and (3) rotating 

interruption of customer load.  When manual load shedding or rotating 

interruptions are necessary, the Host Transmission Owner shall notify the 

Network Customer’s dispatcher or schedulers of the required action and 

the Network Customer shall comply immediately. 

10.3 The Network Customer will coordinate with the Host Transmission Owner 

to ensure sufficient load shedding equipment is in place on their respective 

systems to meet SPP requirements.  The Network Customer and the Host 

Transmission Owner shall develop a plan for load shedding which may 

include manual load shedding by the Network Customer. 

11.0 Communications 

11.1 The Network Customer shall, at its own expense, install and maintain 

communication link(s) for scheduling.  The communication link(s) shall 

be used for data transfer and for voice communication. 

11.2 A Network Customer self-supplying Ancillary Services or securing 

Ancillary Services from a third-party shall, at its own expense, install and 

maintain telemetry equipment communicating between the generating 

resource(s) providing such Ancillary Services and the Host Transmission 

Owner's Control Area. 

12.0 Cost Responsibility 

12.1 The Network Customer shall be responsible for all costs incurred by the 

Network Customer, Host Transmission Owner, and Transmission Provider 

to implement the provisions of this Operating Agreement including, but 

not limited to, engineering, administrative and general expenses, material 

and labor expenses associated with the specification, design, review, 



 

 

approval, purchase, installation, maintenance, modification, repair, 

operation, replacement, checkouts, testing, upgrading, calibration, 

removal, and relocation of equipment or software, so long as the direct 

assignment of such costs is consistent with Commission policy. 

12.2 The Network Customer shall be responsible for all costs incurred by 

Network Customer, Host Transmission Owner, and Transmission Provider 

for on-going operation and maintenance of the facilities required to 

implement the provisions of this Operating Agreement so long as the 

direct assignment of such costs is consistent with Commission policy. 

Such work shall include, but is not limited to, normal and extraordinary 

engineering, administrative and general expenses, material and labor 

expenses associated with the specifications, design, review, approval, 

purchase, installation, maintenance, modification, repair, operation, 

replacement, checkouts, testing, calibration, removal, or relocation of 

equipment required to accommodate service provided under this Operating 

Agreement. 

13.0 Billing and Payments 

Billing and Payments shall be in accordance with Section 7 of the Tariff. 

14.0 Dispute Resolution 

Any dispute among the Parties regarding this Operating Agreement shall be 

resolved pursuant to Section 12 of the Tariff, or otherwise, as mutually agreed by 

the Parties. 

15.0 Assignment 

This Operating Agreement shall inure to the benefit of and be binding upon the 

Parties and their respective successors and assigns, but shall not be assigned by 

any Party, except to successors to all or substantially all of the electric properties 

and assets of such Party, without the written consent of the other Parties.  Such 

written consent shall not be unreasonably withheld. 

16.0 Choice of Law 

The interpretation, enforcement, and performance of this Operating Agreement 

shall be governed by the laws of the State of Arkansas, except laws and precedent 



 

 

of such jurisdiction concerning choice of law shall not be applied, except to the 

extent governed by the laws of the United States of America. 

17.0 Entire Agreement 

The Tariff and Service Agreement, as they are amended from time to time, are 

incorporated herein and made a part hereof.  To the extent that a conflict exists 

between the terms of this Operating Agreement and the terms of the Tariff, the 

Tariff shall control. 

18.0 Unilateral Changes and Modifications 

Nothing contained in this Operating Agreement or any associated Service 

Agreement shall be construed as affecting in any way the right of the 

Transmission Provider or a Transmission Owner unilaterally to file with the 

Commission, or make application to the Commission for, changes in rates, 

charges, classification of service, or any rule, regulation, or agreement related 

thereto, under section 205 of the Federal Power Act and pursuant to the 

Commission’s rules and regulations promulgated thereunder, or under other 

applicable statutes or regulations. 

 Nothing contained in this Operating Agreement or any associated Service 

Agreement shall be construed as affecting in any way the ability of any Network 

Customer receiving Network Integration Transmission Service under the Tariff to 

exercise any right under the Federal Power Act and pursuant to the Commission’s 

rules and regulations promulgated thereunder; provided, however, that it is 

expressly recognized that this Operating Agreement is necessary for the 

implementation of the Tariff and Service Agreement.  Therefore, no Party shall 

propose a change to this Operating Agreement that is inconsistent with the rates, 

terms and conditions of the Tariff and/or Service Agreement. 

19.0 Term 

This Operating Agreement shall become effective on the date assigned by the 

Commission (“Effective Date”), and shall continue in effect until the Tariff or the 

Network Customer’s Service Agreement is terminated, whichever shall occur 

first. 

20.0 Notice 



 

 

20.1 Any notice that may be given to or made upon any Party by any other 

Party under any of the provisions of this Operating Agreement shall be in writing, 

unless otherwise specifically provided herein, and shall be considered delivered 

when the notice is personally delivered or deposited in the United States mail, 

certified or registered postage prepaid, to the following: 

 

Southwest Power Pool, Inc. 

Carl Monroe  

Executive Vice President and Chief Operating Officer   

415 North McKinley, #140 Plaza West 

Little Rock, AR  72205-3020    

501-614-3218 phone   

501-664-9553 fax 

cmonroe@spp.org 

 

Western Farmers Electric Cooperative 

Gary Roulet 

Chief Executive Officer 

701 N.E. 7
th

 Street, P.O. Box 429 

Anadarko, OK 73005 

405-247-4225 phone 

405-247-4499 fax 

g_roulet@wfec.com 

 

Oklahoma Gas and Electric Company   

Philip L. Crissup   

Vice-President Utility Technical Support 

Oklahoma Gas and Electric Company 

P.O. Box 321   M/C 901 

Oklahoma City, Ok 73101-0321 

405-553-5931 phone   

mailto:cmonroe@spp.org
mailto:g_roulet@wfec.com


 

 

405-553-3165 fax 

crissupl@oge.com 

 

Any Party may change its notice address by written notice to the other 

Parties in accordance with this Article 20. 

20.2 Any notice, request, or demand pertaining to operating matters may be 

delivered in writing, in person or by first class mail, e-mail, messenger, or 

facsimile transmission as may be appropriate and shall be confirmed in 

writing as soon as reasonably practical thereafter, if any Party so requests 

in any particular instance. 

21.0 Execution in Counterparts 

This Operating Agreement may be executed in any number of counterparts with 

the same effect as if all Parties executed the same document.  All such 

counterparts shall be construed together and shall constitute one instrument. 

mailto:crissupl@oge.com


 

 

IN WITNESS WHEREOF, the Parties have caused this Operating Agreement to 

be executed by their respective authorized officials, and copies delivered to each Party, to 

become effective as of the Effective Date. 

 

 

 

TRANSMISSION PROVIDER   HOST TRANSMISSION OWNER  

       AND NETWORK CUSTOMER 

    

   

/s/ Carl A Monroe     /s/ Ronald S. Cunningham   

Carl Monroe      on behalf of 

       Gary Roulet 

Executive Vice President      Chief Executive Officer 

and Chief Operating Officer    Western Farmers Electric  

Southwest Power Pool, Inc    Cooperative   

 

02/01/2012      2/1/12      

Date       Date 

 

 

 

HOST TRANSMISSION OWNER 

 

/s/ Philip L Crissup    

 

    

Philip L. Crissup 

Vice-President Utility Technical Support 

Oklahoma Gas and Electric Company  

2/1/12      

Date        
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